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1. Throughout the book, we use the collective “we” whenever at least one of us was pres-
ent in an interview.

2.The key reference we follow for our definition of poverty is Angus Deaton and Olivier
Dupriez, “Purchasing Power Parity for the Global Poor,” American Economic Journal:
Applied Economics, forthcoming. How do we know how much prices need to be adjusted to
reflect the cost of living? The ICP project, led by the World Bank, has collected a compre-
hensive set of price data in 2005. Deaton and Dupriez have used those to calculate the cost
of a basket of goods typically consumed by the poor in all the poor countries for which they
have data. They do the exercise using the Indian rupee as the benchmark and use a price in-
dex in India compared to the United States to convert this poverty line into dollars, adjusted
for the purchasing power parity. They propose the 16-rupee poverty line as the average of
the poverty line of fifty countries where the vast majority. of the poor live, weighted by the
number of poor in those countries. They then use the exchange rate, adjusted for the price
index between India and the United States, to convert the 16 rupees into a figure in dollars,
which comes to 99 cents. Throughout this book, we present all prices in local currency and
in 2005 Purchasing Power Parity—adjusted dollars (which we will note as “USD PPP”), using
Deaton and Dupriez’s numbers. In this way, the price of anything mentioned in the book is
directly scalable to the standard of living of the poor (for example, if something costs 3 USD
PPP, it is roughly three times the poverty line).

fexaod

B

1. United Nations, Department of Economic and Social Affairs, The Millennium Develop-

ment Goals Report (2010).
2. Pratham Annual Status of Education Report 2005: Final Edition, available at
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observation to one Mr. Giffen, and goods whose consumption goes down when they be-
come cheaper are called “Giffen goods.” However, before the Jensen-Miller experiment,
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