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序

商务英语如今在大学里是一个热门专业，究其原因不难发现，这些年来，商务英语专业毕业的大学生在商务领域的就业市场中比纯英语语言文学专业的毕业生具有更强的竞争力，因为他们除了具有扎实的英语语言基本功外，还系统地学习了经济学、管理学、国际商法、跨文化商务交际学等领域实用的基本知识。同时，商务英语专业学生还需要到公司、企业实习，获取直接的国际商务工作经验以便在未来的工作中能更快地适应工作。由此可知，商务英语专业的学生具备了在跨文化国际商务环境中更有效地与人沟通和处理各种事务的能力。

学习商务英语首先需要学好普通商务英语，打下商务英语的语言基础，然后学习专业商务英语。不论是在校的商务英语专业的学生还是公司、企业员工或其他商务英语爱好者，都需要系统地学习商务英语专业知识。

商务英语专业从过去的英语专业下的一个方向发展成为教育部批准为大学本科专业（2012年，教育部本科专业基本目录编号：商务英语，050262），证明了商务英语适应时代的发展，满足了就业市场对具备商务知识的英语人才的需求。

在商务英语专业发展的同时，商务英语学科（学科名称为：商务英语研究，Business English Studies，BES）也取得了长足的发展。商务英语学科成为一级学科外国语言文学项下的二级学科，满足了研究生教育的学科需求。

目前我国的大学非商务英语专业的学生也十分重视商务英语的学习，因为他们认识到在公司企业就职需要其不仅具有扎实的英语基本功，而且必须懂得商务知识。他们通过学习商务英语熟悉国际商务的业务知识和基本技能，这样才能在求职就业时更具竞争力。

此外，从国家对高校商务英语专业的课程要求可以获知，商务英语专业学生的知识结构更符合当今社会的用人标准。一般来说，商务英语专业除了开设英语语言技能课程外，还要求开设经济、管理、商法、跨文化商务交际等课程。这些课程一般用汉语教学，主要传授国际商务有关领域的专业知识。由于这些课程不是语言课程，教师重点讲授国际商务知识。但是将英语与国际商务知识结合起来的“专业商务英语”则让学生在学习国际商务基本知识同时也掌握了有关专业的英语表达方式，从而在未来的国际商务环境中尽快进入角色。

何谓“专业商务英语？”

商务英语涵盖了“专业商务英语”、“普通商务英语”等内容。

“普通商务英语”指的是承载国际商务各领域而非某一国际商务领域知识的英语。英语语言商务专业（即商务英语专业）学生在低年级所学习的包含国际商务内容的听、说、读、写、译课程的英语即是“普通商务英语”。商务英语教材若包含了国际贸易、国际金融、国际商法、国际营销、国际物流等国际商务领域的内容便属于普通商务英语教材。例如本系列商务英语教材中的《国际商务英语写作》、《国际商务英语阅读》、《国际商务英语口语口译》、《国际商务英语听力》就属于普通商务英语教材。另外，剑桥国际商务英语证书考试的一些教材包含了如Company structure，Stocks<shares，Trade fairs，E-business，Corporate culture，Global sourcing等国际商务内容也属于普通商务英语教材。

“专业商务英语”是相对普通商务英语而言的，指的是承载国际商务某一专门领域的英语，如《国际金融英语》、《国际营销英语》等。公司、企业等组织有关国际商务某个领域内容的英语也属于“专业商务英语”，如进出口公司的英文单证属于国际贸易英语。

如前所述，商务英语专业学生最明显的优势是“商务英语”。商务英语是由英语和国际商务交叉复合而成的，是具有国际商务特征的英语。所以，商务英语专业学生所学习的承载国际商务信息的英语更为实用。他们学习了大量的具有国际商务特征的英语，同时还掌握了国际商务基础知识和跨文化交际的基本技能。正是这种国际商务专业特征使商务英语学生在就业市场中具有明显的竞争优势。

“国际商务英语核心课程教材系列”总共11本，其中4本是普通商务英语教材《国际商务英语听力》、《国际商务英语阅读》、《国际商务英语写作》、《国际商务英语口语口译》，7本专业是商务英语教材（如《国际贸易英语》、《国际金融英语》等）。一般说来，商务英语专业学生需要学习这些课程，因为这些课程是商务英语专业的核心内容。此外，对公司企业的员工，本系列也非常实用。例如，从事公司管理的人员，可学习本系列中的《国际商务管理英语》，从事国际金融工作的人可以学习《国际金融英语》。

由此可知，本系列主要使用者为在校商务英语专业本科学生、有致于从事国际商务工作的非商务英语专业大学生以及已在公司企业就职的员工。

翁凤翔

教育部高校英语专业教学指导分委员会商务英语专业教学协作组专家组成员

中国国际商务英语研究会副理事长

上海海事大学外国语学院教授


前言

金融是现代经济的核心。随着经济全球化和区域经济一体化深入发展，国际商务活动日益增多，全球许多国家融入世界经济。金融成为国际政治经济文化交往、实现国际贸易、引进外资、加强国际间经济技术合作的纽带。由此可知国际金融在国际商务中占有重要地位。因此，学习商务英语，很有必要学习国际金融英语。

一般说来，学习商务英语，需要学习国际贸易英语、国际营销英语和国际金融英语这样的专业商务英语，因为，任何院校的商务英语学生首先必须有扎实的英语语言文化功底，然后掌握基本的国际商务知识，最后必须具备在跨文化商务活动中用英语进行有效交际的能力，而贸易、营销、金融在国际商务活动中有着重要的地位，与国际商务众多方面有密切的关系。通过学习这些专业商务英语，可以掌握专业商务英语语汇，了解国际商务基本专业常识。这样，才有可能更好地使用英语进行跨文化商务交际活动。

金融业是连接一个国家的国民经济各方面的纽带。必要时，通过国家的货币政策，运用金融调控手段，调控货币供应的数量、结构和利率，从而调节经济发展的规模、速度和结构。国际商务涉及货币、外汇、汇率、银行业等金融领域。金融英语就是在这些领域中所使用的英语。本教材主要以国际金融的核心内容为主线来编写。包括国际金融中的主要内容，如：货币、外汇、汇率、国际货币体系、国际支付、证券、国际货币基金组织、世界银行集团等。学生通过学习课文，掌握这些领域的英语术语和常用的金融英语语汇，同时了解这些方面的基本知识。

本教材特点是有阅读、听力、口语、翻译等内容。学生通过学习与练习，巩固所学到金融英语知识。本教材配有教学PPT和练习答案，方便教师备课。

本书由翁静乐任主编，南方任副主编。参与教材编写人员还有：盛国强、李国娇、吴培。徐伟、黄静参与了本教材的校对工作。

编写本教材过程中，我们参考了一些著作和金融业单位的资料，在此，一并向这些作者们表示由衷的感谢。

教材若存在任何问题，请各位批评指正、不吝赐教。

翁静乐


Unit 1　International Monetary Systems国际货币制度

Part I　Reading

Text 1　History of Modern Global Monetary Orders

Pre-reading questions：

1.What breakdowns will be helpful to a better command of the history of modern monetary orders?

2.Give some examples of the Financial institutions established as a result of the Bretton Woods Conference.

1.The pre-WWI Financial order：1870—1914

From the 1870s to the outbreak of World WarⅠin 1914，the world benefited from a well-integrated Financial order，sometimes known as the first Age of Globalization.Money unions were operating effectively，which allowed members to accept each other’s currencies as legal tender including the Latin Monetary Union（Belgium，Italy，Switzerland and France）and Scandinavian Monetary Union（Denmark，Norway and Sweden）.In the absence of shared membership of a union，transactions were facilitated by widespread participation in the gold standard，by both independent nations and their colonies.1
 Great Britain was，at the time，the world’s pre-eminent Financial，imperial，and industrial power，ruling more of the world and exporting more capital as a percentage of her national income than any other creditor nation has since.

[image: ]


While Capital Controls2
 comparable to the Bretton Woods system were not in place，damaging capital flows were far less common than they were to be in the post-1971 era.In fact，Great Britain’s capital exports helped to correct global imbalances as they tended to be counter cyclical，rising when Britain’s economy went into recession，thus compensating other states for income lost from export of goods.Accordingly，this era saw mostly steady growth and a relatively low level of Financial crises.In contrast to the Bretton Woods system，the preWorld WarⅠFinancial order was not created at a single high level conference；rather it evolved organically in a series of discrete steps.The Gilded Age，a time of especially rapid development in North America，falls into this period.3


2.Between the World Wars：1919—1939

The years between the world wars have been described as a period of de-globalization，as both international trade and capital flows shrank compared to the period before World WarⅠ.During World WarⅠ，countries had abandoned the gold standard and，except for the United States，returned to it only briefly.4
 By the early 30’s，the prevailing order was essentially a fragmented system of floating exchange rates.In this era，the experience of Great Britain and others was that the gold standard ran counter to the need to retain domestic policy autonomy.To protect their reserves of gold，countries would sometimes need to raise interest rates and generally follow a deflationary policy.The greatest need for this could arise in a downturn，just when leaders would have preferred to lower rates to encourage growth.Economist Nicholas Davenport had even argued that the wish to return Britain to the gold standard“sprang from a sadistic desire by the bankers to inflict pain on the British working class.”

By the end of World WarⅠ，Great Britain was heavily indebted to the United States，allowing the USA to largely displace her as the world’s number one Financial power.The United States，however，was reluctant to assume Great Britain’s leadership role，partly due to isolationist influences and a focus on domestic concerns.In contrast to Great Britain in the previous era，capital exports from the US were not counter cyclical.They expanded rapidly with the United States’economic growth in the twenties up to 1928，but then almost completely halted as the US economy began slowing in that year.As the Great Depression intensified，Financial institutions were hit hard along with trade；in 1930 alone，1，345 US banks collapsed.5
 During the 1930s，the United States raised trade barriers，refused to act as an international lender of last resort，and declined calls to cancel war debts，6
 all of which further aggravated economic hardship for other countries.

3.The Bretton Woods Era：1945—1971

British and American policy-makers began to plan the post-war international monetary system in the early 1940s.The objective was to create an order that combined the benefits of an integrated and relatively liberal international system with the freedom for governments to pursue domestic policies aimed at promoting full employment and social well-being.The principal architects of the new system，John Maynard Keynes and Harry Dexter White，created a plan which was endorsed by the 42 countries attending the 1944 Bretton Woods Conference7
 ，formally known as the United Nations Monetary and Financial Conference.The plan involved nations agreeing to a system of fixed but adjustable exchange rates where the currencies were pegged against the dollar，with the dollar itself convertible into gold.8
 So in effect，this was a gold—dollar exchange standard.There were a number ofimprovements on the old gold standard.Two international institutions，the International Monetary Fund（IMF）and the World Bank were created.A key part of their function was to replace private finance as a more reliable source of lending for investment projects in developing states.At the time，the soon-to-be-defeated powers of Germany and Japan were envisaged as states soon to be in need of such development，and there was a desire from both the US and Britain not to see the defeated powers saddled with punitive sanctions that would inflict lasting pain on future generations.The new exchange rate system allowed countries facing economic hardship to devalue their currencies by up to 10%against the dollar（or more，if approved by the IMF）—thus they would not be forced to undergo deflation to stay in the gold standard.A system of capital controls was introduced to protect countries from the damaging effects of capital flight and to allow countries to pursue independent macro economic policies while still welcoming flows intended for productive investment.Keynes had argued against the dollar having such a central role in the monetary system，and suggested an international currency called bancor be used instead，but he was overruled by the Americans.Towards the end of the Bretton Woods era，the central role of the dollar became a problem as international demand eventually forced the US to run a persistent trade deficit，which undermined confidence in the dollar.This，together with the emergence of a parallel market for gold where the price soared above the official US mandated price，led to speculators running down the US gold reserves.Even when convertibility was restricted to nations only，some，notably France，continued building up hoards of gold at the expense of the US.Eventually these pressures caused President Nixon to end all convertibility into gold on 15 August 1971.This event marked the effective end of the Bretton Woods system；attempts were made to find other mechanisms to preserve the fixed exchange rates over the next few years，but they were not successful，resulting in a system of floating exchange rates.

4.The post Bretton Woods system：1971—present

An alternative name for the post-Bretton Woods system is the Washington Consensus9
 .While the name was coined in 1989，the associated economic system came into effect years earlier：according to economic historian Lord Skidelsky，the Washington Consensus is generally seen as spanning 1980—2009（the latter half of the 1970s being a transitional period）.The transition away from Bretton Woods was marked by a switch from a state-led to a market-led system.The Bretton Woods system is considered by economic historians to have broken down in the 1970s：crucial events being Nixon suspending the dollar’s convertibility into gold in 1971，the United States’abandonment of Capital Controls in 1974，and Great Britain’s ending of Capital Controls in 1979 which was swiftly copied by most other major economies.

Words and expressions

aggravate vt.加剧；激怒

architect n.缔造者；建筑师

bancor n.班科（国际货币单位）

capital flight资本外逃；资金外流

counter cyclical逆周期的

deflationary adj.通货紧缩的

discrete adj.不相关联的

displace vt.取代；移动

endorse vt.赞同；背书

envisage vt.设想

evolve v.（使）发展；（使）进化

floating exchange rate浮动汇率

fragmented adj.分离的

International Monetary Fund国际货币基金组织

inflict vi.（on）强加于

isolationist n.&adj.孤立主义者（的）

Latin Monetary Union拉丁货币联盟

legal tender法定货币

punitive adj.惩罚的

recession n.（经济的）衰退

saddle vt.使承担任务；装马鞍

sadistic adj.残暴的

sanction n.制裁；批准

Scandinavian Monetary Union斯堪的纳维亚货币联盟

speculator n.投机者

trade deficit贸易逆差

Notes

1.In the absence of shared membership of a union，transactions were facilitated by widespread participation in the gold standard，by both independent nations and their colonies.


【译文】　
 对于不属于同一联盟的国家来说，不论是独立国家还是殖民地国家，金本位制的广泛性使其相互间的贸易更为便利。

gold standard指金本位制，是以黄金为本位币的货币制度。在金本位制下，每单位的货币价值等同于若干重量的黄金（即货币含金量），各国货币按其所含黄金重量而有一定的比价。其特点是：黄金作为储备资产充当着国际货币的职能，成为各国之间的最后清偿手段；金币可以被自由铸造和熔化，金币面值与所含黄金实际价值保持一致；金币或黄金可自由兑换；黄金可以自由输出输入，保证各国货币之间的兑换率相对固定和世界市场的统一。

2.Capital Controls


【译文】　
 资本管制

资本管制是一种货币政策工具，是国家政府机关等权力机构用来掌控资本从国家资本账户等的流进和流出，以及定向投资金额从国家或货币中的进出。

3.The Gilded Age，a time of especially rapid development in North America，falls into this period.


【译文】　
 北美发展极其迅速的镀金时代就发生在这一时期。

Gilded Age指镀金时代。1873年，马克·吐温出版了小说《镀金时代》。从此，人们用这个词来形容南北战争结束到20世纪初的那一段美国历史。南北战争为美国资本主义发展扫清了道路，加上不断涌入的移民和西部新发现的矿藏，这一切使得美国的工业化迅猛发展，国家财富迅速增长。到20世纪初，美国已经是世界上最强的工业国了。

4.During World War I，countries had abandoned the gold standard and，except for the United States，returned to it only briefly.


【译文】　
 第一次世界大战期间，各国都放弃了金本位制，之后除了美国，其他国家仅短暂恢复了金本位制。

一战结束了金本位制。战争期间，国民的爱国情怀和政府的法律限制阻碍了私人黄金的流动，再加上多数国家经历了严重的通货膨胀，使金本位制的稳定性遭到破坏，各国纷纷放弃金本位制。美国由于通货膨胀比较小，所以在1919年6月恢复了金本位制，随后英国等一些欧洲国家也陆续恢复金本位制。但1929—1933年世界性经济危机的爆发使资本主义国际金融陷入极大的混乱，危机使巴西、阿根廷、澳大利亚、奥地利、德国等因为国际收支严重失衡而逐次宣布放弃金本位制，并向英格兰银行大量挤兑黄金，使得英国也不得不在1931年9月放弃金本位制，这带来了英镑区国家的纷纷效仿。到1936年为止，主要的工业国都放弃了金本位制，金本位制彻底崩溃，各国货币汇率开始自由浮动。

5.As the Great Depression intensified，Financial institutions were hit hard along with trade；in 1930 alone，1，345 US banks collapsed.


【译文】　
 随着大萧条的加剧，美国的贸易活动和金融机构均遭到重创，仅1930年，美国就有1345家银行破产。

the Great Depression（大萧条）指1929年至1933年之间全球性的经济大衰退。

6.During the 1930s，the United States raised trade barriers，refused to act as an international lender of last resort，and declined calls to cancel war debts...


【译文】　
 20世纪30年代，美国提高贸易壁垒，不再作为国际最后贷款人，并拒绝取消战争债务的请求……

trade barrier指贸易壁垒，又称贸易障碍，即对国外商品劳务交换所设置的人为限制，主要是指一国对外国商品劳务进口所实行的各种限制措施，一般分非关税壁垒和关税壁垒两类。

lender of last resort指最后贷款人，即在出现经济危机或者流动资金短缺的情况时，负责应付资金需求的机构（通常是中央银行）。该词是巴奇霍特（W.Bage hot又译“白哲特”）于1873年在其《伦巴第街》一书中首次提出的，是指在商业银行发生资金困难而无法从其他银行或金融市场筹措时，向中央银行融资是最后的办法，中央银行对其提供资金支持则是承担最后贷款人的角色，否则发生困难的银行会破产倒闭。

7.Bretton Woods Conference


【译文】　
 布雷顿森林会议

联合国货币及金融会议的别称。1944年7月在美国新罕布什尔州布雷顿森林的华盛顿山大旅社举行了该会议，建立了以美元为中心的国际货币体系，并且在成立世界银行和国际货币基金组织的同时，曾计划成立国际贸易组织，使之成为控制与协调战后世界经济的“货币—金融—贸易”三位一体的机构。由于美国国会反对，国际贸易组织胎死腹中，结果以关税与贸易总协定（简称关贸总协定）作为推行国际贸易自由化的临时契约。虽然这些国际经济组织起初主要由西方发达国家控制，但这毕竟是全球经济一体化的雏形。

8...a system of fixed but adjustable exchange rates where the currencies were pegged against the dollar，with the dollar itself convertible into gold.


【译文】　
 ……固定但可调整的钉住汇率，即各国货币与美元挂钩，美元可兑换黄金。

布雷顿森林体系的一个显著特点就是双挂钩，即美元与黄金挂钩，各国货币与美元挂钩。

9.Washington Consensus


【译文】　
 华盛顿共识

华盛顿共识是指20世纪80年代以来位于华盛顿的三大机构——国际货币基金组织、世界银行和美国政府，根据20世纪80年代拉美国家减少政府干预，促进贸易和金融自由化的经验提出并形成的一系列政策主张。1989年，陷于债务危机的拉美国家急需进行国内经济改革。美国国际经济研究所邀请国际货币基金组织、世界银行、美洲开发银行和美国财政部的研究人员，以及拉美国家代表在华盛顿召开了一个研讨会，旨在为拉美国家经济改革提供方案和对策。美国国际经济研究所的约翰·威廉姆森（John Williamson）对拉美国家的国内经济改革提出了已与上述各机构达成共识的10条政策措施，称作华盛顿共识。


Text 2　International Monetary Systems and Historical Overview

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）A.the preserve of the elite

B.the world monetary system

C.numerous individual agreements

D.foreign exchange market

E.centralized redistribution

F.a basis for international trade

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

Definition
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International monetary systems are sets ofinternationally agreed rules，conventions and supporting institutions，that facilitate international trade，cross border investment and generally the reallocation of capital between nation states.They provide means of payment acceptable between buyers and sellers of different nationality，including deferred payment.To operate successfully，they need to inspire confidence，to provide sufficient liquidity for fluctuating levels of trade and to provide means by which global imbalances can be corrected.The systems can grow organically as the collective result of 1._______between international economic factors spread over several decades.Alternatively，they can arise from a single architectural vision as happened at Bretton Woods in 1944.

[image: ]


Historical overview

Throughout history，precious metals such as gold and silver have been used for trade，termed bullion，and since early history，the coins of various issuers—generally kingdoms and empires—have been traded.The earliest known records of pre-coinage use of bullion for monetary exchange are from Mesopotamia and Egypt，dating from the third millennium BC.It is believed that at this time money played a relatively minor role in the ordering of economic life for these regions，compared to barter and 2._______—a process where the population surrendered their produce to ruling authorities who then redistributed it as they saw fit.Coinage is believed to have first developed in China in the late 7th century BC，and independently at around the same time in Lydia，Asia minor，from where its use spread to nearby Greek cities and later to the rest of the world.

Sometimes formal monetary systems have been imposed by regional rulers.For example，scholars have tentatively suggested that the ruler Servius Tullius created a primitive monetary system in the archaic period of what was to become the Roman Republic.Tullius reigned in the sixth century BC—several centuries before Rome is believed to have developed a formal coinage system.

As with bullion，early use of coinage is believed to have been generally 3._______.But by about the 4th century BC，they were widely used in Greek cities.Coins were generally supported by the authorities，who endeavored to ensure they retained their values regardless of fluctuations in the availability of whatever base precious metals they were made from.From Greece，the use of coins spread slowly westwards throughout Europe，and eastwards to India.Coins were in use in India from about 400 BC.Initially they played a greater role in religion than trade，but by the 2nd century，they had become central to commercial transactions.

As multiple coins became common within a region，they were exchanged by money changers，the predecessors of today’s 4._______.In Venice and the Italian city states of the early Middle Ages，money changers would often have to struggle to perform calculations involving six or more currencies.

When a given nation or empire has achieved regional hegemony，its currency has been a 5._______，and hence for a de facto monetary system.In the Western Europe and the Middle East—an early such coin was the Persian daric，of the Persian Empire.This was succeeded by Roman currency of the Roman Empire，such as the denarius，then the Gold Dinar of the Muslim Empire，and later—from the 16th to 20th centuries，during the Age ofimperialism—by the currency of European colonial powers：the Spanish dollar，the Dutch gilder，the French franc and the British pound sterling；sometimes one currency has been pre-eminent while other times no one dominated.With the growth of American power，the US dollar became the basis for the international monetary system，formalized in the Bretton Woods agreement that established the post—World WarⅡmonetary order.Since the breakdown of the Bretton Woods system，the US dollar has remained the de facto basis of the world monetary system，though no longer de jure，with various European currencies and the Japanese yen being used.Since the formation of the euro，the euro has gained use as a reserve currency and a unit of transactions，though the dollar has remained the primary currency.

Words and expressions

archaic adj.古代的，已不通用的

barter n.物物交换，易货贸易

bullion n.金银条

coinage n.硬币；铸币

collective adj.集体的，共同的

convention n.公约，惯例

de facto事实上的

defer v.推迟，延期

imperialism n.帝国主义

liquidity n.流动性

hegemony n.霸权，领导权

Mesopotamia美索不达米亚

millennium n.千年

pre-eminent adj.杰出的

primitive adj.简单的，原始的


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Call for a“New Bretton Woods”

Leading Financial journalist Martin Wolf has reported that all 1._______since 1971 have been preceded by large capital inflows into affected regions.While there have been numerous calls for a revamped international system to2._______the problem of unfettered capital flows ever since the seventies，it wasn’t until late 2008 that this idea began to receive substantial support from leading politicians.On September 26，2008，French President Nicolas Sarkozy，then also the President of the3._______，said，“We must rethink the Financial system from scratch，as at Bretton Woods.”

On October 13，2008，British4._______Gordon Brown said world leaders must meet to agree to a new economic system：“We must have a new Bretton Woods，building a new international Financial5._______for the years ahead.”

However，Brown’s approach was quite different to the original Bretton Woods system，emphasizing the continuation of globalization and free trade as opposed to a return to 6._______exchange rates.There were tensions between Brown and Sarkozy，who argued that the“Anglo-Saxon”model of7._______markets had failed.However，European leaders were united in calling for a“Bretton Woods II”summit to redesign the world’s Financial architecture.President Bush was agreeable to the calls，and the resulting meeting was the 2008 G-20 Washington summit.International agreement was achieved for the common8._______of Keynesian fiscal stimulus，an area where the US and China were to9._______as the world’s leading actors.Yet there was no substantial progress towards reforming the international Financial system，nor was there at the 2009 meeting of the World Economic Forum at Davos.

Despite this lack of results，leaders continued to10._______for Bretton Woods II.Italian Economics Minister Giulio Tremonti said that Italy would use its 2009 G711._______to push for a“New Bretton Woods.”He had been critical of the US’s response to the global Financial crisis of 2008，and had suggested that the dollar may be superseded as the 12._______of the Bretton Woods system.

March 2009 saw Gordon Brown continuing to13._______for reform and the granting of extended powers to international Financial institutions like the IMF.He was said to have the support from President Obama at the 2009 G20 London summit in April.

On Jan 27，in his 14._______to the 2010 World Economic Forum in Davos，President Sarkozy repeated his call for a new Bretton Woods，and was met by wild 15._______by a sizeable proportion of the audience.

In December 2011，the Bank of England published a paper arguing for reform，saying that the current international monetary system has performed poorly compared to the Bretton Woods system.

Words and expressions：

agreeable adj.欣然同意的；怡人的

Anglo-Saxon adj.盎格鲁—撒克逊的

fiscal adj.财政的

forum n.论坛

grant vt.准予，同意

from scratch从零开始；白手起家

precede vt.先于

revamp vt.翻新，修改

sizeable adj.相当大的

stimulus n.促进（因素）；刺激（物）

summit n.峰会；顶峰

supersede vt.取代

unfettered adj.不受拘束的


Part III　Chinese Summary

国际货币制度就是各国政府为适应国际贸易与国际支付的需要，对货币在国际范围内发挥世界货币职能所确定的原则、采取的措施和建立的组织形式的总称。它包括以下几方面内容：

（1）各国货币比价即汇率的确定

（2）各国货币的兑换性和对国际支付所采取的措施，包括对经常项目、资本金融项目管制与否的规定，国际结算原则的规定

（3）国际收支的调节

（4）国际储备资产的确定

（5）黄金外汇的流动与转移是否自由等

一战前的国际货币制度是国际金本位制度，具有“三自由”特征：金币自由铸造、自由兑换和黄金自由输出入；一战后的国际货币体系是严重削弱的国际金本位制，资本主义国家先后建立金块本位制和金汇兑本位制；二战后确定了布雷顿森林体系；现行货币体系是布雷顿森林体系20世纪70年代崩溃后不断演化的产物，学术界也称之为牙买加体系。

布雷顿森林体系瓦解后，国际货币体系改革步入漫漫长途。1976年IMF通过《牙买加协定》，确认了布雷顿森林体系崩溃后浮动汇率制的合法性，继续维持全球多边自由支付原则。虽然美元的国际本位和国际储备货币地位遭到削弱，但其在国际货币体系中的领导地位和国际储备货币职能仍得以延续，IMF原组织机构和职能也得以续存。但是国际货币体系的五个基本内容所决定的布雷顿森林体系下的准则与规范却支离破碎。因此现存国际货币体系被人们戏称为“无体系的体系”，规则弱化导致重重矛盾。特别是经济全球化引发金融市场全球化趋势在90年代进一步加强时，该体系所固有的诸多矛盾日益凸现。


Part IV　Word Study

aggravate vt.加剧；惹怒

Their money problems were further aggravated by a rise in interest rates.

利率上调进一步加剧了他们的财务问题。

What really aggravates me is the way she won’t listen.让我生气的是她充耳不闻的态度。

campaign vi.发起运动（for/against）

We have campaigned against the destruction of the rainforests for 15 years.

我们反对破坏雨林的活动已经进行了15年了。

n.运动；战役

Florida was a key state in his election campaign.佛罗里达在他的竞选活动中是个很重要的州。

Air battles had dominated the campaign.这场战役以空战为主。

collective adj.集体的，共同的

It is a collective decision made by all board members.这是董事会全体董事作出的共同决定。

n.团体，集体

an independent collective making films for television一个为电视制作电影的独立团体

defer vt.推迟，拖延

Further discussion on the proposal will be deferred until April.

关于该提议的进一步讨论将推迟到4月份。

vi.听从，遵从（to）

We will defer to whatever the committee decides.我们会遵从委员会的任何决定。

endorse vt.赞同；背书

Members of all parties endorsed a ban on land mines.各方都赞同禁止使用地雷。

Please endorse the cheque.请在这张支票上背书。

evolve vi.发展，演变；进化

The company has evolved into a major chemical manufacturer.

该公司逐渐发展成一家大型化学品制造企业。

Fish evolved from prehistoric sea creatures.鱼类是由史前的海洋生物进化而来的。

grant vt.准予，同意；承认

The bank finally granted a$400 loan to me.银行终于同意向我发放400美元的贷款。

He’s got talent，I grant you，but he doesn’t work hard enough.

他很有天赋，这点我承认，不过他工作不够努力。

n.拨款

The university gets a government grant.这所大学获得了一笔政府拨款。

parallel adj.类似的；平行的

Social changes in Britain are matched by parallel trends in some other countries.

其他国家也出现了与英国的社会变革类似的趋势。

The road and the railway are parallel to each other.公路和铁路是平行的。

primitive adj.简单的，老式的；原始的

The methods of communication used during the war were primitive by today’s standards.

按今天的标准来看，战时使用的通讯手段都已经过时了。

primitive tribes原始部落

reserve n.储备；矜持；保留；自然保护区

The company has substantial reserves of capital.该公司有大量的资本储备。

She found it difficult to make friends because of her natural reserve.

由于生性矜持，她感到很难交到朋友。

She trusted him without reserve.她毫无保留地信任他。

a wildlife reserve野生动物保护区

sanction n.制裁；批准

The economic sanctions have been lifted.经济制裁被解除了。

These changes will require the sanction of the court.这些变革须获得法院批准。

spring v.来自（from）；突然跳起；突然涌现

His behavior springs from his prejudices.他的行为是偏见导致的。

Everyone sprang to their feet when the principal walked in.看到校长走进来，所有人都立刻起立。

He managed to bite back the words that sprang to his lips.他将已到嘴边的话忍了回去。

stimulus n.促进（因素）；刺激（物）

The new tax laws should act as a stimulus to exports.新的税收法将对出口起到促进作用。

At this age，the infant begins to react more to visual stimuli.

这个年龄的婴儿开始对视觉刺激有了更多的反应。

summit n.峰会；山峰

The two presidents agreed to hold a summit in the spring.两位总统同意在春季召开峰会。

Many people have now reached the summit of Mount Everest.如今很多人都登上过珠峰。

surrender v.交出；投降；放弃；屈服于（to）

She reluctantly surrendered her driving license to the policeman.她不情愿地将驾照交给了警察。

The rebel soldiers were forced to surrender.叛军被迫投降。

He agreed to surrender all claims to the property.他同意放弃对全部财产的申索权。

He finally surrendered to his cravings for drugs.他最终没能抵抗住毒品的诱惑。


Part V　Exercises

I.Answer the following questions.

1.Why was Britain at the core of the world Financial system in the pre-WWI period?

2.How was the gold standard created?

3.Why did the economist Nicholas Davenport describe Britain’s return to the gold standard as“a sadistic desire by the bankers to inflict pain on the British working class”?

4.What was the main purpose of the post-war international monetary system?

5.What are the advantages of the Bretton Woods system compared to the old gold standard?

6.What is the characteristic of the transition away from Bretton Woods system?

II.Tell whether the following statements are true or false.

1.______After WWI，the US surpassed the U.K.as the leading economic power in the world.

2.______The new exchange rate system under the Bretton Woods allowed financially difficult countries to devalue their currencies by at most 10%against the dollar.

3.______China was the country that invented coinage.

4.______The euro has become a currency more widely used than the dollar nowadays.

5.______European leaders have agreed on the content of the new Financial architecture.

6.______Though there are numerous people calling for a new“Bretton Woods”，nothing concrete has been done yet.

III.Match the terms with the following definitions.

trade deficit　speculator　convention　summit　recession　legal tender　stimulus　liquidity　barter　forum

1.______a difficult time for the economy of a country，when there is less trade and industrial activity than usual and more people are unemployed

2.______an official agreement between countries or leaders

3.______a place where people can exchange opinions and ideas on a particular issue

4.______the amount by which the value of what a country’s imports is more than the value ofits exports

5.______the state of owning things of value that can easily be exchanged for cash

6.______coins or bank notes that people can officially use as money in a particular country

7.______something that helps a process to develop more quickly or more strongly

8.______a person who buys and sells goods or shares in a company in the hope of making a profit

9.______an official meeting or series of meetings between the leaders of two or more governments at which they discuss important matters

10.______to exchange goods，property，services，etc.for other goods，etc.without using money

IV.fill in each blank with the most appropriate word given below in its right form.

aggravate　campaign　collective　defer　endorse　evolve　grant　parallel　primitive　reserve　sanction　spring　hegemony　inflict　surrender

1.We have had a successful year，both_______and individually.

2.He was_______permission to visit the company and cover the insider dealing and other misconducts.

3.The defendant was released to await trial but had to_______her passport.

4.Trade_______were imposed against any country that refused to sign the agreement.

5.The company is going to launch an advertising_______about its new product in order to boost the sales.

6.The ongoing strikes have_______serious damage on the country’s economy.

V.Translate the following paragraph into Chinese.

Towards the end of the Bretton Woods era，the central role of the dollar became a problem as international demand eventually forced the US to run a persistent trade deficit，which undermined confidence in the dollar.This，together with the emergence of a parallel market for gold where the price soared above the official US mandated price，led to speculators running down the US gold reserves.

VI.Translate the following sentences into English.

1.一战前，世界经济是基于金本位制来运作的，也就是说，大多数国家的货币都可以直接转换为黄金。

2.只要各国遵守金本位制的规则，坚持其货币以黄金为基础并可转换为黄金，就能保持固定汇率。

3.坚持金本位制意味着一个国家无法控制其货币政策，因为货币供应取决于各国间的黄金流动以及黄金产量和金矿的发掘。

4.19世纪七八十年代黄金产量较低，全球的货币供应量增长缓慢，落后于世界经济的增速，导致出现了通货紧缩。

5.二战后，美国成为世界上经济实力最强的国家，拥有世界上50%的制造能力和过半的黄金储备，布雷顿森林体系下的固定汇率制的基础是美元和黄金保持1盎司黄金=35美元的价格。

6.在布雷顿森林体系下，一国在经历“根本性失衡”时才能调整汇率，“根本性失衡”是指一国国际收支长期存在大幅贸易逆差或顺差。

VII.Oral practice.

1.One-minute presentation

Topic A：A briefintroduction to the Bretton Woods system

Topic B：The correlation between a country’s economic power and its role in the international Financial system

2.Three-minute discussion

With outbreaks of Financial crises throughout the world，the international community has realized that the current international monetary system can no longer meet the requirements of every country and a series of reforms on currency and finance are in urgent need.While some common ground can be found between countries，developing and developed countries in particular，there are still some irreconcilable discrepancies.

（1）What are the standards to assess the international monetary system?

（2）What issues deserve special attention when reforming the international monetary system?


Unit 2　The International Monetary Fund国际货币基金组织

Part I　Reading

Text 1　An Overview of the IMF

Pre-reading questions：

1.What was the IMF set up to do?

2.What approaches does the IMF adopt to serve its purpose?

What the IMF does
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With its near-global membership of 188 countries，the IMfis uniquely placed to help member governments take advantage of the opportunities—and manage the challenges—posed by globalization and economic development more generally.The IMF tracks global economic trends and performance，alerts its member countries when it sees problems on the horizon，provides a forum for policy dialogue，and passes on know-how to governments on how to tackle economic difficulties.

The IMF provides policy advice and financing to members in economic difficulties and also works with developing nations to help them achieve macroeconomic stability and reduce poverty.

Marked by massive movements of capital and abrupt shifts in comparative advantage，globalization affects countries’policy choices in many areas，including labor，trade，and tax policies.1
 Helping a country benefit from globalization while avoiding potential downsides is an important task for the IMF.The global economic crisis has highlighted just how interconnected countries have become in today’s world economy.

1.Key IMF activities

The IMF supports its membership by providing

●policy advice to governments and central banks based on analysis of economic trends and cross-country experiences；

●research，statistics，forecasts，and analysis based on tracking of global，regional，and individual economies and markets；

●loans to help countries overcome economic difficulties；

●concessional loans to help fight poverty in developing countries；and

●technical assistance and training to help countries improve the management of their economies.

2.Original aims

The IMF was founded more than 60 years ago toward the end of World War II.The founders aimed to build a framework for economic cooperation that would avoid a repetition of the disastrous economic policies that had contributed to the Great Depression of the 1930s and the global conflict that followed.

Since then the world has changed dramatically，bringing extensive prosperity and lifting millions out of poverty，especially in Asia.In many ways the IMF’s main purpose—to provide the global public good of financial stability—is the same today as it was when the organization was established.More specifically，the IMF continues to

●provide a forum for cooperation on international monetary problems；

●facilitate the growth ofinternational trade，thus promoting job creation，economic growth，and poverty reduction；

●promote exchange rate stability and an open system ofinternational payments；and

●lend countries foreign exchange when needed，on a temporary basis and under adequate safeguards，to help them address balance of payments problems2
 .

3.An adapting IMF

The IMF has evolved along with the global economy throughout its 65-year history，allowing the organization to retain its central role within the international financial architecture.

As the world economy struggles to restore growth and jobs after the worst crisis since the Great Depression，the IMF has emerged as a very different institution.During the crisis，it mobilized on many fronts to support its member countries.It increased its lending，used its cross-country experience to advise on policy solutions，supported global policy coordination，and reformed the way it makes decisions.The result is an institution that is more in tune with the needs ofits 188 member countries.

●Stepping up crisis lending.The IMF responded quickly to the global economic crisis，with lending commitments reaching a record level of more than US$250 billion in 2010.This figure includes a sharp increase in concessional lending（that’s to say，subsidized lending at rates below those being charged by the market）to the world’s poorest nations.3


●Greater lending flexibility.The IMF has overhauled its lending framework to make it better suited to countries’individual needs.It is also working with other regional institutions to create a broader financial safety net，which could help prevent new crises.

●Providing analysis and advice.The IMF’s monitoring，forecasts，and policy advice，informed by a global perspective and by experience from previous crises，have been in high demand and have been used by the G-20.4


●Drawing lessons from the crisist.The IMfis contributing to the ongoing effort to draw lessons from the crisis for policy，regulation，and reform of the global financial architecture.

●Historic reform of governance.The IMF’s member countries also agreed to a significant increase in the voice of dynamic emerging and developing economies in the decision making of the institution，while preserving the voice of the low-income members.

How the IMF works

The IMF has three main tools at its disposal to carry out its mandate mentioned above：surveillance，technical assistance and training，and lending.

1.Surveillance

The IMF promotes economic stability and global growth by encouraging countries to adopt sound economic and financial policies.To do this，it regularly monitors global，regional，and national economic developments.It also seeks to assess the impact of the policies ofindividual countries on other economies.

This process of monitoring and discussing countries’economic and financial policies is known as bilateral surveillance.On a regular basis—usually once each year—the IMF conducts in depth appraisals of each member country’s economic situation.It discusses with the country’s authorities the policies that are most conducive to a stable and prosperous economy，drawing on experience across its membership.Member countries may agree to publish the IMF’s assessment of their economies，with the vast majority of countries opting to do so.

The IMF also carries out extensive analysis of global and regional economic trends，known as multilateral surveillance.

The IMF recently agreed on a series of actions to enhance multilateral，financial，and bilateral surveillance，including to better integrate the three；improve our understanding of spillovers and the assessment of emerging and potential risks5
 ；and strengthen IMF policy advice.

2.Technical assistance and training

IMF offers technical assistance and training to help member countries strengthen their capacity to design and implement effective policies.Technical assistance is offered in several areas，including fiscal policy，monetary and exchange rate policies，banking and financial system supervision and regulation，and statistics.

The IMF provides technical assistance and training mainly in four areas：

●monetary and Financial policies（monetary policy instruments，banking system supervision and restructuring，foreign management and operations，clearing settlement systems for payments，and structural development of central banks）6
 ；

●fiscal policy and management（tax and customs policies and administration，budget formulation，expenditure management，design of social safety nets，and management of domestic and foreign debt）7
 ；

●compilation，management，dissemination，and improvement of statistical data；and

●economic and financial legislation.

3.Lending

IMF financing provides member countries the breathing room they need to correct balance of payments problems.A policy program supported by financing is designed by the national authorities in close cooperation with the IMF.Continued financial support is conditional on the effective implementation of this program.

In the most recent reforms，IMF lending instruments were improved further to provide flexible crisis prevention tools to a broad range of members with sound fundamentals，policies，and institutional policy frameworks.

In low-income countries，the IMF has doubled loan access limits and is boosting its lending to the world’s poorer countries8
 ，with loans at a concessional interest rate.

Supporting all three of these activities is the IMF’s economic and financial research and statistics.In recent years，the IMF has applied both its surveillance and technical assistance work to the development of standards and codes of good practice in its areas of responsibility，and to the strengthening of financial sectors.These are part of the IMF’s continuing efforts to strengthen national and global financial systems and improve its ability to prevent and resolve crises.

Words and expressions：

abrupt adj.突然的；鲁莽的

appraisal n.评价，鉴定

bilateral adj.双方的，双边的

compilation n.资料汇编

concessional adj.优惠的；让步的

conducive adj.有助的，有益的

dissemination n.散播，宣传

downside n.下跌；劣势

emerging economy新兴经济体

flexibility n.灵活性；弹性

forecast n.预测

fundamental n.基本面（对宏观经济的分析）

know-how n.专业知识；专有技术

legislation n.法律；立法

mandate n.授权

mobilize vt.调动；动员

multilateral adj.多方的，多边的

ongoing adj.正在进行的

opt vi.选择

overhaul vt.彻底检修；拆修

prosperity n.繁荣

restore vt.恢复；修复

retain vt.保持；保留

sound adj.合理的；可靠的

subsidized adj.有补贴的

surveillance n.监督，监视

Notes

1.Marked by massive movements of capital and abrupt shifts in comparative advantage，globalization affects countries’policy choices in many areas，including labor，trade，and tax policies.


【译文】　
 全球化的特点是大规模资本流动以及比较优势的迅速转移，因而影响着各国多领域政策的制定，包括劳工、贸易和税收政策等。

比较优势（comparative advantage）理论是在绝对成本理论的基础上发展起来的。根据比较优势原理，一国在两种商品生产上较之另一国均处于绝对劣势，但只要处于劣势的国家在两种商品生产上劣势的程度不同，处于优势的国家在两种商品生产上优势的程度不同，则处于劣势的国家在劣势较轻的商品生产方面具有比较优势，处于优势的国家则在优势较大的商品生产方面具有比较优势。两个国家分工专业化生产和出口其具有比较优势的商品，进口其处于比较劣势的商品，则两国都能从贸易中得到利益。这就是比较优势原理。也就是说，两国按比较优势参与国际贸易，通过“两利取重，两害取轻”，两国都可以提升福利水平。事实上，中国的田忌赛马故事也反映了这一比较优势原理。田忌所代表的一方的上、中、下三匹马，每个层次的质量都劣于齐王的马。但是，田忌用完全没有优势的下马应对齐王有完全优势的上马，再用拥有相对比较优势的上、中马对付齐王的中、下马，结果稳赢。

2....lend countries foreign exchange when needed，on a temporary basis and under adequate safeguards，to help them address balance of payments problems.


【译文】　
 ……必要时，在适当的保障措施下向借款国提供暂时的外汇支持，帮助对方解决国际收支平衡问题。

国际收支平衡（balance of payments）是一种统计报表，系统地记载了在一定时期内经济主体与世界其他地方的交易。

3.This figure includes a sharp increase in concessional lending（that’s to say，subsidized lending at rates below those being charged by the market）to the world’s poorest nations.


【译文】　
 这其中包括针对世界上最贫困国家提供的大量新增优惠贷款（也就是贷款利率远低于市场利率的补贴性借贷）。

concessional loans或concessional lending指优惠贷款，是国际货币基金组织向发展中国家政府提供的具有援助性质的低息贷款，贷款主要用于在借款国建设有经济效益或社会效益的生产性项目、基础设施项目及社会福利项目以及配套物资的采购。

4.The IMF’s monitoring，forecasts，and policy advice，informed by a global perspective and by experience from previous crises，have been in high demand and have been used by the G-20.


【译文】　
 国际货币基金组织采取全球视角，总结以往危机的经验教训，其提供的监控、预测和政策建议颇为受用，并被20国集团采纳。

G-20（Group of Twenty finance Ministers and Central Bank Governors）指20国集团，是一个国际经济合作论坛，于1999年9月25日在美国华盛顿宣布成立，属于布雷顿森林体系框架内非正式对话的一种机制由八国集团（美国、日本、德国、法国、英国、意大利、加拿大、俄罗斯）和十一个重要新兴工业国家（中国、阿根廷、澳大利亚、巴西、印度、印度尼西亚、墨西哥、沙特阿拉伯、南非、韩国和土耳其）以及欧盟组成。按照惯例，国际货币基金组织与世界银行列席该组织的会议。

5....improve our understanding of spillovers and the assessment of emerging and potential risks...


【译文】　
 ……加强对溢出效应的理解，提高对新出现的以及潜在风险的分析能力……

溢出效应（spillover effect），是指一个组织在进行某项活动时，不仅会产生活动所预期的效果，而且会对组织之外的人或社会产生的影响。

6....monetary and Financial policies（monetary policy instruments，banking system supervision and restructuring，foreign management and operations，clearing settlement systems for payments，and structural development of central banks）...


【译文】　
 ……货币和金融政策（货币政策工具、银行体系监督及重组、外汇管理及操作、收支清算及结算系统与央行的结构性发展）……

monetary policy指货币政策，是中央银行为实现既定的经济目标，运用各种工具调节货币供应量和利率，进而影响宏观经济的方针和措施的总和。

monetary policy instruments指货币政策工具，是中央银行为达到货币政策目标而采取的手段。根据《中国人民银行法》第三条规定，中国货币政策最终目标为“保持货币币值的稳定，并以此促进经济的增长。”货币政策工具分为一般性工具和选择性工具。一般性货币政策工具包括公开市场操作、存款准备金和再贴现；选择性货币政策工具包括贷款规模控制、特种存款、对金融企业窗口指导等。一般性货币政策工具多属于间接调控工具，选择性货币政策工具多属于直接调控工具。

settlement指结算，是银行对自己所有账户（对公和个人）进行的核算业务，包括现金存取、转账收付、汇兑业务、中间业务、代理业务，存款、贷款、票据业务等；clearing指清算，是银行间的资金结算业务，一般为联行业务。

7....fiscal policy and management（tax and customs policies and administration，budget formulation，expenditure management，design of social safety nets，and management of domestic and foreign debt）...


【译文】　
 ……财政政策及管理（税收和海关政策及管理、预算制定、支出管理、社会安全网的设计与内外债的管理）……

Fiscal policy指财政政策，是国家根据一定时期政治、经济、社会发展的任务而规定的财政工作的指导原则，通过财政支出和税收政策来调节总需求。

social safety net指社会安全网，一般泛指政府主导形成的社会安全保障系统，如社会保险、社会救济、社会福利、优抚安置和社会互助、个人储蓄积累保障。

8.In low-income countries，the IMF has doubled loan access limits and is boosting its lending to the world’s poorer countries...


【译文】　
 国际货币基金组织对于低收入国家的贷款限额翻了一番，以加大对贫困国家的放贷力度……

loan access limit指贷款限额，是国际货币基金组织在一定时期内对某国的贷款总额或贷款最高额度的限定。


Text 2　The Membership of the IMF

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.widely accepted currencies

B.its allocation

C.the freely usable currencies ofiMF members

D.relative size in the world economy

E.its quota

F.their IMF quotas

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

The IMF currently has a near-global membership of 188 countries.To become a member，a country must apply and then be accepted by a majority of the existing members.In April 2012，Republic of South Sudan joined the IMF，becoming the institution’s 188th member.

Upon joining，each member country of the IMfis assigned a quota，based broadly on its 1._______：the larger a country’s economy in terms of output and the larger and more variable its trade，the larger its quota tends to be.For example，the world’s biggest economy，the United States，has the largest quota in the IMF.Quotas are normally reviewed every five years and can be increased when deemed necessary by the Board of Governors.A member country’s quota defines its financial and organizational relationship with the IMF，including：
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Subscriptions

A member country’s quota subscription determines the maximum amount of financial resources the country is obliged to provide to the IMF.A country must pay its subscription in full upon joining the IMF：up to 25 percent must be paid in the IMF’s own currency，called Special Drawing Rights（SDRs）or 2._______（such as the dollar，the euro，the yen，or pound sterling），while the rest is paid in the member’s own currency.The IMF’s lending resources come mainly from the money that countries pay as these quota subscriptions when they become members.

Voting power

The quota largely determines a member’s voting power in IMF decisions.Each IMF member’s votes are comprised of basic votes plus one additional vote for each SDR 100，000 of quota.The number of basic votes attributed to each member is calculated as 5.502 percent of total votes.Accordingly，the United States has 421，965 votes（16.76 percent of the total），and Tuvalu has 759 votes（0.03 percent of the total）.

Access to financing

The amount of financing a member country can obtain from the IMfis based on 3._______.For instance，under Stand-By and Extended Arrangements，which are types of loans，a member country can borrow up to 200 percent ofits quota annually and 600 percent cumulatively.

SDR allocations

The Special Drawing Right（SDR）is an international reserve asset，created by the IMfin 1969 to supplement the existing official reserves of member countries.

The SDR is neither a currency，nor a claim on the IMF.Rather，it is a potential claim on 4._______.Holders of SDRs can obtain these currencies in exchange for their SDRs in two ways：first，through the arrangement of voluntary exchanges between members；and second，by the IMF designating members with strong external positions to purchase SDRs from members with weak external positions.In addition to its role as a supplementary reserve asset，the SDR serves as the unit of account of the IMF and some other international organizations.

In addition to its role as a supplementary reserve asset，the SDR serves as the unit of account of the IMF and some other international organizations.

The value of the SDR is based on a basket of key international currencies—the euro，Japanese yen，pound sterling，and US dollar.The US dollar-value of the SDR is posted daily on the IMF’s website.The basket composition is reviewed every five years by the Executive Board to ensure that it reflects the relative importance of currencies in the world’s trading and financial systems.

The SDR interest rate provides the basis for calculating the interest charged to members on regular（nonconcessional）IMF loans，the interest paid and charged to members on their SDR holdings，and the interest paid to members on a portion of their quota subscriptions.The SDR interest rate is determined weekly and is based on a weighted average of representative interest rates on short-term debt in the money markets of the SDR basket currencies.

Under its Articles of Agreement，the IMF may allocate SDRs to members in proportion to their IMF quotas，providing each member with a costless asset.However，if a member’s SDR holdings rise above 5._______，it earns interest on the excess；conversely，ifit holds fewer SDRs than allocated，it pays interest on the shortfall.

Words and expressions：

assign vt.分配；选派

Board of Governors理事会

claim n.要求权；声称

composition n.成分；作曲；作文

conversely adv.相反地

cumulatively adv.累积地

currency n.货币；通用

oblige vt.强制；施恩惠；责成

quota n.配额；限额

shortfall n.差额，不足

subscription n.会费；订金

Sudan n.苏丹

Special Drawing Rights特别提款权

Stand-By and Extended Arrangements备用与扩展协定

supplementary adj.补充的

Tuvalu n.图瓦卢

weighted average加权平均


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Tackling Global Challenges

The global economic crisis created the worst 1._______since the Great Depression of the 1930s.The crisis began in the mortgage markets in the United States in 2007 and 2._______escalated into a crisis that affected activity and institutions worldwide.The IMF 3._______on many fronts to support its member countries，increasing its lending，using its cross-country experience to advise on policy solutions，and introducing reforms to modernize its operations and become more responsive to member countries’needs.As the apex of the crisis shifted to Europe，the Fund has become actively engaged in the region and is also working with the G-20 to support a 4._______.

Here are some of the issues that top the agenda：

A partner in Europe

The IMfis actively engaged in Europe as a provider of 5._______，financing，and technical assistance.They work both independently and，in European Union countries，in cooperation with European institutions，such as the European Commission and the European Central Bank as part of the so-called troika.The IMF’s work in Europe has 6._______since the start of the global financial crisis in 2008，and has been further stepped up since mid-2010 as a result of the sovereign debt crisis in the 7._______.The IMF has recommended that Europe focus on structural reforms to boost economic growth，such as product and services market reforms，as well as labor market and 8._______changes.The IMF has also urged Eurozone members to make a more determined，collective response to the crisis by taking concrete steps toward a complete monetary union，including a unified banking system and more 9._______.

Implementing organizational changes

The IMF must represent the interests of all ofits 188 member countries，from its smallest shareholder Tuvalu，to its largest，the United States.Unlike the 10._______of the United Nations or the 11._______，where each country has one vote，decision making at the IMF was designed to reflect the position of each member country in the global economy.Each IMF member country is assigned a quota that determines its financial commitment to the IMF，as well as its voting power.

In recent years，12._______market countries such as China，India，Brazil，and Russia have experienced strong growth and now play a larger role in the world economy.In December 2010，the IMF agreed on reform ofits 13._______for making decisions to reflect the increasing importance of emerging market and developing economies.

When fully implemented，the reforms will produce a shift of more than 6 percent of quota shares to 14._______emerging market and developing countries.The reform contains measures to protect the voice of the poorest countries in the IMF.Without these measures，this group of countries would have seen its voting shares decline.

The reform will enter into 15._______once three fifths of the IMF’s membership—which currently amounts to 113 countries—representing 85 percent of total voting power have accepted the proposed amendment.

（492 words）

Words and expressions：

amendment n.修正案；修改

apex n.顶峰，顶点

assembly n.大会，集会

commitment n.承诺

concrete adj.具体的，实在的；水泥的

escalate v.升级

European Commission欧盟委员会

mortgage n.抵押贷款

shareholder n.股东

sovereign adj.独立自主的；至高无上的

troika n.三驾马车


Part III　Chinese Summary

国际货币基金组织（the International Monetary Fund，IMF）是政府间的国际金融组织。它是根据1944年7月在美国新罕布什尔州布雷顿森林召开联合国和联盟国家的国际货币金融会议上通过的《国际货币基金协定》而建立起来的，于1945年12月27日正式成立，1947年3月1日开始办理业务，同年11月15日成为联合国的一个专门机构，但在经营上有其独立性。至今，IMF已有188个成员。

基金组织设5个地区部门（非洲、亚洲、欧洲、中东、西半球）和12个职能部门（行政管理、中央银行业务、汇兑和贸易关系、对外关系、财政事务、国际货币基金学院、法律事务、研究、秘书、司库、统计、语言服务局）。其宗旨是作为一个常设机构在国际金融问题上进行协商与协作，促进国际货币合作；促进国际贸易的扩大和平衡发展；促进和保持成员国的就业，生产资源的发展和实际收入的高水平；促进国际汇兑的稳定，在成员国之间保持有秩序的汇价安排，防止竞争性的货币贬值；协助成员国在经常项目交易中建立多边支付制度，向成员国临时提供普通资金，使其纠正国际收支的失调，而不采取危害本国或国际繁荣的措施，缩短成员国国际收支不平衡的时间，减轻不平衡的程度。

IMF主要业务活动有：向成员提供货款，在货币问题上促进国际合作，研究国际货币制度改革的有关问题，研究扩大基金组织的作用，提供技术援助和加强同其他国际机构的联系。

国际货币基金的最高权力机构是理事会，每位成员地区有正、副理事代表，通常是本国的财政部长或中央银行行长。理事会于每年9月举行一次会议，各成员的投票权按其缴纳资金多少来决定。

执行董事会由理事会委托，行使理事会的权力，处理日常事务。该会由24名执行董事组成，每两年选举一次，设有1名总裁和3名副总裁，总监任期5年，由执行董事会推选，可以连任。执行董事由美国、英国、法国、德国、日本任命，其余由其他成员组成的选区选举产生。国际货币基金的临时委员会，被看作是国际货币基金组织的决策和指导机构。该会主要的工作是协调政策合作，特别是制订中期战略。该会由24名执行董事组成。国际货币基金组织每年与世界银行共同举行年会。


Part IV　Word Study

assembly n.大会；集会；组装

The national assembly has voted to adopt the budget.国民大会投票支持预算方案。

They were fighting for freedom of speech and assembly.他们在争取言论自由和集会自由。

Putting the bookcase together should be a simple assembly job.把书柜组装起来应该是简单的装配作业。

assign vt.分配；选派

The teacher assigned a different task to each of the children.老师给每个孩子都分配了一项不同的任务。

They have assigned their best man to the job.他们派了最优秀的员工担任这项工作。

claim n.要求权；索赔；声称

She has more claim to the book’s success than anybody.这本书大获成功，她的功劳最大。

You can make a claim on your insurance policy.你可以依保单要求索赔。

The singer has denied the magazine’s claim that she is leaving the band.

歌手否认了杂志关于她要离开乐队的说法。

commitment n.承诺；对工作的投入

The company’s commitment to providing quality at a reasonable price has been vital to its success.

该公司对供货质优价廉的一贯承诺是其成功的关键。

A career as an actor required one hundred per cent commitment.

演员需要对自己的工作有百分之百的投入。

composition n.成分；作曲；作文

The company is of the size and composition of an average one.这家公司规模中等，组织结构也较常见。

It is one of Beethoven’s finest compositions.这是贝多芬最佳作品之一。

I had to write a composition about the vacation.我非要写篇关于假期见闻的作文。

concession n.优惠；让步

The government ended the tax concessions for home owners.政府结束了对业主的税收优惠。

To qualify for travel concessions you have to be 60.只有满60岁的老人才有权享受旅游优惠政策。

The firm will be forced to make concessions ifit wants to avoid a strike.

该公司要想避免出现罢工，只能做出让步。

concrete adj.具体的，切实的；水泥的

“It’s only a suspicion，”she said，“nothing concrete.”她说：“这只是猜疑，没有证据。”

a concrete floor水泥地面

Flexibility n.灵活性；柔韧性

Employees expect flexibility in the workplace and time.员工希望采取弹性的工作方式。

Stretching exercise will help your flexibility.伸展运动有助于增强柔韧性。

Fundamental n.（pl.）基本面

The fundamentals in terms of corporate profits，house prices and bank lending have not yet bottomed，in his view.他认为，企业利润、房价和银行贷款等基本面还未触底。

adj.基本的

Hard work is fundamental to success.努力是成功的基本要素。

mandate n.授权

The election victory gave the party a clear mandate to continue its program of reform.

大选获胜意味着该党派有权继续推行改革。

The bank had no mandate to honor the cheque.银行无权兑现该支票。

oblige vt.强制；施恩惠；责成

Parents are obliged by law to send their children to school.依照法律规定，家长必须送孩子去上学。

Call me if you need any help—I’d be happy to oblige.有事给我打电话，我很乐意效劳。

quota n.配额，限额；定额

The government has imposed quotas on the export of timber.政府对木材出口设定限额。

I’m going home now—I’ve done my quota of work for the day.

我要回家了，我已经完成今天的工作量了。

retain vt.保留；保持；留人

A lot ofinformation can be retained in your computer.你的电脑里可以保存大量信息。

The state wants to retain control of food imports.政府希望保持对食品进口的控制权。

It’s increasingly difficult to recruit and retain good staff.想要招到好的员工并留住他们越来越难。

subscription n.会费；订金

He pays a subscription of$100 each year to the club.他每年缴纳100美元会费。

Are you interested in taking out a subscription to Newsweek?你是否愿意订阅《新闻周刊》？

subsidize vt.资助

The housing projects are subsidized by the government.该住房工程是由政府资助的。


Part V　Exercises

I.Answer the following questions.

1.How does the IMF help countries in economic difficulties and developing countries?

2.What is the main purpose of the IMF?

3.What did the IMF do to cope with the worst crisis since the Great Depression?

4.What’s special about concessional loans?

5.What does bilateral surveillance mean?

6.In which areas does the IMF mainly provide technical assistance and training?

II.Tell whether the following statements are true or false.

1._______financial crises is one of the disadvantages of globalization.

2._______The IMF provides sustained financial support to countries in need unconditionally.

3._______A country must be accepted by more than half of the existing member countries before joining the IMF.

4._______The capital a member country can obtain from the IMfis proportional to the quota assigned to it.

5._______The worst financial crisis since the Great Depression began in the US and then spread to Europe and the rest of the world.

6._______Each member country has one vote in the IMF.

III.Match the terms with the following definitions.

dissemination　sovereign　surveillance　shortfall　currency　weighted　average　forecast　mortgage　legislation　amendment

1.______The act of carefully watching a person suspected of a crime or a place where a crime may be committed

2.______An average in which each quantity to be averaged is assigned a weight.

3.______To spread information or ideas to as many people as possible

4.______A legal agreement by which a bank or similar organization lends you money to buy a house，etc.，and you pay the money back over a particular number of years

5.______A statement about what will happen in the future，based on information that is available now

6.______free to govern itself；completely independent

7.______the difference between the amount you have and the amount you need or expect

8.______the process of making and passing laws

9.______A small change，improvement，or addition that is made to a law or document，or the process of doing this

10.______The system or type of money that a country uses

IV.fill in each blank with the most appropriate word given below in its right form.

assembly　commitment　concrete　mandate　retain　assign　composition　flexibility　subscription　oblige　subsidize　claim　concession　fundamental　quota

1.Governments_______exports in many ways，even though they do so quietly to escape indictment under WTO.

2.China will continue to offer assistance to Africa within its means，including_______loans and interest-free loans.

3.Our company has a_______to quality and customer service.

4.I sought a_______from my constituents to oppose this tax.

5.Several countries have now set_______for cod fishing.

6.You have the right to_______possession of the goods.

V.Translate the following paragraph into Chinese.

During the crisis，it mobilized on many fronts to support its member countries.It increased its lending，used its cross-country experience to advise on policy solutions，supported global policy coordination，and reformed the way it makes decisions.The result is an institution that is more in tune with the needs ofits 188 member countries.

VI.Translate the following sentences into English.

1.国际货币基金组织与20国集团各工业化国家与新兴国家密切合作，并且每天都与一些智囊团队、民间团体和媒体进行交流。

2.国际货币基金组织的多数雇员在组织位于华盛顿的总部工作，但也有少数人供职于组织的海外办公室或作为常驻代表在各成员国工作。

3.近年来，国际货币基金组织进行了一系列改革，调整各成员国配额，以保证各国所得配额依旧能够大致反映其在全球的相对经济规模。

4.国际货币基金组织如果认为其资金储备将难以满足成员国需求，比如在遭遇重大金融危机时，可以通过借贷的方式扩充资金储备。

5.国际货币基金组织向中低收入国家提供实践指导和培训，帮助其更新体系，设计适当的宏观、金融以及结构政策，使其能够进行有效的经济管理。

6.国际货币基金组织的贷款对象主要是出现国际收支失衡或是无力筹到足够负担得起的资金的国家。

VII.Oral practice.

1.One-minute presentation

Topic A：A briefintroduction to the responsibilities of the IMF

Topic B：A briefintroduction to the history of the IMF

2.Three-minute discussion

The IMF has upgraded its support for low-income countries，reflecting the changing nature of economic conditions in these countries and their increased vulnerabilities due to the effects of the global economic crisis.It has overhauled its lending instruments，especially to address more directly countries’needs for short-term and emergency support.

（1）How are low-income countries affected by the global economic crisis?

（2）How should the IMF help low-income countries?


Unit 3　The World Bank Group世界银行集团

Part I　Reading

Text 1　An Overview of the World Bank Group

Pre-reading questions：

1.Do the terms“World Bank”and“World Bank Group”mean the same?

2.What part of the world does the WBG focus on nowadays，developing countries or developed countries?

The World Bank Group（WBG）which came into formal existence on 27 December 1945 following international ratification of the Bretton Woods agreements，is a family of five international organizations that makes leveraged loans，generally to poor countries.
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Its five agencies are：

●International Bank for Reconstruction and Development（IBRD）

●International Development Association（IDA）

●International finance Corporation（IFC）

●Multilateral Investment Guarantee Agency（MIGA）

●International Centre for Settlement ofinvestment Disputes（ICSID）

The term“World Bank”generally refers to just the IBRD and IDA，whereas the term World Bank Group or WBG is used to refer to all Five institutions collectively.1


International Bank for Reconstruction and Development

Founded in 1945 to help Europe recover from World War II，IBRD is the part of the World Bank that works with middle-income and creditworthy poorer countries to promote sustainable，equitable and job-creating growth，reduce poverty and address issues of regional and global importance.

Structured something like a cooperative，IBRD is owned and operated for the benefit ofits 187 member countries.Delivering flexible，timely and tailored financial products，knowledge and technical services，and strategic advice helps its members achieve results.Through the World Bank Treasury，IBRD clients also have access to capital on favorable terms in larger volumes，with longer maturities，and in a more sustainable manner than world Financial markets typically provide.2


Specifically，the IBRD：

●supports long-term human and social development needs that private creditors do not finance；

●preserves borrowers’financial strength by providing support in crisis periods，which is when poor people are most adversely affected；

●uses the leverage of financing to promote key policy and institutional reforms（such as safety net or anticorruption reforms）；

●creates a favorable investment climate in order to catalyze the provision of private capital；

●provides financial support（in the form of grants made available from the IBRD’s net income）in areas that are critical to the well-being of poor people in all countries.

Middle-income countries，where 70 percent of the world’s poor live，have made profound improvements in economic management and governance over the past two decades and are rapidly increasing their demand for the strategic，intellectual and financial resources the World Bank has to offer.The challenge facing the IBRD is to better manage and deliver its resources to best meet the needs of these countries.

International Development Association

The International Development Association（IDA）is the part of the World Bank that helps the world’s poorest countries.Established in 1960，IDA aims to reduce poverty by providing loans（called“credits”）and grants for programs that boost economic growth，reduce inequalities，and improve people’s living conditions.

IDA complements the World Bank’s original lending arm—the International Bank for Reconstruction and Development（IBRD）.IBRD and IDA share the same staff and headquarters and evaluate projects with the same rigorous standards.

IDA is one of the largest sources of assistance for the world’s 82 poorest countries，40 of which are in Africa.It is the single largest source of donor funds for basic social services in these countries.IDA-financed operations deliver positive change for 2.5 billion people，the majority of whom survive on less than$2 a day.

IDA lends money on concessional terms.This means that IDA charges little or no interest and repayments are stretched over 25 to 40 years，including a 5 to 10-year grace period.3
 IDA also provides grants to countries at risk of debt distress.

In addition to concessional loans and grants，IDA also provides significant levels of debt relief.

International finance Corporation

IFC，a member of the World Bank Group，is the largest global development institution focused exclusively on the private sector in developing countries.

Established in 1956，IFC is owned by 184 member countries，a group that collectively determines its policies.IFC’s work in more than a 100 developing countries allows companies and financial institutions in emerging markets to create jobs，generate tax revenues，improve corporate governance and environmental performance4
 ，and contribute to their local communities.

IFC’s three business—Investment Services，Advisory Services，and IFC Asset Management—are mutually reinforcing，delivering global expertise to clients in more than a 100 developing countries.IFC provides both immediate and long-term financing，and we combine it with advice that helps companies grow quickly and sustainably.

●Through Investment Services IFC provides a broad suite of financial products and services—including loans，equity，trade finance，structured finance，and syndications—designed to promote development in emerging economies and help reduce poverty.

●Through Advisory Services IFC offers advice，problem solving，and training to companies，industries，and governments，all aimed at helping private sector enterprises overcome obstacles to growth.

●Asset Management Company，a wholly owned subsidiary ofiFC，mobilizes and manages third-party capital funds for investment in developing and frontier markets.5


Multilateral Investment Guarantee Agency

Founded in 1988，MIGA’s mission is to promote foreign direct investment（FDI）into developing countries to help support economic growth，reduce poverty，and improve people’s lives.6


As a multilateral development agency，MIGA only supports investments that are developmentally sound and meet high social and environmental standards.MIGA applies a comprehensive set of social and environmental performance standards to all projects and offers extensive expertise in working with investors to ensure compliance to these standards.

MIGA fulfills its mission by providing political risk insurance guarantees to private sector investors and lenders.7
 MIGA’s guarantees protect investments against non-commercial risks and can help investors obtain access to funding sources with improved financial terms and conditions.

MIGA also conducts research and shares knowledge as part ofits mandate to support foreign direct investment into emerging markets.This underscores its position as a thought leader and source of pertinent information for the political risk insurance community.

International Centre for Settlement ofinvestment Disputes

ICSID is an autonomous international institution established in 1966 under the Convention on the Settlement ofinvestment Disputes between States and Nationals of Other States（the ICSID or the Washington Convention）with over one hundred and forty member States.

The Convention sought to remove major impediments to the free international flows of private investment posed by non-commercial risks and the absence of specialized international methods for investment dispute settlement.8
 ICSID was created by the Convention as an impartial international forum providing facilities for the resolution of legal disputes between eligible parties，through conciliation or arbitration procedures.

As evidenced by its large membership，considerable caseload，and by the numerous references to its arbitration facilities in investment treaties and laws，ICSID plays an important role in the field ofinternational investment and economic development.

Today，ICSID is considered to be the leading international arbitration institution devoted to investor-State dispute settlement.

Words and expressions：

adversely adv.不利地

anticorruption n.反腐败

arbitration n.仲裁

autonomous adj.自治的，自主的

catalyze vt.催化，促进

complement vt.补充

compliance n.依从，顺从

conciliation n.调解

cooperative n.合作社

creditor n.债权人

creditworthy adj.资信可靠的

debt relief免除债务

distress n.穷困；悲痛

eligible adj.合格的，符合条件的

exclusively adv.专门地

grant n.拨款，补助金

impartial adj.公平的，不偏不倚的

impediment n.阻碍；障碍

intellectual adj.智力的；聪明的

leveraged adj.有高比例债务的；举债经营的

mutually adv.相互（地）

pertinent adj.相关的，切题的

profound adj.深厚的

ratification n.批准，认可

rigorous adj.严格的；严密的

subsidiary n.子公司

syndication n.辛迪加组织（企业联合组织化）

tailored adj.专门设计的；定做的

The Treasury财政部

underscore vt.强调；下划线

Notes

1.The term“World Bank”generally refers to just the IBRD and IDA，whereas the term World Bank Group or WBG is used to refer to all Five institutions collectively.


【译文】　
 “世界银行”通常是指国际复兴开发银行和国际开发协会，而广义上的世界银行集团则是包括所有五个机构。

世界银行集团包括五个机构：国际复兴开发银行、国际开发协会、国际金融公司、多边投资担保机构（Multilateral Investment Guarantee Agency，MIGA）和解决争端国际中心。

2.Through the World Bank Treasury，IBRD clients also have access to capital on favorable terms in larger volumes，with longer maturities，and in a more sustainable manner than world Financial markets typically provide.


【译文】　
 通过世界银行财政部，IBRD的客户还能以优惠的条件获得贷款，且比各国金融市场通常提供的贷款金额更大、期限更长并更持续。

on favorable terms指以优惠的条件，再如on friendly terms with sb.指与某人友好相处；maturity在金融领域意为“期限，到期”，指债券或其他债务工具已到期并须支付总本金金额的日期。

3.This means that IDA charges little or no interest and repayments are stretched over 25 to 40 years，including a 5 to 10-year grace period.


【译文】　
 这意味着IDA只收取很低的利息或不收利息，还款期限也长至25到40年，包括5到10年的宽限期。

grace period指宽限期，在贷款协议中商定的，在还贷期的头若干年，由于工程效益尚未充分发挥，借方不还本金只付利息的年数。

4....improve corporate governance and environmental performance...


【译文】　
 ……提高公司治理和环境保护能力……

corporate governance指公司治理。公司治理理论是企业理论的重要组成部分。公司治理理论认为，“公司治理以现代公司为主要对象，以监督与激励为核心内容；公司治理不仅仅研究公司治理结构中对经营者的监督与制衡作用，也强调如何通过公司治理结构和机制来保证公司决策的有效性和科学性，从而维护公司多方面利害相关者的利益”。狭义上，公司治理主要是指公司的股东、董事及经理层之间的关系；广义上，公司治理还包括公司与利益相关者（如员工、客户、供应商、债权人、社会公众）之间的关系，及有关法律、法规等。公司治理模式主要有三种：英美模式、日德模式和家族模式。

5.Asset Management Company，a wholly owned subsidiary ofiFC，mobilizes and manages thirdparty capital funds for investment in developing and frontier markets.


【译文】　
 资产管理公司是IFC的全资子公司，负责调动和管理第三方资金，投资于发展中国家和前沿市场。

wholly owned subsidiary指全资子公司，是完全由唯一一家母公司所拥有或控制的子公司。母公司可以通过两种方式来设立全资子公司：第一种是，从头开始成立一家新公司并修建全新的生产设备（例如工厂、办公室和机器设备等）；第二种是，收购一家现有的公司并将其设备纳为己用。frontier market指前沿市场，从规模和发展程度上来说弱于新兴市场，但资源丰富，发展潜力巨大。

6.MIGA’s mission is to promote foreign direct investment（FDI）into developing countries to help support economic growth，reduce poverty，and improve people’s lives.


【译文】　
 多边投资担保机构的任务是促进对发展中国家的外商直接投资，以支持当地经济发展，减少贫困，提高人们生活质量。

FDI指外商直接投资，是外国企业和经济组织或个人（包括华侨、港澳台胞以及我国在境外注册的企业）按我国有关政策、法规，用现汇、实物、技术等在我国境内开办外商独资企业、与我国境内的企业或经济组织共同举办中外合资经营企业、合作经营企业或合作开发资源的投资（包括外商投资收益的再投资），以及经政府有关部门批准的项目投资总额内企业从境外借入的资金。我国吸收外商投资，一般分为直接投资方式和其他投资方式。采用最多的直接投资方式是中外合资经营企业、中外合作经营企业、外商独资经营企业和合作开发。其他投资方式包括补偿贸易、加工装配等。

7.MIGA fulfills its mission by providing political risk insurance guarantees to private sector investors and lenders.


【译文】　
 多边投资担保机构的使命是向私营投资者和贷款方提供政治风险保险。

political risk指政治风险（或非商业性风险），是外汇风险的一种形式，属于非汇率风险。它是指由于东道国或投资所在国国内政治环境或东道国与其他国家之间政治关系发生改变而给外国企业或投资者带来经济损失的可能性。政治风险主要包括：①征收风险。这是指东道国政府对外资企业实行征用、没收或国有化的风险。东道国中央、地方政府不公开宣布直接征用企业的有形财产，而是以种种措施阻碍外国投资者有效控制、使用和处置本企业的财产，使得外国投资者的股东权利受到限制等而构成事实上的征用行为。②汇兑限制风险。也称转移风险，是由于东道国国际收支困难而实行外汇管制，禁止或限制外商、外国投资者将本金、利润和其他合法收入转移到东道国境外。③战争和内乱风险：这类风险指东道国发生革命、战争和内乱，致使外商及其财产蒙受重大损失，直至无法继续经营。④政府违约风险。指东道国政府非法解除与投资项目相关的协议或者非法违反或不履行与投资者签订的合同项下的义务。⑤延迟支付风险。它是由于东道国政府停止支付或延期支付，致使外商无法按时、足额收回到期债券本息和投资利润带来的风险。

8.The Convention sought to remove major impediments to the free international flows of private investment posed by non-commercial risks and the absence of specialized international methods for investment dispute settlement.


【译文】　
 公约旨在消除非商业性风险和国际专业投资争端解决机制的缺失给私人资本在国家间的自由流动造成的重大阻碍。

the Convention指关于解决国家和他国国民之间投资争端公约，由国际复兴开发银行所创议，公约草案经过该银行各成员国政府派员组成的咨询委员会多次分地区进行讨论后，于1965年3月间在华盛顿开放签字，并于1966年10月14日生效。其主要宗旨是为参加该公约的各缔约国和其他缔约国的国民之间的投资争端提供调停和仲裁的便利，以排除政治干预和外交干涉，从而改善投资气氛，有利于国际私人资本不断流入发展中国家。


Text 2　The Strategies of the World Bank

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.partnerships and expertise

B.the mainstay of most people in poor countries

C.multilateral action and global partnerships

D.economic participation

E.policies and institutions

F.pre-war living standards

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

Six strategic themes drive the Bank’s work，focusing on the poorest countries，fragile and conflictaffected states，the Arab world，middle-income countries，global public goods issues，and delivery of knowledge and learning services.
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The Poorest Countries

●The Challenge：Many of the UN’s Millennium Development Goals for 2015 seem out of reach for the world’s poorest countries.An estimated 1.4 billion people survive on incomes of$1.25 or less a day.Rising food prices threaten to increase hunger and malnutrition，while climate change is affecting agriculture，1._______.Communicable diseases，especially HIV/AIDS and malaria，are widespread.Many of the poorest countries in Africa are landlocked and lack reliable electricity，hampering the development of business and trade.

●The WBG’s Strategy：The World Bank Group has assembled record funding to help the poorest countries through the IDA.It places new emphasis on fighting hunger and malnutrition，particularly through better agricultural productivity.It is encouraging regional integration and helping develop infrastructure：power，water，transport，and information and communications technologies.

Post-Conflict and Fragile States

●The Challenge：Many of the world’s poorest countries have faced a vicious cycle of conflict and poverty.Some 80 percent of the 20 poorest countries have suffered a major war in the past 15 years，bringing extraordinary suffering to their people and often affecting the larger region.Peace can also be fragile：Countries emerging from war face a 44 percent chance of relapsing within five years.Even with rapid progress on economic recovery，it can take a generation or more just to return to 2._______.

●The WBG’s Strategy：Helping prevent conflict and support reconstruction remains a critical part of the World Bank’s global mission of poverty reduction；in fact，it was first founded to support reconstruction after World War II.The World Bank Group is working with many partners，including donor trust funds and the United Nations，to offer more responsive，flexible and comprehensive solutions in difficult environments.

Middle-Income Countries

●The Challenge：Middle-income countries are still home to most of the world’s poor people，often with a heavy concentration in specific regions or ethnic groups.These countries are generally creditworthy and have some access to financial markets，but they face constraints in mobilizing the funds they need to invest in infrastructure and essential services.They also need help to reform 3._______in ways that improve the investment climate.

●The WBG’s Strategy：The World Bank Group is working to meet middle-income countries’specific needs with tailored assistance that draws on an array of competitive financial products and knowledge and learning services.These countries are also increasingly important partners in its work to address critical cross-border and global issues，such as clean energy，trade integration，environmental protection，international financial stability and the fight against infectious diseases.

Global Public Goods

●The Challenge：Global public goods are aspects of development that reach across borders：Examples include the environment，public health，international trade and financial infrastructure.Actions are often needed that extend beyond what market systems or individual countries can do on their own—developing new vaccines，for instance，and reducing carbon emissions to address global warming.

●The WBG’s Strategy：The World Bank Group is helping spur 4._______involving governments，nonprofit organizations and socially responsible corporations.Its work on global public goods focuses on the environment，especially climate change；controlling communicable diseases，such as HIV/AIDS and malaria；preventing and mitigating crises in international financial systems；and promoting an open，multilateral trade system.

The Arab World

●The Challenge：The Arab world has strong potential for growth and development，but it remains poorly integrated into the global economy apart from the oil sector.It has the highest unemployment among developing regions，as well as the lowest economic participation by women.The region’s poor and rich countries alike suffer from such problems as water scarcity，lack of economic diversity，weak public accountability，and conflict.

●The WBG’s Strategy：The World Bank Group，in close cooperation with the League of Arab States，has established the Arab World Initiative（AWI），a partnership to foster effective collaboration in the interests of economic integration and knowledge sharing among the countries of the Arab world.The initiative focuses on three key pillars：Human Development and Improving the Quality of Education，Infrastructure Projects，and Micro，Small and Medium Enterprise Development.

Knowledge and Learning

●The Challenge：Poor and developing countries seek the World Bank Group’s expertise as much as they seek its financial assistance.As clients，they increasingly expect integrated solutions to address their particular needs.To become more economically competitive，they need data to benchmark their progress.More than ever，in-depth analysis of local challenges and practical experience gathered from around the world form the groundwork for sustainable development.

●The WBG’s Strategy：The World Bank Group is committed to remaining the premier source of development knowledge through reports，data and analytical tools，conferences，and the Internet.The WBG is enhancing its capacity to share this knowledge globally and is helping build 5._______in client countries.It has moved toward an open data platform，making the web-based information more accessible and interactive，and improving the focus and depth ofits learning and capacity-building programs.

Words and expressions：

accountability n.问责制

benchmark vt.作为基准

carbon emission碳排放

communicable adj.可传达的；会传染的

ethnic adj.种族的

fragile adj.脆弱的；精致的；易碎的

hamper vt.阻碍

infectious adj.有传染性的；有感染力的

infrastructure n.基础设施

landlocked adj.内陆的，为陆地所包围的

mainstay n.支柱

malaria n.疟疾

malnutrition n.营养不良

millennium n.千年

mitigate vt.缓和，减轻

productivity n.生产率

relapse vi.复发

scarcity n.缺乏

spur vt.鼓舞

vaccine n.疫苗

vicious adj.恶性的；邪恶的


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Results Frameworks of the WBG

A focus on results is at the heart of the World Bank Group’s approach to delivering programs and policy advice with partners in low-income and middle-income countries 1._______.Through financial assistance and technical knowledge the World Bank Group helps people across the world build a better future for themselves，their families and their country.

What counts as a development result?The World Bank Group and its country partners are 2._______development outputs and outcomes，to better understand the wider impact on results.The focus，for example，is on counting both the number of hospitals or rural 3._______built and the impact that their services had on the lives of people who used them.Did access to health care improve?How many children were inoculated against diseases?What was the impact on under-five child mortality?Were more4._______children able to go to school because of better access?

A Dynamic Framework for Capturing Results

Results frameworks have long existed in WBG-supported development operations.They are continuously improved to better capture 5._______and see what did and did not work and why.The World Bank Group continues to fine-tune its systems for gathering and processing development information.For example：

●All Bank Country Assistance Strategies now include key measurable 6._______，allowing governments，donors and stakeholders to collaborate more effectively in identifying and achieving 7._______for development.

●All new Bank Sector Strategies include measurable results indicators.

●All Bank projects rely on monitoring and results frameworks to guide implementation，make 8._______as needed，measure impact and cull lessons learned.

●The IDA tracks aggregate results through its Results Measurement System（RMS），which is designed to strengthen the focus ofiDA’s activities on development 9._______and keep donors aware ofiDA’s effectiveness.The system measures results on four levels：IDA countries’progress，IDA-supported development results，IDA 10._______，and IDA organizational effectiveness.

●Implementation Completion Report：When a project is completed and closed at the end of the loan disbursement period（a process that can take anywhere from 1 to 10 years）the World Bank and the borrower government document the results achieved；the problems 11._______；the lessons learned；and the knowledge gained from carrying out the project.A World Bank operations team compiles this information and data in an Implementation Completion and Results Report，using input from the implementing government agency，12._______，and other partners/stakeholders.The knowledge gained from this results measurement process is intended to benefit similar projects in the future.

To ensure lasting gains the World Bank Group helps partner countries to develop the capacity to build their own 13._______，information and learning systems and design and implement effective programs.financing and training is provided，for example—through the donor-supported Statistics for Results Facility—to upgrade government monitoring and and the skills.This support is not limited to agencies that implement Bank-14._______supported projects but also includes offices responsible for national planning and budgets.These important new efforts are strengthening the WBG’s ability to monitor and measure the size and quality of benefits flowing from World Bank Group support，and sustain achievements by building the capacity of partner countries through 15._______in managing for development results.

Words and expressions：

aggregate adj.合计的

capture vt.捕捉；占领

compile vt.汇编

cull vt.挑拣

disbursement n.支付

fine-tune vt.微调

indicator n.指标；计量表

inoculate vt.接种

measurable adj.可测量的；适度的

mortality n.死亡率

process vt.处理；加工

stakeholder n.利益相关者


Part III　Chinese Summary

世界银行是世界上最大的发展援助机构之一。世界银行利用其资金、高素质的人才和广泛的知识基础，帮助各发展中国家走一条稳定、可持续和平衡的发展之路。世界银行也帮助世界各国巩固和加强吸引和保持私人投资需要具备的基本条件。各国政府借助于世界银行的资金和咨询服务推行全面的经济改革，强化银行体系，投资于人力资源、基础设施和环境保护，从而提高对私人投资的吸引力及其效益。通过世界银行的融资担保和多边投资担保机构的政治风险担保，结合国际金融公司的股本投资，投资者就能把在发展中国家和经济转轨国家投资的风险减少到最低限度，就会感到比较放心。

世界银行是一个发展机构，目标是通过促进其成员国的可持续经济增长以减轻贫困。发展是一个长期的过程，最终实现对整个社会的改造，其内容既包括制定正确的经济和金融政策，也包括赋予人民权利，修筑公路，拟定法律，确立妇女的地位，教育女童，消除腐败，保护环境，对儿童进行预防注射，以及许多其他内容。发展就是综合各方面的内容以制定平衡的经济和社会发展计划。

世界银行由182个成员国共同拥有，其成员国的意见和利益由理事会和设在华盛顿的执行董事会代表。

世界银行的成员国就是世界银行的股东，拥有最终决策权。每个成员国委任一名理事和一名副理事来行使其职责。理事通常由财政部长或计划部长等官员担任，他们在每年秋季召开的世界银行年会上碰面，决定世界银行的重大政策问题，接纳新成员或暂停成员资格，决定法定股本的变更，确定国际复兴开发银行净收益的分配，批准财务报表和预算。

由于部长们每年只开一次会，所以理事的大部分权力都下放给执行董事会。世界银行集团的每个成员国政府都由常驻在华盛顿世界银行总部的一名执行董事代表。拥有股份最多的五个国家——法国、德国、日本、英国和美国各任命一名执行董事，其他成员国分别由经过各国分组（或选区）选举出的19名执行董事代表。中国、俄罗斯和沙特阿拉伯等部分国家形成单一国家选区，而其他国家联合成多国选区。这24名执董通常每周开两次会来监督管理世界银行的业务，包括批准贷款和担保项目、新的方针政策、行政预算、国别援助战略以及借款和财政决策。

世界银行的行长按照传统由拥有股份最多的国家——美国的公民担任，行长任期为五年，可以连任。行长担任执行董事会主席，并负责世界银行的全面管理，解决外国投资者与东道国之间的投资争端。


Part IV　Word Study

aggregate adj.合计的

The aggregate turnover of the company exceeded$1 billion last year.

公司去年总营业额超过了10亿美元。

n.合计

The three smaller parties gained an aggregate of 25 per cent of the vote.

三个小党派合计获得了25%的投票。

benchmark vt.作为基准

A new approach is used by the organization to benchmark its performance against that of external organizations and world-class performance.

该组织用一种新方法将其业绩与外部组织和世界级的业绩进行对比。

n.基准

Tests at the age of seven provide a benchmark against which the child’s progress at school can be measured.

孩子七岁时的测试结果可以作为评定其在校发展情况的标准。

capture vt.捕捉；俘获；占领

These photographs capture the essence of working-class life at the turn of the century.

这些照片捕捉到了在这世纪之交工人阶级的生活本质。

Government troops have succeeded in capturing the rebel leader.政府军队成功俘获叛军首领。

The town was captured after a siege lasting ten days.经过10天的围攻，小城终于被占领了。

cooperative n.合作社

The factory is now a workers’cooperative.这座工厂目前是劳动者合作社。

adj.合作的

Employees will generally be more cooperative if their views are taken seriously.

如果你能慎重考虑他们的想法，员工通常会更合作一点。

distress n.穷困；悲痛；灾难

The company was stuck in a Financial distress.公司陷于财务困境。

She suffered from deep emotional distress after the attack.袭击给她造成了极大的精神创伤。

The ship is in distress and taking on water.船舶遇险，船舱正在进水。

exclusive adj.专有的；排他的；互斥的；不包括的

Tune in to our exclusive coverage of Wimbledon.请收听我们关于温网的独家报道。

This is an exclusive girls’school.这所学生只招收女生。

The two options are not mutually exclusive.这两种选择并不矛盾。

The price is for accommodation only，exclusive of meals.费用只含住宿，不含餐。

Fragile adj.脆弱的；易碎的；虚弱的

Relations between the two countries are in a fragile state.两国当前的关系非常脆弱。

Be careful not to drop it；it’s very fragile.注意别摔着，它很容易碎。

Her father is now 90 and in fragile health.她的父亲90岁高龄，身体比较虚弱。

infectious adj.有传染性的；有感染力的

Flu is highly infectious.流感有极强的传染性。

She has an infectious smile.她的笑容很有感染力。

intellectual adj.智力的；聪明的

Pre-school education plays an important role in children’s intellectual development.

学前教育对孩子的智力发展有重要影响。

She is very intellectual.她很聪明。

leverage n.影响力；杠杆

Employees can exert leverage over their boss by threatening a strike.

员工可以以罢工为威胁向老板施加影响力。

After each crisis，the firms that survive temporarily shy away from risky ventures and cut back on leverage.

每次危机之后，那些幸存的公司就会规避风险投资，降低杠杆率。

mitigate vt.减轻，缓和

Soil erosion was mitigated by the planting of trees.植树造林减轻了水土流失现象。

Measures need to be taken to mitigate the risks of another Financial crisis.

必须采取措施降低再次爆发金融危机的风险。

relapse vi.复发

Two days after leaving the hospital she relapsed into a coma.离开医院两天后，她再度陷入昏迷。

n.复发

In this context a relapse of the global crisis cannot be ruled out.

在这种情况下，不能排除全球危机再度爆发的可能性。

relief n.救济；减轻；安慰

Money was raised for disaster relief.为救灾筹集了资金。

Massage can bring some relief from tension.按摩可以缓解紧张情绪。

We all breathed a sigh of relief when he left.他离开后，我们都宽慰地舒了口气。

subsidiary n.子公司

She’s working for an overseas subsidiary of the company.她在公司的一家海外子公司任职。

adj.次要的

All other issues are subsidiary to this one.其他事情都不如这件事重要。

vicious adj.恶性的；恶意的

a vicious spiral of rising prices物价上涨的恶性循环

She was shocked by the vicious tone in his voice.他的恶言相向让她很震惊。


Part V　Exercises

I.Answer the following questions.

1.Put the five agencies of the WBG into chronological order according to time of establishment.

2.What kinds of tools does IBRD leverage to support its member countries?

3.What is the relationship between IBRD and IDA?

4.Which business ofiFC does not manage and provide products and services ofits own?

5.What work does MIGA do to fulfill its mission?

6.How does ICSID resolve investment disputes?

II.Tell whether the following statements are true or false.

1._______IBRD supports the development projects that private sectors also finance.

2._______All IDA loans need to be repaid，no matter how long the grace periods are.

3._______About 16 poorest countries suffered a major war in the past 15 years.

4._______Most of the world’s poor people come from low-income countries.

5._______The results through IDA’s Results Measurement System are only for its own reference.

6._______The WBG also trains countries to assess development results by themselves.

III.Match the terms with the following definitions.

stakeholder　creditor　conciliation　accountability　infrastructure　disbursement　compliance　arbitration　indicator　productivity

1._______A person，bank，or company that you owe money to

2._______The system of taking responsibility for the effects of your actions

3._______The money paid out，especially in large sums and for a special purpose

4.______The official process of settling an argument or a disagreement by someone who is not involved

5.______The rate at which goods are produced，and the amount produced，especially in relation to the work，time，and money needed to produce them

6._______A sign that shows you what something is like or how a situation is changing

7._______The practice of obeying rules or requests made by people in authority

8.______The basic systems and structures that a country or organization needs in order to work properly，for example roads，railways，banks，etc.

9._______The process of trying to get people to stop arguing and agree

10.______A person or company that is involved in a particular organization，project，system，etc.，especially because they have invested money in it

IV.fill in each blank with the most appropriate word given below in its right form.

vicious　aggregate　subsidiary　benchmark　relief　capture　relapse　cooperative　mitigate　distress　leverage　exclusive　intellectual　infectious　fragile

1.The valuation becomes a_______against which to judge other prices.

2.The General Manager and workers have little_______in protesting government decisions.3.The charity aims to relieve poverty and_______caused by natural disasters.

4.The scores were_______with the first round totals to decide the winner.

5.He_______into his old bad habits after he got fired.

6.Methods are put forward for_______property right protection.

V.Translate the following paragraph into Chinese.

MIGA also conducts research and shares knowledge as part ofits mandate to support foreign direct investment into emerging markets.This underscores its position as a thought leader and source of pertinent information for the political risk insurance community.

VI.Translate the following sentences into English.

1.IBRD旨在通过提供贷款、保障、风险管理产品与分析及咨询服务，帮助中等收入国家和资信良好的贫穷国家实现可持续发展并减轻贫困。

2.IFC的咨询服务使得更多的个人、微型企业及中小企业可以获得并负担得起金融服务。

3.经确认，一国经济的持续增长与该国不再爆发冲突的可能性是成正比的。

4.MIGA的独特优势在于它是世界银行集团的组成机构之一，同时，作为一个世界性组织，多数国家都是其利益相关方。

5.世界银行集团支持的经济和社会发展项目涵盖多个领域，包括农业、城市发展、农村基建、教育和公共卫生。

6.依照公约（解决国家和他国国民之间投资争端公约）进行的仲裁和调解完全出于自愿，但是一旦各方表示同意，任何一方不得单方退出。

VII.Oral practice.

1.One-minute presentation

Topic A：A briefintroduction to the components of the WBG Topic B：A briefintroduction to the responsibilities of the WBG

2.Three-minute discussion

The World Bank is a vital source of financial and technical assistance to developing countries around the world.It is not a bank in the ordinary sense but a unique partnership to reduce poverty and support development by providing loans and advice to countries in financial distress.

（1）How is the World Bank different from ordinary banks?

（2）What’s special about WB’s loans?


Unit 4　Balance of Payments国际收支

Part I　Reading

Text 1　China’s Balance of Payments

Pre-reading questions：

1.What kinds of transactions may occur between two countries?

2.Why does China have a high current account surplus?

The BOP for any country is a record ofits economic transactions with the rest of the world.Unless a country is a total autarky，meaning it is self-sufficient or at least it chooses to have no dealings with the rest of the world，then it will have inflows and outflows of resources.（North Korea today and Albania during the 1980s are rare examples of near-autarky.）
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Those resources are classified by economists into：i）goods，services and net income payments<receipts；and ii）financial resources.The first group of resource flows is captured in the current account and the second in the capital account.1


The current account is often what people refer to when they say that a country has a balance of payments surplus or deficit.Germany，for example，routinely runs a current account surplus because it has a remarkably strong export industry.It imports things too but not to the same extent.

The UK and US have for several years run current account deficits，importing more than they export.Note that exports and imports here refer not only to physical（“merchandise”）trade but include services such as tourism，investment income and travel.

A country can’t run a current account deficit indefinitely because it has to be paid for，either by running up debts or by running down assets.2
 Neither of these can be done forever.That’s why the current account is often the focus of attention in the balance of payments analysis.

China has had a high current account surplus for many years，mainly driven by high export growth.This chart from the IMF finance and Development shows the structure ofits current account.
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China’s once huge，but declining surplus on goods dominates the current account.Services trade has been regularly in a small deficit and flows ofincome swing between deficit and surplus over time.3
 All of these surpluses and deficits must have counterparts in the rest of the world.China’s surplus on goods trade means an equally sized deficit among its trading partners，particularly the US.4


The capital account

But the capital account matters too.A country may be a net recipient or payer of capital.If foreign investors are optimistic about a country’s prospects they may invest by purchasing shares or buying companies outright or by buying the government’s bonds.All of these represent an inflow of capital.This means a capital account surplus，in these cases of a benign kind.

Many countries restrict capital flows.In the jargon，their capital account is not fully convertible.Economic theory and history provide a lot of reasons for having a relatively free current account，because free trade is often—though not universally—good for an economy.There is no such presumption in favour of a free capital account.Premature opening of East Asian countries’capital accounts is widely seen as an important cause of the Asian financial crisis of 1997.

Netting the capital and current accounts

The overall balance of payments is the sum of the capital and current accounts.The sense in which the two balance each other out depends on the country’s exchange rate regime.In the rich countries which let their currencies float entirely according to market forces，the overall demand and supply for foreign currency are equalized through the price—the exchange rate.So the capital and current accounts must in total sum to zero.

Most emerging economies do manage their exchange rate by intervening in the foreign exchange market.Any surplus of supply of foreign exchange over demand，whether from a current account or capital account surplus，would tend to push the price of the domestic currency up relative to foreign currencies.5
 If this is not what the government wants，it instructs the central bank to fill the gap by absorbing that surplus foreign exchange demand.How?It buys the foreign exchange with printed domestic money.It thereby acquires foreign exchange reserves.

In the opposite case of trying to keep the exchange rate up，because there is a surplus of demand of foreign currency，the central bank can use its reserves to fill the gap，preventing what would otherwise happen，a fall in the value of the domestic currency versus foreign currencies.

Why manage the exchange rate?It is one of the most important prices in the economy and rapid changes can have a destabilizing effect on the country.So many countries intervene regularly to influence the daily exchange rate.

In sum，the relationship is：

Current account+capital account+net change in foreign reserves=zero

In floating exchange rate countries the net change in reserves is zero and the two accounts are brought into balance by changes in the exchange rate.6
 In managed or fixed exchange rate countries，any imbalance between the current account and capital accounts is met by raising or lowering reserves.If reserves are zero and there is an overall deficit，the country has no choice but to let the exchange rate fall，or restrict capital flows and risk a black market in foreign exchange.7


China’s BOP

China’s decision to prevent the renminbi being pushed up in value against foreign currencies is what explains its massive foreign exchange reserves.The upward pressure has resulted from a combined current and capital account surplus，as shown in this chart from JPMorgan’s economists.
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The sum of the vertical bars is the total surplus of supply of foreign exchange over demand.Left to the market，that would have pushed up the renminbi，possibly 20-30%on some estimates，choking off Chinese exporters’competitiveness and pushing down the trade balance.

The chart shows that the current account surplus has been falling but still exists.The State Administration of Foreign Exchange8
 recently revised down its estimate of the capital account deficit for the second quarter but the downward trend is still marked.If China’s trade surplus keeps shrinking，because of weak demand in rich countries suffering recession or slow growth，and capital is now flowing out of China，then the net balance could become sharply negative.

Then the central bank，the People’s Bank of China，would have to choose either to use its reserves to fill the gap，keeping the renminbi up，or to let market forces push the currency down.Slowing growth in China is likely to cut its imports，so that the trade surplus may grow again.

The capital account is the sum of long term and relatively stable flows such as foreign direct investment，and more short term，volatile flows known as“hot money”9
 .Although China restricts such flows，it is very hard to block them completely.FDI remains strongly positive into China.

Words and expressions：

Albania n.阿尔巴尼亚

autarky n.封闭化

balance vt.相抵；权衡；使平衡

benign adj.良性的；仁慈的

bond n.债券

convertible adj.可兑换的；可改变的

counterpart n.对称物

deficit n.逆差；赤字

dominate vt.占主要地位；控制

jargon n.行话，术语

massive adj.巨大的

merchandise n.商品

net adj.净余的

outright adv.完全地；直接地；立即地

premature adj.过早的

presumption n.推断；自以为是

receipt n.（pl.）收入；收据

recipient n.接受者

regime n.制度；政体

self-sufficient adj.自给自足的

surplus n.盈余；过剩

swing v.摇摆

vertical adj.垂直的，纵向的

volatile adj.不稳定的；易怒的；易挥发的

Notes

1.The first group of resource flows is captured in the current account and the second in the capital account.


【译文】　
 第一类资源流动属于经常账户，第二类属于资本账户。

current account指经常账户，反映了一国与他国之间的实际资源的流动，与该国的国民收入账户有密切联系，也是国际收支平衡表中最基本、最重要的部分。包括货物（goods）、服务（services）、收入（income）和经常转移（current transfer）四个项目。capital account指资本账户，包括资本转移和非生产、非金融资产的收买和放弃。其中资本转移指固定资产所有权转移；同固定资产收买和放弃相联系的或以其为条件的资产转移；债权人不索取任何回报而取消的债务。非生产、非金融资产的收买或放弃是指各种无形资产如专利、版权、商标、经销权以及租赁和其他可转让合同的交易。

2.A country can’t run a current account deficit indefinitely because it has to be paid for，either by running up debts or by running down assets.


【译文】　
 一国不能无限期地处于贸易逆差的状态，由此付出的代价不是债台高筑就是资产萎缩。

run up是积欠的意思，常见的搭配有run up a debt/run up a bill；run down是消耗的意思，常见的释义还有贬低，例如：There is no need to run down other people’s work；电池没电，例如：My battery runs down；逐条核对，例如：Let me just run down the list of people who’ve been invited.

3.China’s once huge，but declining surplus on goods dominates the current account.Services trade has been regularly in a small deficit and flows ofincome swing between deficit and surplus over time.


【译文】　
 中国的货物盈余曾经数额巨大，如今正在缩水，但依然是经常账户的主要组成部分；服务贸易长期存在小幅逆差；收入时而顺差，时而逆差。

这句话是对国际货币基金组织金融与发展刊物中这幅图的解释。线形图是line chart；柱状图是bar chart。

4.All of these surpluses and deficits must have counterparts in the rest of the world.China’s surplus on goods trade means an equally sized deficit among its trading partners，particularly the US.


【译文】　
 所有的顺差和逆差在其他国家必有相应的逆差和顺差。中国的货物贸易顺差意味着其贸易伙伴必定存在等额的逆差，特别是美国。

中国最大的贸易伙伴包括欧盟、美国、日本和东盟国家。

5.Any surplus of supply of foreign exchange over demand，whether from a current account or capital account surplus，would tend to push the price of the domestic currency up relative to foreign currencies.


【译文】　
 经常账户或资本账户顺差会导致外汇供过于求，进而推动本国货币升值。

在供求关系中，当供大于求，价格就下降，而外国货币的价格下跌就意味着本国货币的价格上升，即本国货币升值。

6.In floating exchange rate countries the net change in reserves is zero and the two accounts are brought into balance by changes in the exchange rate.


【译文】　
 在实行浮动汇率的国家，外汇储备的净变动为零，经常账户和资本账户在汇率的变动下自动加总为零。

浮动汇率下，汇率根据市场供求关系而自由涨跌，不受货币当局的控制。当出现国际收支顺差，外汇供过于求，外币贬值，本币升值，本国购买力增加，有利进口不利出口，又会出现逆差，进而和之前的顺差相抵；反之，当出现国际收支逆差，本币贬值，有利出口不利进口，又会出现顺差。所以无须货币当局调整外汇储备，国际收支会自动实现平衡。

7.If reserves are zero and there is an overall deficit，the country has no choice but to let the exchange rate fall，or restrict capital flows and risk a black market in foreign exchange.


【译文】　
 如果外汇储备已经用尽且依然存在逆差，就不得不选择让本币贬值或是限制资本流动，但同时会面对出现外汇黑市的风险。

black market指外汇黑市，是非法进行外汇买卖的市场。外汇黑市长期存在，有供求两方面的原因：从供给方面看，由于外汇黑市收购价格一般高于银行价格，使黑市供给源源不断。从需求方面看，社会上一些走私、洗钱、非法转移个人资产等行为本身就属于非法交易，无法从正常渠道获取外汇，转而从黑市上买入，这可能是外汇非法交易的主要需求。

8.The State Administration of Foreign Exchange


【译文】　
 国家外汇管理局

国家外汇管理局有中国人民银行管理，主要负责研究提出外汇管理体制改革和防范国际收支风险、促进国际收支平衡的政策建议；参与起草外汇管理有关法律法规和部门规章草案，发布与履行职责有关的规范性文件；负责全国外汇市场的监督管理工作；承担结售汇业务监督管理的责任等。

9.hot money


【译文】　
 热钱

热钱又称游资，或叫投机性短期资金，热钱的目的在于用尽量少的时间以钱生钱，是只为追求高回报而在市场上迅速流动的短期投机性资金。热钱的目的是纯粹投机盈利，而不是制造就业、商品或服务。用数学公式来表达，热钱的定义是：国家（或地区）的外汇储备增加量—外商直接投资金额—贸易顺差金额=热钱。


Text 2　Balance of Payments

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.a double-entry system

B.a persistent current account deficit

C.the balance of payments

D.the services rendered to or received from foreigners E.By the same token

F.the balance of visible trade in goods

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.
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The balance of payments（BOP）is an accounting of a country’s international transactions over a certain time period，typically a calendar quarter or year.It shows the sum of the transactions（purely financial ones，as well as those involving goods or services）between individuals，businesses，and government agencies in that country and those in the rest of the world.

Generally speaking，the balance of payments is 1._______.It is like the system used in accounting.Every transaction is recorded in terms of both a debit and a credit.In international trade，debits record transactions such as the import of a good or service，an increase in assets，or a reduction in liabilities.On the other hand，credits record the export of a good or service，a decrease in assets，or an increase in liabilities.For instance，if someone in China buys a Japan stereo，the purchase is a debit to the Chinese account and a credit to the Japanese account.If a Brazilian company sends an interest payment on a loan to a bank in the United States，the transaction represents a debit to the Brazilian BOP account and a credit to the United States BOP account.

A balance of payments is a situation achieved when the total sales of a country’s goods and services to other nations exactly equal the total purchases it makes of goods and services from abroad；it has three elements：the balance of trade，the balance ofinvisibles，and the balance of capital items.

The balance of trade refers to 2._______which are exported or imported or are the visible items that can actually be seen shipping from one country to the other.Suppose：

Country X exports 1，000 units of an item at$3.00 each

Country X imports 700 units of another item at$4.00 each

The value of exports is 1，000x$3.00=$3，000

The value ofimports is 700x$4.00=$2，800

The Balance of Trade=Total exports—Total imports

=$3，000—$2，800

=$200 surplus

Hence，the balance of trade is favorable.

The invisibles refer to 3._______.The most important invisible items are：insurance，banking，tourism，transport of goods，investment and overseas residents.The capital items chiefly consist of loans made by one country to another.

If we sell to a foreign country exactly as much as we want to buy from that country，then we have a very simple balance of payments with that country.But this situation hardly occurs.It is more likely that we will want more from a country in value than they want from us，or vice versa.In such cases，it is impossible to achieve a balance of payments.

Therefore，the balance of payments may run a surplus or a deficit in any year.By surplus，it is meant that we have sold more to foreigners than we have bought from them.4._______，deficit means that we have bought more from foreigners than we have sold to them.In theory，the current account should balance with the capital plus the financial accounts.The sum of the balance of payments statements should be zero.For example，when China buys more goods and services than it sells（a current account deficit），it must finance the difference by borrowing，or by selling more capital assets than it buys（a capital account surplus）.A country with 5._______is，therefore，effectively exchanging capital assets for goods and services.Large trade deficits mean that the country is borrowing from abroad.In the balance of payments，this appears as an inflow of foreign capital.In reality，the accounts do not exactly offset each other，because of statistical discrepancies，accounting conventions，and exchange rate movements that change the recorded value of transactions.

In order to get over a deficit，a country must have reserves.Most nations keep a reserve of gold and foreign exchange just as a clever housewife keeps a reserve in a bank against a rainy day.

Words and expressions：

accounting n.账目

asset n.资产

calendar n.日历

credit n.贷记

debit n.借记

discrepancy n.差异

double-entry n.复式簿记

liability n.（pl.）负债

offset vt.抵消；弥补

render vt.提供

stereo n.立体音响

vice versa反之亦然


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Current Account Deficit?Not Necessarily a Bad Thing

Contrary to the general perception，the existence of a current account deficit is not

a sign of bad economic policy or bad economic conditions.If the United States 1._______has a current account deficit，all this means is that the United States is importing capital.And importing capital is no more unnatural or dangerous than importing coffee.The deficit is a 2._______to conditions in the country.It may be a response to 3._______，to 4._______，or to inadequate saving.It may just as easily occur because investments in the United States are 5._______and profitable.Furthermore，the conditions to which the deficit responds may be good or bad and may be the results of good or bad policy；but if there is a problem，it is in the underlying conditions and not in the deficit per se.

During the 1980s there was a great deal of concern about the 6._______of the US current account balance from a surplus of$5 billion in 1981 to a deficit of$161 billion in 1987.This shift was 7._______by an increase of about the same amount in the US deficit in goods.Claims that this shift in the international position was causing a loss of employment in the United States were common，but that was not true.In fact，between 1981 and 1987，the number of people employed rose by more than 8._______，and employment as a percentage of population rose from 60 percent to 62.5 percent.

Many people were also anxious about the other side of the accounts—the 9._______of foreign capital that accompanied the current account deficit—fearing that the United States was becoming owned by foreigners.However，it did not reduce the assets owned by Americans.Instead，it added to the capital within the country.In any event，the amount was small relative to the US capital stock.Measurement of the 10._______of foreign-owned assets in the United States（the excess of foreign assets in the United States over US assets abroad）is very uncertain.At the end of 1988，however，it was surely much less than 4 percent of the US capital stock and possibly even zero.Later，there was fear of what would happen when the capital inflow slowed down or stopped.But after 1987 it did slow down and the economy adjusted，just as it had adjusted to the big capital inflow earlier，by a decline in the current account and 11._______.

These same concerns surfaced again in the late 1990s and early 2000s as the current account went from a surplus of$4 billion in 1991 to a deficit of$666 billion in 2004.The increase in the current account deficit，just as in the 1980s，was accompanied by an almost equal increase in the deficit in goods.Interestingly，the current account surpluses of 1981 and 1991 both occurred in the midst of a US 12._______，and the large deficits occurred during US economic.This makes sense because US imports are highly14._______13._______to US economic conditions，falling more than proportionally when US GDP falls and rising more than proportionally when US GDP rises.Just as in the 1980s，US employment expanded，with the US economy adding more than twenty-one million jobs between 1991 and 2004.Also，employment as a percentage of population rose from 61.7 percent in 1991 to 64.4 percent in 2000 and，although it fell to 62.3 percent in 2004，was still modestly above its 1991 level.

How about the issue of foreign 15._______?By the end of 2003，American-owned assets abroad valued at market prices of$7.86 trillion，while foreigner-owned US assets valued at market prices of$10.52 trillion.The net international investment position of the United States，therefore，was$2.66 trillion.This was only 8.5 percent of the US capital stock.

Words and expressions：

inadequate adj.不充分的；不适当的

modestly adv.适度地；谦虚地

percentage n.百分比

perception n.看法；感觉；认知

per se本身

position n.头寸

proportionally adv.成比例地

stock n.存储

surface vi.显露

underlying adj.潜在的


Part III　Chinese Summary

早在17世纪初叶的重商主义时代就有了国际收支概念。当时的葡萄牙、法国、英国等一些国家的经济学家在提倡“贸易差额论”即通过扩大出口限制进口的方式积累金银货币的同时，就提出了国际收支的概念，并把它作为分析国家财富积累、制定贸易政策的重要依据。但由于当时的国际经济仍处于发展阶段，国际收支被解释为一个国家的对外贸易的差额。

随着国家经济的交往不断扩大，国家收支的含义也不断发展和丰富。在金本位制度崩溃后，国际收支的含义逐渐被扩展为反映一国外汇收支。凡是涉及一国外汇收支的各种国际交易都属于国际收支的范畴，并把外汇收支作为国际收支的全部内容，这里国际收支就是人们所称的狭义国际收支的概念。这一定义以现金支付为基础，即只有以现金支付的国际经济交易才能计入国际收支。但是，一国在对外交易中，并非所有的交易都涉及货币的支付，如补偿贸易。其中有些交易根本不需要支付，如以实物形式提供的无偿援助和投资等。这些不涉及货币支付的对外贸易在国际交易中的比重不断增加，以跨国公司为载体的国际资本流动日益频繁。在这种情况下，国际收支的概念又有了新的发展，由狭义的概念逐步发展为现在各个国家使用的广泛概念，即IMF制定的概念。

持续的、大规模的国际收支逆差对一国经济的影响表现为以下几个方面：①不利于对外经济交往。存在国际收支持续逆差的国家会增加对外汇的需求，促使外汇汇率上升，本币贬值，能导致短期资本外逃，从而对本国的对外经济交往带来不利影响；②如果一国长期处于逆差状态，不仅会严重消耗一国的储备资产，影响其金融实力，而且还会使该国的偿债能力降低，如果陷入债务困境不能自拔，则又会进一步影响本国的经济和金融实力，并失去在国际间的信誉。

持续的、大规模的国际收支顺差也会对一国经济带来不利的影响，具体表现在：①持续性顺差会使一国所持有的外国货币资金增加，或者在国际金融市场上发生抢购本国货币的情况，这就必然产生对本国货币需求量的增加，本国货币对外国货币的汇价就会上涨，不利于本国商品的出口，对本国经济的增长产生不良影响；②持续性顺差会导致一国通货膨胀压力加大。因为如果国际贸易出现顺差，那么就是意味着国内大量商品被用于出口，可能导致国内市场商品供应短缺，带来通货膨胀的压力。另外，出口公司将会出售大量外汇兑换本币收购出口产品从而增加了国内市场货币投放量，带来通货膨胀压力。如果资本项目出现顺差，大量的资本流入，该国政府就必须投放本国货币来购买这些外汇，从而也会增加该国的货币流通量，带来通货膨胀压力；③一国国际收支持续顺差容易引起国际摩擦，而不利于国际经济关系的发展。


Part IV　Word Study

balance vt.抵消；权衡；使平衡

Job losses in manufacturing were balanced by job increase in the service sector.

制造业的失业人数和服务业的新增就业人数正好抵消。

The cost of obtaining legal advice needs to be balanced against its benefits.

常要权衡聘请法律咨询的成本和益处。

How long can you balance on one leg?你单腿可以维持平衡多久？

benign adj.良性的；仁慈的

China’s economy has continued to develop along the benign track of fast growth，high efficiency and low inflation.中国经济持续在快增长、高效益、低通胀的良性轨道上前进。

You would never have guessed his intentions from the benign expression on his face.

你永远无法从他亲切的表情中猜出他的真实意图。

convertible adj.可兑换的；可改变的

The bonds are convertible into ordinary shares.这些债券可以转换为普通股。

A convertible sofa沙发床

discrepancy n.差异

Police found discrepancies in the two men’s reports.警察在两人的报告中发现了不同之处。

There is a large discrepancy between the ideal image of motherhood and the reality.

理想的母亲形象和现实中的还是有很大区别的。

liability n.（pl.）债务；负担；责任

The company is reported to have liabilities of nearly$90，000.据报道，该公司负债近9万美元。

Since his injury，Jones has become a liability to the team.琼斯受伤之后成为团队的负担。

Tenants have legal liability for any damage they cause.租客对其造成的任何破坏负有法律责任。

net adj.净余的；最终的

The company reported a net loss of$56 million last year.公司去年的净损失为5600万美元。

The net result is that small shopkeepers are being forced out of business.

最终结果是，小的零售商被迫停业。

vt.净得

I was netting around$64，000 a year.我每年净赚6.4万美元。

outright adv.完全地；直接地；立即地

Neither candidate won outright.两个候选人都没有取得绝对胜利。

Most of the crash victims were killed outright.多数坠机遇难者都是当场死亡。

If she asked me outright，I’d tell her.如果她直接问我，我会告诉她。

perception n.看法；感觉；认知

There is a general public perception that standards in schools are falling.

公众普遍认为学校的标准在降低。

visual perception视觉

Ross shows unusual perception for a boy of his age.以他这个年纪而言，罗斯的认知能力很不寻常。

position n.头寸；态度

Securities lending will significantly reduce the positions that securities market makers have to hold to ensure delivery.债券借贷工具的引入，大大减少了做市商为保证债券交割而保持的债券头寸。

My parents always took the position that early nights meant healthy children.

我的父母一直认为儿童早睡有益健康。

presumption n.推测；自以为是

There is a general presumption that the doctor knows best.人们通常认为医生是最正确的。

She was enraged by his presumption.她很恼火他的自以为是。

receipt n.（pl.）收入；收据

The company registered total revenue receipts of$18.4 million last year.

公司去年的总利润为1840万美元。

Make sure you get receipts for everything.请确认每样东西都拿了收据。

regime n.制度；政体

China had adopted a single and managed floating exchange rate regime based on supply and demand.

中国采取的是以市场供求为基础的、单一的、管理的浮动汇率制。

corrupt regime腐败政权

render vt.提供；使得；呈递

It is an obligation of the charity to render assistance to those in need.

慈善组织有义务向有需要的人提供帮助。

Hundreds of people were rendered homeless by the earthquake.地震使得数百人无家可归。

The committee was asked to render a report on the housing situation.

委员会需要呈递一份关于住房情况的报告。

surface vi.显露；露面；浮出水面

No further information has surfaced yet.目前还没有出现进一步的信息。

She surfaced again years later in London.几年后，她又出现在伦敦。

The ducks dived and surfaced again several meters away.鸭子潜入水中，在几米外又浮出水面。

volatile adj.不稳定的；易怒的；易挥发的

The stock market is highly volatile these days.当前的股市极不稳定。

a highly volatile personality易怒的性格

Petrol is a volatile substance.汽油是一种易挥发物质。


Part V　Exercises

I.Answer the following questions.

1.What kind of transactions does the current account capture?

2.Why do countries control capital flows?

3.What does“netting the capital and current account”mean?

4.What can a country do to prevent its currency from dropping?

5.What are the effects of rising renminbi?

6.Why does China’s trade surplus keep declining?

II.Tell whether the following statements are true or false.

1._______China’s income balance has always been positive.

2._______To prevent appreciation ofits currency，a country may choose to print out more money.

3._______Reduced liabilities are recorded as credits.

4._______Accounting conventions may affect the balance of payments.

5._______Current account deficit may be a good thing.

6._______However large the deficit is，it only accounts for a small part of US’s capital stock.

III.Match the terms with the following definitions.

credit　inadequate　counterpart　autarky　asset　accounting　modest　percentage　merchandise　bond

1.______a person or thing that has the same position or function as someone or something else in a different place or situation

2._______To provide a record such as funds paid or received for a person or business.

3.______a policy in which a country or area does not want or need goods，food，etc.from any other country or area，or a country which has this policy

4._______an amount expressed as ifit is part of a total which is 100

5._______an amount of money that is put into someone’s bank account or added to another amount

6.______an official document promising that a government or company will pay back money that it has borrowed，often with interest

7._______not enough；not good enough

8._______goods that are bought or sold

9._______not very great，big，or expensive

10.______a thing of value，especially property，that a person or company owns，which can be used or sold to pay debts

IV.fill in each blank with the most appropriate word given below in its right form.

convertible　balance　outright　volatile　regime　liability　net　render　presumption　position　perception　surface　discrepancy　benign　receipt

1.There has always been a_______between his public and private image.

2.Our financial advisers will concentrate on minimizing your tax_______and maximizing your income.

3.Keep your_______in case you want to bring it back.

4.Our tax_______is one of the most favorable in Europe.

5.Rumors about the corruption have begun to_______in the press.

6.The country is in a highly_______situation from which riots may very likely develop.

V.Translate the following paragraph into Chinese.

The sum of the vertical bars is the total surplus of supply of foreign exchange over demand.Left to the market，that would have pushed up the renminbi，possibly 20-30%on some estimates，choking off Chinese exporters’competitiveness and pushing down the trade balance.

VI.Translate the following sentences into English.

1.国际收支中的借记项和贷记项很少会完全抵消，因此，国际收支通常不是顺差就是逆差。

2.该国的外汇储备由194亿美元增至1399亿美元，有助于增强其维持国际收支平衡和抵抗金融风险的能力。

3.基本平衡是经常账户差额与长期资本净流动之和，是用来表示一国国际收支长期趋势的指标。

4.当一国出现长期国际收支逆差，就不得不运用外汇管制手段。

5.在我们的贸易伙伴采取相应措施之前，有关进口限制的新规定在短时期内还是有助于实现国际收支平衡的。

6.中国国际收支状况良好，人民币汇率持续稳定，外汇储备稳步增加，人民币的国际地位显著提高。

VII.Oral practice.

1.One-minute presentation

Topic A：A briefintroduction to the Balance of Payments

Topic B：The disadvantages of current account deficits

2.Three-minute discussion

Since 1995，China has been continuously registering“double surplus”—current account surplus and capital account surplus in its Balance of Payments.Especially after 2004，goods and services trades and FDI balance have been increasing dramatically.

（1）How does China achieve such a record?

（2）How does this influence China’s economic development?


Unit 5　Foreign Exchange and Exchange Rate外汇与汇率

Part I　Reading

Text 1　The Basics of Foreign Exchange

Pre-reading questions：

1.What foreign exchange rate regimes do countries adopt currently?

2.What foreign exchange risks may companies encounter?

Generally speaking，foreign exchange is the money denominated in the currency of another nation or group of nations.Foreign exchange can be of different forms.It can be in the form of cash，funds available on credit and debit cards，traveler’s checks1
 ，bank deposits，or other short-term claims.

Foreign exchange is any financial instrument that carries out payment from one currency to another.The most common form of conducting foreign exchange payments between banks is the telephone transfer，and between companies，the draft2
 .By tourists it is the physical exchange of one currency for another.
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Exchange Rate

An exchange rate between two currencies is the rate at which one currency will be exchanged for another.It is also regarded as the value of one country’s currency in terms of another currency.For example，an interbank exchange rate of 91 Japanese yen（JPY，￥）to the United States dollar（US$）means that￥91 will be exchanged for each US$1 or that US$1 will be exchanged for each￥91.Exchange rates are determined in the foreign exchange market.The spot exchange rate refers to the current exchange rate.The forward exchange rate refers to an exchange rate that is quoted and traded today but for delivery and payment on a specific future date.

In the retail currency exchange market，a different buying rate and selling rate will be quoted by money dealers.The buying rate is the rate at which money dealers will buy foreign currency，and the selling rate is the rate at which they will sell the currency.The quoted rates will incorporate an allowance for a dealer’s margin（or profit）in trading，or else the margin may be recovered in the form of a“commission”or in some other way.

Some common exchange rate regimes are introduced as follows：

Fixed exchange rate regime，sometimes called a pegged exchange rate，is a type of exchange rate regime where a currency’s value is fixed against the value of another single currency，to a basket of other currencies，or to another measure of value，such as gold.It is usually used to stabilize the value of a currency against the currency it is pegged to.This makes trade and investments between two countries easier and more predictable and is especially useful for small economies in which external trade forms a large part of their GDP.It can also be used as a means to control inflation.

Floating exchange rate regime，or fluctuating exchange rate，is a type of exchange rate regime wherein a currency’s value is allowed to fluctuate according to the foreign exchange market.In the modern world，the majority of the world’s currencies are floating.Such currencies include the most widely traded currencies：the United States dollar，the euro，the Norwegian krone，the Japanese yen，the British pound，the Swiss franc and the Australian dollar.

Hybrid exchange rate systems：The current state of foreign exchange markets does not allow for the rigid system of fixed exchange rates.At the same time，freely floating exchange rates expose a country to volatility in exchange rates.Hybrid exchange rate systems have evolved in order to combine the features of fixed and flexible exchange rate systems.They allow fluctuation of the exchange rates without completely exposing the currency to the flexibility of a free float.

Currency basket：Countries often have several important trading partners or are apprehensive of their currency being too volatile over an extended period of time.They can thus choose to peg their currency to a weighted average of several currencies.A popular and widely used composite currency is the SDR，consisting of a fixed quantity of US dollars，euros，Japanese yen，and British pounds.

Crawling pegs3
 ：a country fixes its exchange rate to another currency or basket of currencies.This fixed rate is changed from time to time at periodic intervals with a view to eliminating exchange rate volatility to some extent without imposing the constraint of a fixed rate.

Pegged within a band：A currency is said to be pegged within a band when the central bank specifies a central exchange rate with reference to a single currency，a cooperative arrangement，or a currency composite.It also specifies a percentage-allowable deviation on both sides of this central rate.The band itself may be a crawling one，which implies that the central rate is adjusted periodically.

Currency boards4
 ：A currency board（also known as“linked exchange rate system”）effectively replaces the central bank through a legislation to fix the currency to that of another country.The domestic currency remains perpetually exchangeable for the reserve currency at the fixed exchange rate.As the anchor currency is now the basis for movements of the domestic currency，the interest rates and inflation in the domestic economy would be greatly influenced by those of the foreign economy to which the domestic currency is tied.The currency board needs to ensure the maintenance of adequate reserves of the anchor currency.

Dollarization/euroization：This is the most extreme and rigid manner of fixing exchange rates as it entails adopting the currency of another country in place ofits own.The most prominent example is the eurozone，where 17 European Union（EU）member states have adopted the euro（€)as their common currency.Their exchange rates are effectively fixed to each other.

Foreign Exchange Risk

Foreign exchange risk is a financial risk posed by an exposure to unanticipated changes in the exchange rate between two currencies.Investors and multinational businesses exporting or importing goods and services or making foreign investments throughout the global economy are faced with an exchange rate risk which can have severe financial consequences if not managed appropriately.

Transaction Exposure

A firm has transaction exposure whenever it has contractual cash flows whose values are subject to unanticipated changes in exchange rates due to a contract being denominated in a foreign currency.5
 To realize the domestic value ofits foreign-denominated cash flows，the firm must exchange foreign currency for domestic currency.As firms negotiate contracts with set prices and delivery dates in the face of a volatile foreign exchange market with exchange rates constantly fluctuating，the firms face a risk of changes in the exchange rate between the foreign and domestic currency.

Economic Exposure

A firm has economic exposure（also known as operating exposure）to the degree that its market value is influenced by unexpected exchange rate fluctuations.Such exchange rate adjustments can severely affect the firm’s market shares with regards to its competitors，the firm’s future cash flows，and ultimately the firm’s value.

Accounting Exposure

A firm’s accounting exposure（or translation exposure）is the extent to which its financial reporting is affected by exchange rate movements.As all firms generally must prepare consolidated financial statements for reporting purposes，the consolidation process for multinationals entails translating foreign assets and liabilities or the financial statements of foreign subsidiaries from foreign to domestic currency.While translation exposure may not affect a firm’s cash flows，it could have a significant impact on a firm’s reported earnings and therefore its stock price.

Words and expressions：

allowance n.酌量；补贴

anchor n.锚；支柱

apprehensive adj.担忧的

commission n.佣金；委员会

composite adj.合成的n.合成物

consolidated adj.统一的；巩固的

delivery n.交割

denominate vt.定值

deposit n.存款

deviation n.偏离；偏差

entail vt.使……必须

exposure n.敞口；揭露

forward exchange rate远期汇率

hybrid n.混合物

incorporate vt.包括，合并

interbank adj.银行同业的

interval n.间隔；距离

margin n.利润；保证金

means n.手段；收入

Norwegian krone挪威克朗

perpetually adv.永恒地

quote vt.报价；引用

resemble vt.相似

rigid adj.严格的

spot exchange rate即期汇率

Swiss franc瑞士法郎

transfer n.转账；迁移

Notes

1.traveler’s check


【译文】　
 旅行支票

旅行支票是指境内商业银行代售的、由境外银行或专门金融机构印制、以发行机构作为最终付款人、以可自由兑换货币作为计价结算货币、有固定面额的票据。境内居民在购买时，须本人在支票上签名，兑换时，只需再次签名即可。

2.draft


【译文】　
 汇票

draft，或称bill of exchange，指汇票，是国际商务中一种常用的支付工具。汇票是由出口商开出的、要求进口商或者它的代理在特定时间支付特定金额的命令。签发汇票的企业或个人叫做出票人，汇票所呈交的一方叫受票人。

3.crawling peg


【译文】　
 爬行钉住

指汇率按预先宣布的固定范围做较小的定期调整或对选取的定量指标的变化做定期的调整。爬行钉住制度下，货币当局每隔一段时间就对本国货币的汇率进行一次较小幅度的贬值或升值，每次的贬值或升值的时间和幅度都是随意确定的。实行爬行钉住汇率原因之一是因为高通货膨胀率的存在。很多拉美国家都实行该制度，这些国家的通胀率都高达100%，甚至1000%。另一个原因是政治性的，即保持出口产品竞争力，如巴西、阿根廷等国。

4.currency board


【译文】　
 货币发行局

货币局制度是指政府以立法形式明确规定，承诺本币与某一确定的外国货币（锚货币）之间可以以固定比率进行无限制兑换，并要求货币当局确保这一兑换义务的实现的汇率制度。货币局制度首先是一种货币发行制度，它以法律形式规定当局发行的货币必须有外汇储备或硬通货的全额支持；其次是一种汇率制度，保证本币和外币之间在需要之时可按事先确定的汇率进行无限制兑换。一般要求锚货币币值稳定、信用良好、具有完全的可兑换性并被国际社会广泛接受。目前拉丁美洲国家大多选择美元，东欧和俄罗斯联邦国家一般以德国马克为锚货币。

5.A firm has transaction exposure whenever it has contractual cash flows whose values are subject to unanticipated changes in exchange rates due to a contract being denominated in a foreign currency.


【译文】　
 如果一个公司的合同金额以外币计价，其合同中约定的现金流动就会受到外汇汇率意外变动的影响，因而就产生了交易风险。

一个国际企业组织的全部活动中，即在它的经营活动过程、结果、预期经营收益中，都存在着由于外汇汇率变化而引起的外汇风险，在经营活动中的风险为交易风险（transaction exposure），在经营活动结果中的风险为会计风险（accounting exposure），预期经营收益的风险为经济风险（economic exposure）。


Text 2　Determinants of Exchange Rates

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.dual forces of demand and supply

B.their relatively weaker counterparts

C.widening government budget deficits

D.increasing government budget surplus

E.the opposite direction

F.the value of their currencies

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

Many macroeconomic factors affect the exchange rates，but in the end currency prices are a result of 1._______.The world’s currency markets can be viewed as a huge melting pot：in a large and everchanging mix of current events，supply and demand factors are constantly shifting，and the price of one currency in relation to another shifts accordingly.No other market encompasses as much of what is going on in the world at any given time as foreign exchange.

Supply and demand for any given currency，and thus its value，are not influenced by any single element，but rather by several.These elements generally fall into three categories：economic factors，political conditions and market psychology.
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Economic factors

These include：（a）economic policy，disseminated by government agencies and central banks，（b）economic conditions，generally revealed through economic reports，and other economic indicators.

●Economic policy comprises government fiscal and monetary policy.

●Government budget deficits or surpluses：The market usually reacts negatively to 2._______，and positively to narrowing budget deficits.The impact is reflected in the value of a country’s currency.

●Balance of trade levels and trends：The trade flow between countries illustrates the demand for goods and services，which in turn indicates demand for a country’s currency to conduct trade.Surpluses and deficits in trade of goods and services reflect the competitiveness of a nation’s economy.For example，trade deficits may have a negative impact on a nation’s currency.

●Inflation levels and trends：Typically a currency will lose value if there is a high level ofinflation in the country or ifinflation levels are perceived to be rising.This is because inflation erodes purchasing power，and thus demand，for that particular currency.However，a currency may sometimes strengthen when inflation rises because of expectations that the central bank will raise short-term interest rates to combat rising inflation.

●Economic growth and health：Reports such as GDP，employment levels，retail sales，capacity utilization and others，detail the levels of a country’s economic growth and health.Generally，the more healthy and robust a country’s economy，the better its currency will perform，and the more demand for it there will be.

●Productivity of an economy：Increasing productivity in an economy should positively influence the value ofits currency.Its effects are more prominent if the increase is in the traded sector.

Political conditions

Internal，regional，and international political conditions and events can have a profound effect on currency markets.

All exchange rates are susceptible to political instability and anticipations about the new ruling party.Political upheaval and instability can have a negative impact on a nation’s economy.For example，destabilization of coalition governments in Pakistan and Thailand can negatively affect 3._______.Similarly，in a country experiencing financial difficulties，the rise of a political faction that is perceived to be fiscally responsible can have the opposite effect.Also，events in one country in a region may spur positive/negative interest in a neighboring country and，in the process，affect its currency.

Market psychology

Market psychology and trader perceptions influence the foreign exchange market in a variety of ways：

●Flights to quality：Unsettling international events can lead to a“flight to quality”，a type of capital flight whereby investors move their assets to a perceived“safe haven”.There will be a greater demand，and thus a higher price，for currencies perceived as stronger over 4._______.The US dollar，Swiss franc and gold have been traditional safe havens during times of political or economic uncertainty.

●Long-term trends：Currency markets often move in visible long-term trends.Although currencies do not have an annual growing season like physical commodities，business cycles do make themselves felt.Cycle analysis looks at longer-term price trends that may rise from economic or political trends.

●“Buy the rumor，sell the fact”：This market truism can apply to many currency situations.It is the tendency for the price of a currency to reflect the impact of a particular action before it occurs and，when the anticipated event comes to pass，react in exactly 5._______.This may also be referred to as a market being“oversold”or“overbought”.To buy the rumor or sell the fact can also be an example of the cognitive bias known as anchoring，when investors focus too much on the relevance of outside events to currency prices.

●Economic numbers：While economic numbers can certainly reflect economic policy，some reports and numbers take on a talisman-like effect：the number itself becomes important to market psychology and may have an immediate impact on short-term market moves.“What to watch”can change over time.In recent years，for example，money supply，employment，trade balance figures and inflation numbers have all taken turns in the spotlight.

●Technical trading considerations：As in other markets，the accumulated price movements in a currency pair such as EUR/USD can form apparent patterns that traders may attempt to use.Many traders study price charts in order to identify such patterns.

Words and expressions：

anchoring n.锚定

coalition n.联盟

cognitive adj.认知的

combat vt.打击；战斗

determinant n.决定因素；行列式

dual adj.双重的

encompass vt.包含；围绕

erode vt.削弱；侵蚀

faction n.派系；内讧

haven n.避难所

macroeconomic adj.宏观经济的

melting pot熔炉

psychology n.心理状态；心理学

robust adj.强健的；结实的

spotlight n.瞩目；聚光灯

susceptible adj.易受影响的；敏感的

talisman n.护身符

truism n.不言而喻的道理

upheaval n.动乱

utilization n.利用，使用


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Foreign Exchange Market

The foreign exchange market is a form of exchange for the global decentralized trading ofinternational currencies.1._______around the world function as anchors of trading between a wide range of different types of buyers and sellers around the clock，with the exception of weekends.EBS and Reuters dealing 3000 are two main 2._______FX trading platforms.The foreign exchange market determines the relative values of different currencies.

The foreign exchange market assists international trade and investment by enabling currency conversion.For example，it permits a business in the United States to import goods from the European Union member states especially Eurozone members and pay euros，even though its income is in United States dollars.It also supports 3._______in the value of currencies，and the carry trade，speculation based on the interest rate differential between two currencies.

In a 4._______foreign exchange transaction，a party purchases some quantity of one currency by paying some quantity of another currency.The modern foreign exchange market began forming during the 1970s after three decades of government 5._______on foreign exchange transactions（the Bretton Woods system of monetary management established the rules for commercial and financial relations among the world’s major industrial states after World WarⅡ），when countries gradually 6._______floating exchange rates from the previous exchange rate regime，which remained fixed as per the

Bretton Woods system.

The foreign exchange market is unique because of the following characteristics：

●Its huge 7._______representing the largest asset class in the world leading to high liquidity；

●Its 8._______dispersion；

●Its continuous operation：24 hours a day except weekends，i.e.，trading from 20：15 GMT on Sunday until 22：00 GMT Friday；

●The variety of factors that affect exchange rates；

●The low margins of relative profit compared with other markets of fixed income；and

●The use of 9._______to enhance profit and loss margins and with respect to account size.

The foreign exchange market is the most liquid financial market in the world.Traders include large banks，central banks，10._______，currency speculators，corporations，governments，other financial institutions，and retail investors.The average daily turnover in the global foreign exchange and related markets is continuously growing.According to the 2010 Triennial Central Bank Survey，coordinated by the Bank for International Settlements，average daily turnover was US$3.98 trillion in April 2010（vs$1.7 trillion in 1998）.Of the total，$1.5 trillion was 11._______and$2.5 trillion was traded in outright forwards，swaps and other derivatives.

Trading in the United Kingdom accounted for 36.7%of the total，making it by far the most important centre for foreign exchange trading.Trading in the United States accounted for 17.9%，and Japan，6.2%.

Turnover of 12._______foreign exchange futures and options have grown rapidly in recent years，reaching$166 billion in April 2010.Exchange-traded 13._______represent 4%of OTC foreign exchange turnover.Foreign exchange futures contracts were introduced in 1972 at the Chicago Mercantile Exchange and are actively traded relative to most other futures contracts.

Most developed countries permit the trading of derivative products（like futures and options on futures）on their exchanges.All these developed countries already have fullycapital accounts.Some governments of emerging economies do not allow 14._______foreign exchange derivative products on their exchanges because they have capital controls.The use of derivatives is growing in many emerging economies.Countries such as Korea，，and India have established currency futures exchanges，despite having some 15._______capital controls.

Words and expressions：

as per根据

carry trade n.套利交易

conversion n.转换

decentralized adj.分散的，分权的

derivative n.衍生品

differential n.差别

dispersion n.分散

forward n.远期

futures n.期货

GMT（Greenwich mean time）格林尼治标准时间

mercantile adj.商业的

option n.期权

OTC（over the counter）场外交易

speculation n.投机；推测

swap n.掉期；交换

triennial adj.三年一度的

turnover n.营业额；周转率


Part III　Chinese Summary

外汇是以外币表示的用于国际结算的支付凭证。国际货币基金组织对外汇的解释为：外汇是货币行政当局（中央银行、货币机构、外汇平准基金和财政部）以银行存款、财政部库券、长短期政府证券等形式所保有的在国际收支逆差时可以使用的债权。包括：外国货币、外币存款、外币有价证券（政府公债、国库券、公司债券、股票等）、外币支付凭证（票据、银行存款凭证、邮政储蓄凭证等）。

为什么要进行外汇交易？主要有几个目的。①贸易和投资需要：进出口商在进口商品时支付一种货币，而在出口商品时收取另一种货币。这意味着，他们在结清账目时，收付不同的货币。因此，他们需要将自己收到的部分货币兑换成可以用于购买商品的货币。与此相类似，一家买进外国资产的公司必须用当事国的货币支付，因此，它需要将该国货币兑换成当事国的货币。②投机目的：两种货币之间的汇率会随着这两种货币之间的供需的变化而变化。交易员在一个汇率上买进一种货币，而在另一个更有利的汇率上抛出该货币，他就可以盈利。投机大约占了外汇市场交易的绝大部分。③对冲需要：由于两种相关货币之间汇率的波动，那些拥有国外资产（如工厂）的公司将这些资产折算成该国货币时，就可能遭受一些风险。当以外币计值的国外资产在一段时间内价值不变时，如果汇率发生变化，以国内货币折算这项资产的价值时，就会产生损益。公司可以通过对冲消除这种潜在的损益。这就是执行一项外汇交易，其交易结果刚好抵消由汇率变动而产生的外币资产的损益。

外汇汇率有两种标价方法：①直接标价法（direct quotation）是指以一定单位的外国货币为标准，来计算折合多少单位的该国货币，包括中国在内的世界上绝大多数国家都采用直接标价法。在国际外汇市场上，日元、瑞士法郎、加元等均为直接标价法，如日元119.05即一美元兑119.05日元。在直接标价法下，若一定单位的外币折合的本币数额多于前期，则说明外币币值上升或本币币值下跌，叫做外汇汇率上升；反之，如果要用比原来较少的本币即能兑换到同一数额的外币，这说明外币币值下跌或本币币值上升，叫做外汇汇率下跌，即外币的价值与汇率的涨跌成正比。②间接标价法（indirect quotation）是以一定单位（如1个单位）的该国货币为标准，来计算应收若干单位的外国货币。在国际外汇市场上，欧元、英镑、澳元等均为间接标价法。如欧元0.9705即一欧元兑0.9705美元。因此，间接标价法与直接标价法相反。


Part IV　Word Study

allowance n.酌量；补贴；零用钱

The budget made allowances for inflation.做预算时考虑到了通胀的问题。

Do you get an allowance for clothing?你有服装补贴吗？

How much pocket money do your parents give you?你父母给你多少零花钱？

composite n.合成物

The document was a composite ofinformation from various sources.这份文件就是各种信息的综合。

adj.合成的

a composite picture合成图

differential n.差别

Women are frustrated by income differentials from their male counterparts.

女性因性别造成的收入差距而感到沮丧。

adj.差别的

differential treatment of part-time and full-time staff兼职和全职员工的不同待遇

encompass vt.包括；包围

The group encompasses all ages.这个团体涵盖各个年龄段。

The fog soon encompassed the whole valley.大雾很快笼罩了整个山谷。

erode vt.减损；侵蚀

Repeated exam failure had eroded her confidence.一次次考试失利令她信心大减。

The rocks have gradually eroded away.岩石被渐渐侵蚀。

exposure n.敞口，暴露；揭露；曝光

Prolonged exposure to the sun can cause skin cancer.长期日晒可能导致皮肤癌。

She is afraid of exposure as a spy.她担心间谍身份会暴露。

The failure of their marriage has got a lot of exposure recently.他们婚姻破裂，最近遭到了多次曝光。

interval n.间隔；距离

The interval between major earthquakes might be 200 years.两场大地震一般间隔200年。

Trees had been planted at regular intervals.树木是等距种植的。

margin n.利润率；保证金；幅度

Within 10 years they had a gross profit margin of 50%.十年间，他们的毛利润率达到了50%。

Altogether he pays$7，240，the sum of the initial margin$5，000 and a margin call of$2，240.

他开盘时支付初始保证金5000元，后来补仓2240元，共付出7240元。

They’re a world-class team and it was no surprise that they won by such a wide margin.

他们是世界一流的球队，大比分胜利不足为奇。

means n.手段；收入

Television is an effective means of communication.电视是种有效的沟通手段。

People should pay according to their means.消费和收入应该是成正比的。

quote vt.报价；引用

They quoted us 300 yuan for installing a shower unit.装个淋浴他们要300元。

He quoted a passage from the minister’s speech.他引用了部长发言中的一段话。

robust adj.强健的，结实的

The formerly robust economy has begun to weaken.之前保持强劲的经济开始走软。

He was upright and robust.他身材笔直，体格强健。

speculation n.投机；推测

Economic conditions fostering speculation in real estate have driven house prices to a lofty level.

经济状况助长房地产投机，把房价推向极高的水平。

There was widespread speculation that she was going to resign.大家纷纷猜测她打算辞职。

susceptible adj.易受影响的；敏感的

Some of these plants are more susceptible to frost damage than others.

相比其他植物，其中有些植物更容易遭到冻害。

Salt intake may lead to raised blood pressure in susceptible adults.

体质敏感的成人摄入盐分可能会导致血压升高。

swap n.掉期；交换

swap transactions掉期交易

Let’s do a swap.You work Friday night and I’ll do Saturday.

我们换一下，你周五晚上工作，我周六工作。

turnover n.营业额；周转率；离职率

The firm has a turnover of$75 million last year.公司去年的营业额是七千五百万美元。

Special offers help to ensure a fast turnover of stock.特价优惠是为了保证货物快速周转。

The factory has a high turnover of staff.工厂的员工离职率很高。


Part V　Exercises

I.Answer the following questions.

1.How are spot exchange rate and forward exchange rate different?

2.What are the disadvantages of floating exchange rates?

3.Which exchange rate regime requires the determination of exchange rate to be written into laws?

4.Why is dollarization the most extreme and rigid exchange rate regime?

5.Why do transaction risks exist?

6.Which foreign exchange risk does not affect a firm’s actual cash flows?

II.Tell whether the following statements are true or false.

1._______In the retail currency exchange market，the buying rate is generally lower than the corresponding selling rate.

2._______fixed exchange rate means the rate never changes.

3._______A currency depreciates when the inflation is high.

4._______Countries with stronger currencies will attract more capital during eventful times.

5._______Foreign exchange markets opens 24/7.

6._______Modern foreign markets began to form right after the Bretton Woods system was established.

III.Match the terms with the following definitions.

commission　deviation　delivery　transfer　upheaval　coalition　anchoring　derivative　futures　option

1._______A big change that causes a lot of confusion，worry and problems

2.______The tender and receipt of an actual commodity or financial instrument in settlement of a futures contract.

3._______The right to buy or sell something in the future

4._______An amount of money that is charged by a bank，etc.for providing a particular service

5.______A union of two or more political parties that allows them to form a government or fight an election together

6.______Goods，money，land，etc.that will be supplied or exchanged in the future at a time and price that has already been agreed

7._______To move money from one account or institution to another

8.______A financial contract whose value is based on a traditional security（such as a stock or bond），an asset（such as a commodity），or a market index.

9._______A noticeable difference from what is expected or acceptable

10.______The use ofirrelevant information as a reference for evaluating or estimating some unknown value or information.

IV.fill in each blank with the most appropriate word given below in its right form.

allowance　exposure　interval　margin　quote　differential　swap　turnover　speculation　encompass　erode　susceptible　robust　composite　means

1.Buses to the city leave at 20-minutes_______.

2.Yesterday the pound was_______at$1.8285，unchanged from Monday.

3.The illicit drugs industry has an annual_______of some￡200 bn.

4.The fast changing environment and the complexity of projects has increased risk and risk management has become an important part of project management.

5._______are low and many companies are struggling.

6.The study_______the social，political，and economic aspects of the situation.

V.Translate the following paragraph into Chinese.

A currency is said to be pegged within a band when the central bank specifies a central exchange rate with reference to a single currency，a cooperative arrangement，or a currency composite.It also specifies a percentage-allowable deviation on both sides of this central rate.The band itself may be a crawling one，which implies that the central rate is adjusted periodically.

VI.Translate the following sentences into English.

1.随着债务越来越重，外汇日益紧缺，发展中国家的粮食贸易收支情况急剧恶化。

2.服务贸易稳步发展，入境旅游人数和旅游外汇收入大幅度增加。

3.资本从国外流入以及主要出口品的国际价格猛烈上升，也造成实际汇率提高。

4.人民币汇率保持稳定，年末汇率1美元兑8.2766元人民币，人民币比上年末升值15个基本点。

5.外汇市场不是一个有形场所，而是一个连接世界各大银行的电话和电传网。

6.上海外汇市场是随着上海对外贸易的发展应运而生的，而其发展亦随着贸易的渐趋发达而日益成熟。

VII.Oral practice.

1.One-minute presentation

Topic A：A briefintroduction to the floating exchange rate regime

Topic B：A briefintroduction to Hongkong foreign exchange market

2.Three-minute discussion

The exchange rate of RMB against US dollar was 6.98 in 2008 and 6.14 in 2013.

（1）Has RMB appreciated or depreciated?

（2）How do exchange rate changes affect a country’s economy?


Unit 6　Regulations on Foreign Exchange System of the People’s Republic of China《中华人民共和国外汇管理条例》

Part I　Reading

Text 1　Basic Concepts in Foreign Exchange Administration

Pre-reading questions：

1.What are the regulations on foreign exchange system set up to do?

2.What does foreign exchange refer to in the regulations?

Chapter I　General Provisions


Article 1　
 These regulations are formulated with a view to improving foreign exchange administration，maintaining an equilibrium in the balance of payments and promoting sound economic development.
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Article 2　
 The foreign exchange administration department of the State Council1
 and its local offices（hereinafter referred to collectively as“the exchange administration agencies”）shall exercise foreign exchange administration in accordance with laws and regulations and assume the responsibility for the implementation of these regulations.


Article 3　
 Foreign exchange，as referred to in these regulations，includes the following means of payments and assets denominated in foreign currency for international settlement as follows：

（1）cash in foreign currency，including banknotes and coins；

（2）documents or instruments payable in foreign currency，including，among others，negotiable instruments2
 ，bank deposits，bank cards；

（3）securities denominated in foreign currency，including，among others，bonds and stocks；

（4）Special Drawing Rights，

（5）other assets denominated in foreign currency.


Article 4　
 These regulations shall govern all activities in relation to receipts and payments in foreign exchange or foreign exchange operations of domestic entities and domestic individuals，and，receipts and payments in foreign exchange or foreign exchange operations of foreign entities and foreign individuals in the People’s Republic of China.


Article 5　
 International payment and transfer in foreign exchange for current account transactions shall not be subject to government restrictions.3



Article 6　
 The government undertakes a reporting system for balance of payments statistics.

The foreign exchange administration department of the State Council shall take the responsibility for compiling and monitoring balance of payments statistics，and publish these statistics on a regular basis.


Article 7　
 financial institutions conducting foreign exchange operations shall conduct business operations through foreign exchange accounts opened for their clients in accordance with the regulations enacted by the foreign exchange administration department of the State Council.

Financial institutions duly authorized for foreign exchange operations shall report their clients’foreign exchange receipts and payments，and changes in foreign exchange accounts opened for their clients to the exchange administration agencies in accordance with laws and regulations.


Article 8　
 Foreign currency is prohibited from circulation and shall not be quoted for pricing or settlement in the territory of the People’s Republic of China unless otherwise regulated by the government.


Article 9　
 Foreign exchange receipts of domestic entities and domestic individuals may be repatriated into or placed outside of the People’s Republic of China.The foreign exchange administration department of the State Council shall determine the conditions，time limits and other factors of repatriation or overseas placement on the basis of the balance of payments situation and the need for foreign exchange administration.


Article 10　
 The foreign exchange administration department of the State Council shall hold，manage and operate foreign exchange reserves in accordance with laws and regulations，and follow the principles of safety，liquidity and profitability.


Article 11　
 In case of occurrence，or possible occurrence，of serious disequilibrium in the balance of payments or a severe crisis of the national economy，the government may adopt safeguards，controls or other necessary measures.

Chapter II　Foreign Exchange Administration on Current Account Transactions


Article 12　
 Receipts and payments in foreign exchange for current account transactions shall have bona fide and legitimate transaction backgrounds.Financial institutions duly authorized for foreign exchange purchase and sale operations shall exercise due diligence in checking the authenticity of transaction documents and their consistency with the receipts and payments in foreign exchange4
 in accordance with the regulations issued by the foreign exchange administration department of the State Council.

The foreign exchange administration agencies have the right to supervise and conduct inspections under the aforesaid regulation.


Article 13　
 Foreign exchange receipts for current account transactions may be retained or sold to financial institutions duly authorized for foreign exchange sale and purchase operations in accordance with the relevant regulations of the government.


Article 14　
 Foreign exchange payments for current account transactions may be made with foreign exchange owned by the payer，or with the foreign exchange purchased from financial institutions duly authorized for foreign exchange sale and purchase operations with the presence of such valid documents as specified by the foreign exchange administration department of the State Council.


Article 15　
 The foreign exchange administration department of the State Council shall determine the limits and reporting requirements of foreign currency allowed to be carried into or out of the People’s Republic of China.

Chapter III　Foreign Exchange Administration on Capital Account Transactions


Article 16　
 Direct investments within territory of the People’s Republic of China by foreign entities and foreign individuals shall be registered with the foreign exchange administration agencies after being approved by the relevant authorities.

Issuance and transactions of securities or derivatives in the People’s Republic of China by foreign entities or foreign individuals shall be made in accordance with the regulations governing market entry，and be registered in accordance with the regulations made by the foreign exchange administration department of the State Council.


Article 17　
 Overseas direct investment and overseas issuance or transactions of securities or derivatives by domestic entities and domestic individuals shall be registered in accordance with the regulations made by the foreign exchange administration department of the State Council.Where prior approval of，or registration with，the relevant authorities is required in pursuance of the regulations of the government，the approval or registration procedures shall be completed prior to the foreign exchange registration.


Article 18　
 The government undertakes quota management on external debt.External borrowing shall be undertaken in accordance with relevant regulations of the government and shall be registered with the foreign exchange administration agencies.

The foreign exchange administration department of the State Council shall take the responsibility for compiling and monitoring external debt statistics and publish these statistics on a regular basis.


Article 19　
 In the case of offering an external guarantee，an application shall be made to the foreign exchange administration agencies.The foreign exchange administration agencies may either approve or reject the application taking into account the applicant’s assets and liabilities，and other relevant factors.Where the scope of business operations of domestic entities requires approval from the relevant authorities in accordance with the regulations of the government，such approval shall be obtained before making the application to the foreign exchange administration agencies.After signing an external guarantee contract，the applicant shall register the external guarantee with the exchange administration agencies.

The external guarantee offered for on-lending with the permission of the State Council，and with a view to utilizing loans provided by foreign governments or international financial organizations is not subject to the aforesaid regulation.


Article 20　
 Banking institutions may issue overseas commercial lending directly within the scope of their approved business operations.5
 Other domestic entities shall make an application to the foreign exchange administration agencies in the case ofissuing overseas commercial lending.The foreign exchange administration agencies may either approve or reject the application taking into account the applicant’s assets and liabilities，and other relevant factors.Where the scope of business operations of domestic entities requires approval of relevant authorities in accordance with the regulations of the government，such approval shall be obtained before making the application to the foreign exchange administration agencies.

Overseas commercial lending shall be registered in accordance with the regulations made by the foreign exchange administration department of the State Council.


Article 21　
 Receipts in foreign exchange for capital account transactions may be retained or sold to financial institutions duly authorized for foreign exchange sale and purchase operations with the approval of the foreign exchange administration agencies，unless no approval is required in accordance with the regulations of the government.


Article 22　
 Payments in foreign exchange for capital account transactions shall be made with the foreign exchange owned by the payer，or with the foreign exchange purchased from financial institutions duly authorized for foreign exchange sale and purchase operations upon presentation of valid documents specified by the foreign exchange administration department of the State Council.Where approval of the foreign exchange administration agencies is required in pursuance of the regulations of the government，the approval shall be obtained prior to the payment in foreign exchange.

Foreign investor’s renminbi income in a legally terminated foreign invested enterprise which has completed liquidation procedures and fulfilled tax obligations in accordance with the relevant regulations of the government may be converted into foreign currency through Financial institutions duly authorized for foreign exchange sale and purchase operations and remitted out of the People’s Republic of China.6



Article 23　
 Foreign exchange or converted renminbi receipts for capital account transactions shall be used for the purpose approved by the foreign exchange administration agencies in accordance with the relevant regulations of the government.The foreign exchange administration agencies have the right to conduct supervision and inspection of the use of foreign exchange or converted renminbi receipts and changes of relevant accounts.

Words and expressions：

aforesaid adj.上述的

assume vt.承担；认为

authenticity n.真实性

banknote n.钞票

bona fide真实的；善意的；真诚的

bond n.债券

circulation n.流通；循环

compile vt.编制，汇集

deposit n.存款；押金

diligence n.勤奋

enact vt.制定（法律）；扮演

equilibrium n.均衡，平衡；平静

formulate vt.制定；阐明

hereinafter adv.在下文中

on-lending n.转贷

provision n.规定；供应

quote vt.报价；引用

reject vt.拒绝，驳回

remit vt.汇款；赦免

repatriate vt.遣返回国

securities n.证券

territory n.领土

undertake vt.承担；许诺

Notes

1.State Council


【译文】　
 国务院

中华人民共和国国务院，即中央人民政府，是最高国家权力机关的执行机关，是最高国家行政机关。国务院由总理、副总理、国务委员、各部部长、各委员会主任、审计长、秘书长组成。国务院实行总理负责制。各部、各委员会实行部长、主任负责制。

2.negotiable instrument


【译文】　
 可转让票据

可转让票据是指经背书或交付就可转让流通的票据。根据中国人民银行《结算办法》规定，下列票据允许背书转让：①收款人为个人姓名的转账银行汇票。②商业汇票（包括银行承兑汇票和商业承兑汇票）。③收款人为个人姓名的转账银行定额本票和不定额本票。④中国人民银行总行批准的地区转账支票。

3.International payment and transfer in foreign exchange for current account transactions shall not be subject to government restrictions.


【译文】　
 国家对经常性国际支付和转移不予限制。

be subject to意为“受制于；易受到影响的”，例如：As a diplomat，he is not subject to local laws.（作为外交官，他不受当地法律约束。）The funding is subject to approval by the Board.（拨款须经董事会批准。）All flights are subject to delay.（所有航班都遭到延误。）

4.Financial institutions duly authorized for foreign exchange purchase and sale operations shall exercise due diligence in checking the authenticity of transaction documents and their consistency with the receipts and payments in foreign exchange...


【译文】　
 经授权经营结汇、售汇业务的金融机构应当对交易单证的真实性及其与外汇收支的一致性进行合理审查……

to exercise one’s due diligence指尽职尽责，另有一义为“尽职调查”，指为了达成承销一笔证券发行的目的，针对某公司或企业的业务、财务状况和前景（包括其面对的主要风险）而进行的一个全面的调查。尽职调查一般可分为业务尽职调查和法律尽职调查两类。

5.Banking institutions may issue overseas commercial lending directly within the scope of their approved business operations.


【译文】　
 银行业金融机构在经批准的经营范围内可以直接向境外提供商业贷款。

commercial lending指商业贷款，是用于补充工业和商业企业的流动资金的贷款，一般为短期贷款，通常为9个月，最多不超过一年，但也有少量中长期贷款。这类贷款是商业银行贷款的主要组成部分，一般占贷款总额的三分之一以上。

6.Foreign investor’s renminbi income in a legally terminated foreign invested enterprise which has completed liquidation procedures and fulfilled tax obligations in accordance with the relevant regulations of the government may be converted into foreign currency through Financial institutions duly authorized for foreign exchange sale and purchase operations and remitted out of the People’s Republic of China.


【译文】　
 依法终止的外商投资企业，按照国家有关规定进行清算、纳税后，属于外方投资者所有的人民币，可以向有权经营结汇、售汇业务的金融机构购汇汇出中华人民共和国。

liquidation指清算（债务清偿），当一项业务或一家公司终止运作或破产，资产将会被出售，以便向债权人偿还债务，剩余的金额将分配给股东，这一过程称为清算。


Text 2　The Administration on Foreign Exchange

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.foreign exchange markets

B.their division of supervisory responsibilities

C.illegal foreign exchange activities

D.violation of foreign exchange regulations E.at the provincial level

F.market supply and demand

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

Chapter IV　Foreign Exchange Administration on Operations of Financial Institutions


Article 24　
 financial institutions shall have the approval of the foreign exchange administration agencies for the operation or termination of foreign exchange sale and purchase business.financial institutions shall have the approval of the foreign exchange administration agencies or the financial supervisory authorities according to 1._______for the operation or termination of other foreign exchange business.

[image: ]



Article 25　
 The foreign exchange administration agencies undertake comprehensive position management in respect to the foreign exchange operations of financial institutions.Detailed measures shall be formulated by the foreign exchange administration department of the State Council.


Article 26　
 Currency conversion of financial institution’s capital，profit and mismatched assets denominated in domestic and foreign currencies shall have the approval of the foreign exchange administration agencies.

Chapter V　Renminbi Exchange Rate and Administration on Foreign Exchange Market


Article 27　
 The renminbi exchange rate is in a managed floating regime based on 2._______.


Article 28　
 financial institutions duly authorized for foreign exchange sale and purchase operations，and other entities which have complied with such conditions as specified by the foreign exchange administration department of the State Council，may participate in trading of foreign exchange in the inter-bank foreign exchange market in accordance with the regulations issued by the foreign exchange administration department of the State Council.


Article 29　
 Trading of foreign exchange in the market shall comply with the principles of transparency，equality，fairness，honesty and credibility.


Article 30　
 The trading currencies and formats in the foreign exchange market shall be specified by the foreign exchange administration department of the State Council.


Article 31　
 The foreign exchange administration department of the State Council shall supervise and manage domestic foreign exchange markets in accordance with laws and regulations.


Article 32　
 The foreign exchange administration department of the State Council may，on the basis of the changes in the foreign exchange market and monetary policy，smooth excessive fluctuations in the foreign exchange market in accordance with laws and regulations.

Chapter VI　Supervision and Management


Article 33　
 The foreign exchange administration agencies shall carry out their responsibilities in accordance with laws and regulations and have the power to take the following measures：

（1）Make on-the-spot inspection of financial institutions conducting foreign exchange operations；

（2）Enter into suspected places of 3._______，conduct investigation and obtain evidence；

（3）Question the entities or individuals who have receipts or payments in foreign exchange or conduct foreign exchange operations and ask for explanation of matters directly relevant to the illegal foreign exchange activities under investigation；

（4）Examine and copy materials such as transaction documents directly relevant to the illegal foreign exchange activities under investigation；

（5）Examine and copy financial and accounting records and other relevant documents of the party involved in or entities and individuals directly relevant to the illegal foreign exchange activities under investigation；documents and records which could potentially be transferred，concealed or destroyed may be seized；

（6）Examine accounts，other than individual savings accounts，of the party involved in，or entities and individuals directly relevant to，the illegal foreign exchange activities under investigation，subject to the permission of the foreign exchange administration department of the State Council or the foreign exchange administration agencies 4._______；

（7）In the case that there is evidence of transfer or concealment of the money or other assets in question，or concealment，forgery or damage ofimportant evidence，or there is evidence that it is possible for these to happen，make an application to a People’s Court to freeze or seize the said money，assets or evidence.

Relevant entities and individuals shall co-operate with the foreign exchange administration agencies in the supervision and inspection，give honest explanations to relevant matters and provide relevant documents and other information.They shall not refuse to co-operate with，obstruct or conceal things from the supervision and inspection.


Article 34　
 The foreign exchange administration agencies shall conduct supervision，inspection or investigation in accordance with laws and regulations.The supervision，inspection or investigation shall be carried out by no less than two officers，and the officers shall present identification documents before inspection or investigation.Otherwise，the entities or individuals subject to supervision，inspection or investigation have the right to refuse.


Article 35　
 Domestic entities conducting foreign exchange operations shall submit financial and accounting statements，statistics and other documents as specified by the foreign exchange administration department of the State Council.


Article 36　
 The financial institutions duly authorized for foreign exchange operations shall，upon detection，report illegal foreign exchange activities to the foreign exchange administration agencies in a timely manner.


Article 37　
 The foreign exchange administration department of the State Council may obtain the information necessary for taking the responsibility of foreign exchange administration from relevant government agencies and institutions of the State Council.Relevant government agencies and institutions shall provide the said information.

The foreign exchange administration department of the State Council shall keep relevant government agencies and institutions informed of the work on foreign exchange administration.


Article 38　
 Any entity or individual has the right to report any activity in 5._______.

The foreign exchange administration agencies shall keep the informer confidential，and reward the informer and other entities or individuals who have helped in investigating and penalizing the activity in violation of foreign exchange regulations.

Words and expressions：

comply vi.服从，遵守

conceal vt.隐藏

confidential adj.机密的

conversion n.转换

credibility n.信用

detection n.察觉

equality n.平等

fairness n.公正

fluctuation n.波动

forgery n.伪造

format n.形式；版式

freeze vt.冻结；冷冻

on-the-spot adj.现场的

penalize vt.处罚

seize vt.收缴；捉住

smooth vt.使平静；使光滑

termination n.终止

transparency n.透明


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Legal Responsibilities


Article 39　
 To 1._______foreign exchange evasion schemes，such as transferring foreign exchange abroad in violation of the regulations or transferring domestic capital abroad by fraudulent means，the foreign exchange administration agencies shall order the foreign exchange 2._______to be repatriated and 3._______a penalty not exceeding thirty percent of the amount involved in the evasion scheme；in the case of serious violations，the penalty imposed will be in the range of more than thirty percent and less than one hundred percent of the amount involved in the evasion scheme；in the case of criminal offence，a criminal prosecution shall proceed.


Article 40　
 To penalize illegal foreign exchange arbitrage in violation of the regulations，such as paying or receiving in foreign exchange for 4._______which shall be paid or received in renminbi or purchasing foreign exchange from financial institutions 5._______for foreign exchange sale and purchase operations with fake or 6._______transaction documents，the exchange administration agencies shall order the funds involved in the illegal arbitrage to be converted back and impose a penalty not exceeding thirty percent of the amount involved in the illegal arbitrage；in the case of serious violations，the penalty imposed will be in the range of more than thirty percent and less than one hundred percent of the amount involved in the illegal arbitrage；in the case of criminal offence，a criminal prosecution shall proceed.


Article 41　
 To penalize the foreign exchange 7._______in violation of the regulations，the foreign exchange administration agencies shall order redress and impose a penalty not exceeding thirty percent of the amount in question；in the case of serious violations，the penalty imposed will be in the range of more than thirty percent and less than one hundred percent of the amount in question.

To penalize the illegal foreign exchange sales，the 8._______agencies shall order the foreign exchange illegally surrendered to be converted back and impose a penalty not exceeding thirty percent of the amount in question.


Article 42　
 To penalize the carrying of foreign currency into or out of the People’s Republic of China in violation of the regulations，the exchange administration agencies shall issue a 9._______，and may impose a penalty not exceeding twenty percent of the amount in question.If 10._______laws and regulations stipulate that cases of similar nature are in the jurisdiction of the 11._______，those laws and regulations shall prevail.


Article 43　
 To penalize any activity in violation of the regulations governing 12._______such as undertaking external borrowing，overseas bond 13._______or external guarantee without permission，the foreign exchange administration agencies shall issue a warning and impose a penalty not exceeding thirty percent of the amount in question.


Article 44　
 To penalize the change of designated use of foreign exchange or converted Renminbi receipts without permission in violation of the regulations，the exchange administration agencies shall order redress，14._______the illegal gains and impose a penalty not exceeding thirty percent of the amount in question；in the case of serious violations，the penalty imposed will be in the range of more than thirty percent and less than one hundred percent of the amount in question.

To penalize the illegal use of foreign exchange，such as the use of foreign exchange in the People’s Republic of China for pricing or 15._______and the transfer of foreign exchange in violation of the Regulations，the foreign exchange administration agencies shall order redress，issue a warning，and may impose a penalty not exceeding thirty percent of the amount in question.

Words and expressions：

arbitrage n.套汇

criminal adj.犯罪的

confiscate vt.没收，充公

designated adj.指定的

evasion n.逃避

fake adj.假的

fraudulent adj.欺诈的

inward adj.向内的

jurisdiction n.司法权，管辖权

offence n.犯罪；冒犯

penalty n.罚款；刑罚

prevail vi.占上风；盛行

prosecution n.起诉；执行

redress n.纠正；赔偿

remittance n.汇款

scheme n.图谋；方案

stipulate vt.规定


Part III　Chinese Summary

外汇管理条例，即国家权力机关或行政机关依照政策和法令而制定并发布的、主要针对外汇而做出的、比较全面系统、具有长期执行效力的法规性公文。它具有法律效力，是根据宪法和法律制定的，是从属于法律的规范性文件，每个人必须遵守，违反其规定要承担一定的法律后果。

1996年1月29日中华人民共和国国务院令第193号发布《中华人民共和国外汇管理条例》，随后根据1997年1月14日《国务院关于修改〈中华人民共和国外汇管理条例〉的决定》进行修订，后于2008年8月1日国务院第20次常务会议修订通过。制定该条例的目的是为了加强外汇管理，促进国际收支平衡，促进国民经济健康发展。国务院外汇管理部门及其分支机构依法履行外汇管理职责，负责该条例的实施。

该条例在第八章附则中指出：

第五十二条

本条例下列用语的含义：

（一）境内机构，是指中华人民共和国境内的国家机关、企业、事业单位、社会团体、部队等，外国驻华外交领事机构和国际组织驻华代表机构除外。

（二）境内个人，是指中国公民和在中华人民共和国境内连续居住满1年的外国人，外国驻华外交人员和国际组织驻华代表除外。

（三）经常项目，是指国际收支中涉及货物、服务、收益及经常转移的交易项目等。

（四）资本项目，是指国际收支中引起对外资产和负债水平发生变化的交易项目，包括资本转移、直接投资、证券投资、衍生产品及贷款等。

第五十三条

非金融机构经营结汇、售汇业务，应当由国务院外汇管理部门批准，具体管理办法由国务院外汇管理部门另行制定。


Part IV　Word Study

assume vt.承担；认为

Whoever they appoint will assume responsibility for all Financial matters.

他们任命的人要承担一切财务责任。

It is reasonable to assume that the economy will continue to improve.

根据合理推定，经济形势将持续好转。

circulation n.流通；循环；发行量

The coins were taken out of circulation.这种钱币已不再流通。

Regular exercise will improve blood circulation.经常锻炼可以促进血液循环。

The newspaper has a daily circulation of 55，000.该报纸的日发行量为55000份。

enact vt.制定；扮演

Congress refused to enact the bill.国会拒绝通过该法案。

The characters are enacted by local residents.这些角色都是由当地居民扮演的。

equilibrium n.均衡；平静

The government is anxious not to upset the economic equilibrium.政府谨慎维持经济均衡。

He sat down to try and recover his equilibrium.他坐下来，努力恢复平静。

Fake adj.假的

I gave a fake name.我报了一个假名字。

n.冒牌货

The painting was judged a fake.经证实，这幅画是赝品。

vt.伪造

She faked her father’s signature on the cheque.她在支票上伪造了她父亲的签名。

Forgery n.伪造；伪造物

He was sent to prison for forgery.他因伪造罪被关进监狱。

I believe that the document is a forgery.我确信这份文件是伪造的。

Format n.形式；版式

The format of the new quiz show has proved popular.新的竞猜节目的形式大受欢迎。

They’ve brought out the magazine in a new format.他们已将杂志换了个新版式。

Freeze vt.冻结；冷冻

The court froze their assets.法院冻结了他们的资产。

The water pipes have frozen.水管冻住了。

n.停止

The government has imposed a freeze on civil service appointments.政府停止了公务员招聘。

offence n.犯罪；冒犯

Punishment for a first offence is a fine.初犯的惩罚方式是罚款。

The photo on the cover of the book may cause offence to some people.

书封面的照片会使有的人感到不舒服。

prevail vt.占上风；盛行

Justice will prevail over tyranny.正义一定会战胜暴政。

Those beliefs still prevail among certain social groups.这些看法在一些社会团体中依然盛行。

prosecution n.起诉；控方；实行

The evidence is not sufficient to bring a prosecution against him.目前的证据还不够起诉他。

He was a witness for the prosecution.他是检方证人。

the prosecution of her duties履行她的职责

remit vt.汇款；免除

Payment will be remitted to you in full.我们会将全款汇给您。

to remit a tax免税

scheme n.方案；图谋

The money will be used for teacher training schemes.这笔钱将用于教师培训项目。

an elaborate scheme to avoid taxes一个精心策划的逃税图谋

seize vt.收缴；捉住；夺取

160，000 CDs were seized from illegal factories.从不法工厂收缴了16万张CD。

The men were seized as they left the building.这些人在离开大楼时被抓。

The rebels have seized power.叛军已经夺取政权。

smooth vt.使平静；使光滑

Sometimes central banks intervene to smooth out price fluctuations.

有时需要央行干预以平复价格波动。

He smoothed his hair back.他向后理了理头发。


Part V　Exercises

I.Answer the following questions.

1.What kinds of activities are subject to the regulations?

2.Which specific function undertakes the reporting system for balance of payments statistics?

3.What can an individual do with foreign exchange receipts for current account transactions?

4.What are the requirements for foreign exchange payments for current account transactions?

5.What are the requirements for FDI in China?

6.What are the procedures for offering an external guarantee?

II.Tell whether the following statements are true or false.

1._______financial institutions have to report their clients’foreign exchange receipts and payments to the exchange administration agencies.

2._______US dollar can be circulated in China.

3._______Only financial institutions duly authorized for foreign exchange sale and purchase operations may participate in trading of foreign exchange in the inter-bank foreign exchange market.

4._______The supervision，inspection or investigation can be carried out by one officer from the foreign exchange administration agencies.

5._______To penalize foreign exchange evasion，the foreign exchange involved shall be converted back and a penalty imposed.

6._______To penalize illegal external borrowing，a penalty in the range of more than thirty percent and less than one hundred percent of the amount in question will be imposed.

III.Match the terms with the following definitions.

credibility　transparency　deposit　remittance　bond　arbitrage　securities　jurisdiction　authenticity　fairness

1.______an official document promising that a government or company will pay back money that it has borrowed，often with interest

2._______the quality of deserving to be believed and trusted

3.______the practice of buying something（for example，shares or foreign money）in one place and selling it in another place where the price is higher

4._______the quality of being genuine or true

5._______the quality of treating people equally or in a way that is reasonable

6._______a sum of money that is paid into a bank account

7._______the quality of being easy to understand or know about

8._______the authority that an official organization has to make legal decisions about sb./sth.

9._______a sum of money that is sent to someone in order to pay for something

10._______documents proving that someone is the owner of shares，etc.in a particular company

IV.fill in each blank with the most appropriate word given below in its right form.

assume　circulation　enact　equilibrium　remit　forgery　format　freeze　seize　smooth　fake　offence　prevail　prosecution　scheme

1.Police believe there are thousands ofillegal guns in_______.

2.A large quantity of drugs was_______during the raid.

3.Your inner strength will enable you to_______over life’s obstacles.

4.The insurance company suspected that he had_______his own death.

5.The government has been forced to cut spending and_______public-sector wages.

6.Under the new_______only successful schools will be given extra funding.

V.Translate the following paragraph into Chinese.

Foreign exchange payments for current account transactions may be made with foreign exchange owned by the payer，or with the foreign exchange purchased from financial institutions duly authorized for foreign exchange sale and purchase operations with the presence of such valid documents as specified by the foreign exchange administration department of the State Council.

VI.Translate the following sentences into English.

1.未经批准经营结汇、售汇业务以外的其他外汇业务的，由外汇管理机关或者金融业监督管理机构依照前款规定予以处罚。

2.有违法所得的，（外汇管理机关）没收违法所得，违法所得50万元以上的，并处违法所得1倍以上5倍以下的罚款。

3.对金融机构负有直接责任的董事、监事、高级管理人员和其他直接责任人员给予警告，处5万元以上50万元以下的罚款。

4.情节严重的，由有关主管部门责令停业整顿或者吊销业务许可证。

5.该机构在办理经常项目资金收付时，未对交易单证的真实性及其与外汇收支的一致性进行合理审查。

6.当事人对外汇管理机关作出的具体行政行为不服的，可以依法申请行政复议。

VII.Oral practice.

1.One-minute presentation

Topic A：A general introduction to the Regulations on Foreign Exchange System of China

Topic B：A briefintroduction to the Foreign Exchange Administration on Operations of financial Institutions

2.Three-minute discussion

Regulations on Foreign Exchange System of the People’s Republic of China was issued on January 29，1996，amended in accordance with the Decision of the State Council to Revise the Regulations on Foreign Exchange Systems of the People’s Republic of China on January 14，1997，and revised and passed in the 20th
 executive meeting of the State Council on August 1，2008.

（1）What were the social backgrounds when the Regulations were issued in 1996?

（2）Compare the revised version with the initial one and discuss the differences.


Unit 7　Foreign Exchange Reserves外汇储备

Part I　Reading

Text 1　The Reasons for Holding Reserves

Pre-reading questions：

1.What do foreign exchange reserves mean in a broader sense?

2.What are the main reasons for countries holding foreign reserves?

Foreign-exchange reserves in a strict sense are only the foreign currency deposits and bonds held by national central banks and monetary authorities.However，the term in popular usage commonly includes foreign exchange and gold reserves，special drawing rights（SDRs），and IMF reserve positions.This broader figure is more readily available，but it is more accurately termed as official international reserves or international reserves1
 .
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Countries differ in a very great number of ways；for example size of population，types of government system，state of development，wealth，openness to international trade，even between those who borrow exclusively in their domestic currency and those who also borrow in foreign currency.But despite this，in nearly every case they see a need for holding foreign exchange reserves.Moreover，this is as true of countries with large self-sufficient economies（eg the USA）as it is of smaller，more open ones.In many cases，the official reserves are a major national asset.Even in the rich and developed economies，reserves can measure several percentage points of GDP.In some emerging countries，the corresponding figure is considerably higher.

Although almost all countries hold foreign exchange reserves，their reasons for doing so differ widely.Before setting a strategic policy for the reserves，the authorities need to decide precisely why they are holding the reserves that they have.Only then can a sensible debate be held on such issues as the optimum size of the reserves，their funding and their investment.

The following are some of the main reasons for holding reserves：

Reserves are sometimes held as formal backing for the domestic currency.This is a very traditional use of reserves，especially gold reserves.This use of reserves was at its height under the gold standard2
 ，and survived after the Second World War under the Bretton Woods system.After the breakdown of the Bretton Woods system it became less common，though the use of gold especially to back a currency has never completely disappeared，and the idea of using foreign exchange reserves（rather than gold specifically）to back and provide confidence in a domestic currency has recently been revived with the rediscovery of currency boards.Nevertheless，for most countries this is not，these days，the prime use of the reserves.

More common is the use of reserves as a tool of exchange rate or monetary policy.This is most obviously the case for those countries who are pursuing a fixed exchange rate policy，and who wish to be able to influence the market in their domestic currency so as to maintain a fixed rate.In addition，countries may choose to use the FX markets to affect domestic monetary policy，by supplying domestic currency to the market or buying it in the market against foreign currencies.This will affect the domestic money market balance and domestic interest rates，and is a useful tool for those countries whose domestic markets are not yet fully developed.But even countries whose domestic markets are fully adequate for the exercise of monetary policy and whose currency is floating may wish to intervene to“manage the float”to affect the rate at which their currency trades.Only a few countries have decided not to intervene on the exchange markets at all（a“free float”of their currency）—and even for these countries，holding reserves preserves the option to intervene or move to a more managed float later if circumstances or policy change.

A third use of reserves is to provide funds for servicing foreign currency liabilities and debt obligations.Clearly foreign currency is needed at the point in time when debt servicing payments fall due，to avoid a default.3
 While it would be possible to meet this need for foreign currency by buying it in the market（i.e.by selling domestic currency）as and when the need arises，this is not a course that many countries pursue，for several reasons：

●the FX markets might be unfavorable at the time that foreign currency is needed；

●the transactions might be disruptive to the markets；

●the strategy entails huge currency risks on the liability portfolio；4


●this approach reduces credit rating agencies’confidence in the country as an issuer，and as a result both reduces the attractiveness of the country to lenders and increases the cost of foreign currency borrowing.5


Instead，therefore，most countries that have borrowed in foreign currency will aim to use some of their reserves to provide a fund for servicing at least the part of their debt which is falling due in the near future.

Reserves can also be held as a source of funds to pay for government expenditure overseas.For many countries，especially those with known import bills for the authorities to meet，it can be sensible to plan their financing using the reserves.This is particularly the case when either foreign exchange receipts or outflows are“bumpy”or show a marked seasonal pattern.In these cases the reserves can be used to smooth out the payment schedules.

Reserves can provide a defense against emergencies or disaster，by acting as a fund to finance recovery and rebuilding.This is most likely to be appropriate for small countries that are not large enough to provide self-insurance；larger countries are more likely to fund recovery from a crisis in one part of their domestic economy from elsewhere in the economy.But a small country may possibly be completely overwhelmed by a disaster；for example，a natural disaster that wipes out the only export6
 ，or a collapse in their terms of trade7
 ，or even military disaster.For such events reserves can provide a diversification of assets，a pool of readily usable funds and security and comfort for potential lenders.

Finally，reserves may be held as an investment fund，primarily for financial gain.This will not be a sensible reason for holding reserves for the majority of countries；few countries will find that the monetary income on their reserves represents the best use of those assets in the wider context of their whole economy.But for some countries，an investment fund can be a logical policy，for example：

●in cases where the local economy cannot absorb more spending without overheating；

●where windfall profits would otherwise disrupt the domestic economy；

●to prepare for a less certain future（perhaps as a natural resource runs out）；

●to diversify a small country’s asset base.

For any country，the reason it holds reserves will play a very important part in planning how those reserves should be managed and in what way they should be invested.Policymakers who are planning their country’s reserves management，therefore，should start by running through the checklist above to identify the reasons for holding reserves.Reserves held for no identifiable reason are seldom optimally used；indeed，in many cases，the optimum treatment for reserves for which no other use has been identified may even be to return them to the taxpayer.

Words and expressions：

breakdown n.崩溃；故障；分类

bumpy adj.颠簸的；不平的

checklist n.清单

corresponding adj.相应的；一致的

default n.违约；默认；缺乏

defense n.防御；保卫；辩护

disruptive adj.破坏的

diversification n.多元化

entail vt.使必须

expenditure n.开支，消费

identifiable adj.可识别的

marked adj.显著的

military adj.军事的

optimum（=optimal）adj.最佳的

overheating n.市场过热

overwhelm vt.压倒；征服；战胜

prime adj.最基本的；最优质的

revive vt.使复苏

self-sufficient adj.自给自足的

sensible adj.明智的；实用的

unfavorable adj.不利的

windfall n.意外所得

Notes

1.official international reserves or international reserves


【译文】　
 官方国际储备或国际储备

国际储备也称“官方储备”或“自由储备”，是一国政府持有的、可以随时用来平衡国际收支差额、对外进行国际支付、干预外汇市场的国际上可以接受的资产总额。国际储备是战后国际货币制度改革的重要问题之一，它不仅关系各国调节国际收支和稳定汇率的能力，而且会影响世界物价水平和国际贸易的发展。

2.This use of reserves was at its height under the gold standard...


【译文】　
 外汇储备作为这一用途在金本位时期达到顶峰……

at the height of sth.意为“在某物的最高峰”，如at the height of your success（在你最成功的时候），at the height of your powers（在你处于权力顶峰时）。

3.Clearly foreign currency is needed at the point in time when debt servicing payments fall due，to avoid a default.


【译文】　
 显然，外债到期时就需要用到外币，以避免产生违约。

debt servicing意为“偿债”，fall due意为“到期”，如The time draft will fall due at the end of the year.（这张期票年底到期。）

4.the strategy entails huge currency risks on the liability portfolio


【译文】　
 这一策略将使负债组合出现巨大货币风险

currency risk指货币风险，是由于汇率的反向变化而导致蒙受损失的风险。

5.this approach reduces credit rating agencies’confidence in the country as an issuer，and as a result both reduces the attractiveness of the country to lenders and increases the cost of foreign currency borrowing.


【译文】　
 这一方法会降低信用评级机构对该国作为货币发行方的信心，进而降低本国货币对贷款方的吸引力，增加外币借贷成本。

credit rating指信用评级，又称资信评级，是一种社会中介服务为社会提供资信信息，或为单位自身提供决策参考。信用评级机构是依法设立的从事信用评级业务的社会中介机构，即金融市场上一个重要的服务性中介机构，它是由专门的经济、法律、财务专家组成的对证券发行人和证券信用进行等级评定的组织。国际上公认的最具权威性的专业信用评级机构有三家，分别是美国标准·普尔公司（S<P）和穆迪投资服务公司（Moody）以及惠誉国际信用评级有限公司（fitch）。

6.a natural disaster that wipes out the only export


【译文】　
 一场将唯一出口货物毁于一旦的自然灾害

wipe out指彻底摧毁或移除，如Nothing could wipe out his bitter memories of the past.（任何事都不能抹去他对过去的惨痛记忆。）export此处是名词，意为“出口的物品”。

7.a collapse in their terms of trade


【译文】　
 贸易条件崩溃

terms of trade指贸易条件，是用来衡量在一定时期内一个国家出口相对于进口的盈利能力和贸易利益的指标，反映该国的对外贸易状况，一般以贸易条件指数表示，在双边贸易中尤其重要。例如，经过一段时间，一国的出口价格指数下降，进口价格指数上升，则说明该国的贸易条件恶化。


Text 2　Reserves Management

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.the central bank balance sheet

B.the precise legal ownership

C.the public sector

D.their own sake

E.that potential income

F.a number of factors

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

Ownership of the reserves：Government or Central Bank
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The question of whether the government or the central bank should own the national foreign currency reserves is one to which there is no single right answer.In most countries，the reserves are owned by the central bank；that is，they are on the central bank’s balance sheet and the ultimate decisions on reserves management are taken within the central bank’s management structure.But there are several counter-examples to this（the United States，the UK and Japan，to name three）where the reserves are formally owned by the government，and the ultimate decisions on their management are thus taken by the government（usually the Treasury or finance Ministry）.

For any country，the decision between the two approaches will be determined by 1._______.Perhaps the most important one is precedent：if a structure is already in place and ifit works，there is often little reason to change.But beyond that the following factors will have a bearing on the decision：

●do the reserves play any part in backing the domestic currency or the note issue?（If so，it is more logical for them to be on 2._______）；

●are the reserves used primarily for domestic monetary policy management?（Again，if so，it is more logical for them to be on the central bank balance sheet）；

●are the reserves primarily used to hedge foreign currency liabilities of the government?（If so，the authorities should consider government ownership of the reserves as an option）；

●how is the central bank funded?（Many central banks will see the income from the reserves as an essential element of the funding of their operational costs）.

What is however more widely true is that，whoever formally owns the reserves，they are nearly always managed by the central bank—either as principal or，in the case where the assets are owned by the government，as agent.Equally，whoever formally owns the reserves，they are treated identically by the international authorities（e.g.in the IMF statistics）as“national FX reserves”.

Finally，however independent a central bank is，the ultimate decisions on a country’s currency（exchange rate policy，significant intervention，union with another currency，or even“dollarization”）are usually taken by the government，and these decisions will of course have consequences for the management of the reserves.In such cases 3._______of the reserves is of lesser importance than the need for coordinated policy-making between government and central bank.

Strategic objectives for reserves management

Whatever the rationale for the holding of official reserves，and whoever owns them in the legal sense，there are three common features of official reserves management.first，the assets are public assets.This means that the authorities will always value their security very highly：assets held on behalf of others attract a higher fiduciary duty and public assets should attract the highest concern for their safety.

Second，the assets are in most cases there to be used.Very few countries hold assets for 4._______，i.e.as some form ofinvestment portfolio；instead，the reserves are more usually a tool with which to further government policy（usually exchange rate policy or monetary policy）.This means that the assets in the reserves must always be available.The reserves management operation is not the ultimate reason for holding the reserves，but an intermediary operation pending the ultimate use of the reserves.This means that official reserves management must always be conducted in such a way as to ensure that reserves are available as and when they are required.For this reason，the authorities will always prize liquidity very highly.

Finally，the reserves are often relatively large，both in absolute terms and compared to the rest of the government’s finances.Therefore，returns on the reserves，while in most cases not the primary reason for holding the reserves，are not unimportant，and it is legitimate for the managers of the reserves to try to maximize that return.There has in the past been a discussion as to whether a profit-maximizing motive is entirely appropriate for the authorities—many in the public sector have traditionally viewed profit as ifit was something only the private sector was either suited to or even able to pursue.Increasingly，however，such sentiments are losing favor and the pursuit of returns is seen as a legitimate and central element of official reserves management.Given the amount of money that is at stake，it is now widely seen as sensible and legitimate for the authorities to invest both time and effort in the reserves management operation，to ensure 5._______is not wasted or foregone.

For these reasons—which are shared by almost all official reserves managers whatever the ultimate reasons for holding the reserves are—there is a widespread agreement on the“classic trilogy of objectives”for official reserves management：security，liquidity and return.

Words and expressions：

agent n.代理人，经纪人

balance sheet资产负债表

bearing n.影响；行为方式

fiduciary adj.信托的

forego vt.放弃

hedge vt.对冲

identically adv.一致地

intermediary adj.媒介的

legitimate adj.正当的；合法的

motive n.动机

pending prep.在等候……之际

precedent n.先例

principal n.主事人；本金；校长

rationale n.基本原理

sentiment n.情绪；多愁善感

Treasury n.财政部

trilogy n.三部曲

ultimate adj.最终的


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

China’s Foreign Exchange Reserves Reach$3.4tn

In January，the Chinese central bank 1._______said China’s stabilizing foreign exchange reserves showed that the economy was increasingly well balanced.But three months after Yi Gang’s comments，that balance is at risk of coming undone.

China’s mountain of reserves reached$3.44tn—roughly the size of the German economy—in the first quarter，in an indication that the economy is once again facing heavy and unwanted 2._______.The$128bn jump in the first quarter was the biggest quarterly increase since the second quarter of 2011.

The money washing into China has already made its impact felt by fuelling explosive credit growth in the first quarter.Total new financing in the economy increased 58 per cent to RMB 3._______（$1tn）compared with the first three months of 2012，according to government data released on Thursday.

The surge in credit gets to the crux of why fitch this week cut China’s 4._______credit rating，in the first such move by a major international agency since 1999：it is worried that local governments and companies have racked up too much debt.

The best measure of this is the ratio of China’s overall credit to 5._______.fitch reckons it reached 198 per cent of GDP at the end of last year，up from 125 per cent at the end of 2008.

Fitch also raised concern about the rise in 6._______，which continued apace in the first quarter，according to the government.The increase in outstanding bank loans was moderate at 16 per cent year on year，but credit outside the formal banking system，including trust loans and7._______，more than doubled.

Large bond-buying programs by the US Federal Reserve and the Bank of Japan are expanding the money supplies in both countries，generating cash that in part could wind up in emerging markets such as China.The People’s Bank of China has stepped up liquidity withdrawals over the past two months to blunt the 8._______effect of the inflows.

Beijing has strict capital controls to prevent unwanted 9._______inflows.But major 10._______in Chinese export data pointed to one of the ways in which investors have been sneaking money past the regulators.

Lu Ting，an economist with Bank of America Merrill Lynch，said the strong credit figures might add to fears about inflation，government debt and shadow banking.Mr Lu said Chinese monetary policy makers are“in a tough position to balance short-term growth stability，market worries，and long-term economic health”.

China’s economic growth 11._______at 7.4 per cent year on year in the third quarter of 2012.It rebounded to 7.9 per cent in the final three months of last year and is expected to have narrowly topped that pace in the first quarter of 2013.

The government has already started to take some actions to better control shadow banking.The banking regulator 12._______rules at the end of March that will force off-balance sheet funds into lower-risk investments，a move that will reduce 13._______and so potentially slow the growth of shadow financing.But it will be another month before the impact of these rules can be gauged.

The government is also acutely aware of the dangers ofinflation.Consumer prices rose more slowly in March than expected but loose monetary conditions provide fertile ground for price 14._______later this year.

Regardless of the GDP figures，the jump in foreign exchange reserves and credit issuance in the first quarter has put pressure on the government to 15._______balance to the economy.

Words and expressions：

acutely adv.敏锐地；剧烈地

apace adv.快速地

blunt vt.削弱；使变钝

crux n.关键

explosive adj.爆炸式的；易爆的

fertile adj.肥沃的；多产的

fuel vt.加剧；加燃料

gauge vt.估计；精确测量

governor n.行长；州长

indication n.迹象

moderate adj.适度的；稳健的

rack up聚集

rebound vi.回升；反弹

reckon vt.认为；计算

sneak vt.偷偷取得

stabilize vt.使稳定

surge n.激增

trust n.信托

unveil vt.公之于众；揭幕

withdrawal n.撤回；退出；取款


Part III　Chinese Summary

外汇储备作为一国经济金融实力的标志，是弥补该国国际收支逆差，抵御金融风暴，稳定该国汇率以及维持该国国际信誉的物质基础。对于发展中国家来说，往往要持有高于常规水平的外汇储备。但是，外汇储备并非多多益善，近年来中国外汇储备规模的急剧扩大对经济发展产生了许多弊端。例如：①损害经济增长的潜力：一定规模的外汇储备流入代表着相应规模的实物资源的流出，这种状况不利于一国经济的增长。如果中国的外汇储备超常增长持续下去，将损害经济增长的潜力。②带来利差损失：据保守估计，以投资利润率和外汇储备收益率的差额的2%来看，若拥有6000亿美元的外汇储备，年损失高达100多亿美元。如果考虑到汇率变动的风险，这一潜在损失更大。另外，很多国家外汇储备构成中绝大部分是美元资产，若美元贬值，则该国的储备资产将严重缩水。③机会成本损失：中国每年引进大约500亿美元的外商投资，为此国家要提供大量的税收优惠；同时，中国持有一万多亿美元的外汇储备，闲置不用，其潜在的机会成本不可忽视。④削弱了宏观调控效果：在现行外汇管理体制下，央行负有无限度对外汇资金回购的责任，因此随着外汇储备的增长，外汇占款投放量不断加大。外汇占款的快速增长不仅从总量上制约了2004年以来宏观调控的效力，还从结构上削弱了宏观调控的效果，并进一步加大人民币升值的压力，使央行调控货币政策的空间越来越小。⑤影响国际优惠贷款：按照IMF的规定，外汇储备充足的国家不但不能享受该组织的优惠低息贷款，还必须在必要时对国际收支发生困难的其他成员国提供帮助。⑥加速热钱流入：引发或加速该国的通货膨胀。⑦有形经济资源流失：大量囤积外汇，会引起国内有形经济资源的流失，无论是出口创汇还是发行本国货币购买外汇，都会形成对本国有形经济资源的购买能力，造成国内有形经济资源的流失。⑧通货膨胀：推高本国货币的通货膨胀，资源的流失和大量发行本国货币所换来的外汇如果不能实现购买，则会推动国内通货膨胀的持续上扬。


Part IV　Word Study

bearing n.影响；行为方式

Exercise has a direct bearing on how healthy you are.锻炼对你的健康有直接影响。

Her whole bearing was alert.她时刻保持警觉。

blunt vt.削弱；使变钝

The bad weather blunted their enthusiasm for camping.恶劣的天气减弱了他们露营的热情。

Wine can blunt the senses.酒会使感觉迟钝。

breakdown n.崩溃；故障；分类

She had already had one nervous breakdown.她已经精神崩溃过一次了。

Always carry a phone with you in case you have a breakdown on the motorway.

随身带部手机，以备车子在高速路上抛锚时使用。

Can you give us a breakdown of the figures?可以给我们这些数字的详细分类码？

corresponding adj.相应的；一致的

A change in the money supply brings a corresponding change in expenditure.

货币供应的变化会相应地带来支出的改变。

Sales are up 10%on the corresponding period last year.销售额较去年同期上涨百分之十。

default n.违约；默认；缺乏

Mortgage defaults have risen in the last year.去年，抵押贷款违约事件有所增加。

I became a teacher by default.我顺其自然地成为了老师。

Next it executes the default target of the project.接下来，它将执行此项目的缺省目标。

defense n.防御；保卫；辩护

The town walls were built as a defense against enemy attacks.城墙可防御敌人的进攻。

Soldiers who died in defense of their country are heroes.在卫国战争中牺牲的战士都是英雄。

He wanted to conduct his own defense.他希望为自己辩护。

Fertile adj.肥沃的；多产的

800 acres of fertile cropland 800英亩肥沃的农田

The treatment has been tested on healthy fertile women under the age of 35.

这项治疗已在35岁以下健康的育龄妇女身上做过测试。

hedge vt.对冲；避免直接答复

Smart managers will hedge against price increases.明智的经理会想办法对冲掉价格上涨的影响。

Just answer“yes”or“no”—and stop hedging.直接回答“是”或“否”，不要顾左右而言他。

legitimate adj.正当的；合法的

Most scientists believe it is legitimate to use animals in medical research.

大多数科学家认为将动物用于医学研究是无可厚非的。

Their business operations are perfectly legitimate.他们经营的业务是完全合法的。

moderate adj.适度的，稳健的

The team enjoyed only moderate success last season.这支队伍上个赛季战绩平平。

vt.节制，缓和

He learnt to moderate his anger.他在试着控制自己的脾气。

overwhelm vt.压倒；征服；战胜

She was overwhelmed by feelings of guilt.她内心充满了负疚感。

We were overwhelmed by the number of applications.收到的申请之多让我们不堪重负。

The army was overwhelmed by the rebels.正规军被叛军打败。

principal n.主事人；本金

The shareholders are principals and the managers are agents.股东是委托人，经理是代理人。

By the end of last year，the return rate on loan principals and interests reached 100%.

到去年末，贷款的本息回收达到百分之百。

reckon vt.认为；估计；计算

Do you reckon he’ll agree to see us?你认为他会同意见我们吗？

The average selling price for flats in the area was reckoned to be around￡11，000.

该区域住宅的平均售价约为11000英镑。

She was reckoning up the cost of everything in her mind.她心算了所有成本。

sentiment n.情绪；多愁善感；观点

Similar sentiments were expressed by many politicians.很多政客表达了类似的看法。

There’s no place for sentiment in business!公事中不能参杂私情。

withdrawal n.撤回；退出；取款

US withdrawal from Vietnam美国从越南撤军

his withdrawal from the election他退出大选

You can make withdrawals of up to$250 a day.每日最高取款限额为250美元。


Part V　Exercises

I.Answer the following questions.

1.Why do countries have to consider carefully their reasons for holding foreign reserves?

2.How can countries use reserves to manipulate exchange rates?

3.Why don’t most countries just buy foreign currencies from the market to pay off their debts when they are due?

4.What does“bumpy”mean in the context in the ninth paragraph?

5.Why are small countries in greater need of reserves to cope with emergencies than larger ones?

6.When may reserves be used as an investment fund?

II.Tell whether the following statements are true or false.

1._______Large self-sufficient countries do not need to hold foreign reserves.

2._______The essential reason for holding foreign reserves is to back domestic currency.

3._______In Britain，foreign reserves are owned by the government.

4._______The fundamental reason for holding foreign reserves is to make a profit.

5._______The$128bn jump in the first quarter of 2013 is a record high in history.

6._______“Shadow banking”means the credit outside the formal banking system.

III.Match the terms with the following definitions.

diversification　expenditure　checklist　windfall　motive　rationale　precedent　indication　surge　trust

1._______the reason that makes someone do something，especially when this reason is kept hidden

2._______an amount of money that sb./sth.wins or receives unexpectedly

3._______A risk management technique that mixes a wide variety ofinvestments within a portfolio.

4._______a sudden increase in the amount or number of sth.

5._______the way that things have always been done

6.______the total amount of money that a government，organization，or person spends during a particular period of time

7.______a list that helps you by reminding you of the things you need to do or get for a particular job or activity

8.______a sign，remark，event，etc.that shows what is happening，what someone is thinking or feeling，or what is true

9._______the principles or reasons which explain a particular decision，course of action，belief，etc.

10.______an arrangement by which someone has legal control of your money or property，either until you are old enough to use it or to invest it for you

IV.fill in each blank with the most appropriate word given below in its right form.

breakdown　corresponding　defense　overwhelm　default　bearing　hedge　legitimate　principal　sentiment　fertile　reckon　blunt　moderate　withdrawal

1.Even_______amounts of alcohol can be dangerous.

2.The body has natural_______mechanisms to protect it from disease.

3.The company has decided on the_______of the product in question from the market.

4.The war，and the_______fall in trade，have had a devastating effect on the country.

5.The beauty of the landscape_______me and I lost track of time.

6.Age hadn’t_______his passion for adventure.

V.Translate the following paragraph into Chinese.

Policymakers who are planning their country’s reserves management，therefore，should start by running through the checklist above to identify the reasons for holding reserves.Reserves held for no identifiable reason are seldom optimally used；indeed，in many cases，the optimum treatment for reserves for which no other use has been identified may even be to return them to the taxpayer.

VI.Translate the following sentences into English.

1.官方储备资产项目主要包括黄金储备、可兑换的外汇储备、特别提款权配额及国际货币基金组织的储备头寸。

2.目前，中国国际收支状况保持良好，去年外商直接投资增长了15%，实现贸易顺差，外汇储备不断增长。

3.政府可以运用大量的外汇储备操纵汇率，通常的目的是平稳汇率，创造更有利的经济环境。

4.外汇储备是衡量一国偿债能力和的重要指标，也是对一国进行信用评级时的重要依据。

5.与其他新兴市场类似，中国贸易顺差缩水，资本外流，外汇储备下降了205亿美元。

6.丰富的外汇储备有助于中国抵御国际游资的冲击，但同时也为外汇管理部门进行保值带来了巨大压力。

VII.Oral practice.

1.One-minute presentation

Topic A：Common usages for foreign exchange reserves

Topic B：Major principles for reserves management

2.Three-minute discussion

China’s balance of payments and its growing foreign exchange reserves are two of the main contributors to the RMB’s appreciation.Some people fear that RMB’s appreciation will gradually dissipate Chinese people’s wealth，generating potential losses in the country’s foreign exchange reserves.

（1）Why may the growth of reserves lead to RMB’s appreciation?

（2）Will the appreciation of RMB cause losses in China’s foreign exchange reserves?


Unit 8　Financial System金融体系

Part I　Reading

Text 1　The US Financial System（I）

Pre-reading questions：

1.What is the cause of the recent financial crisis?

2.How to cure the problems exposed in the crisis according to your understanding?

[image: ]


With respect to what went wrong，it is important to recognize that the financial crisis occurred for a host of reasons and，thus，there is no single silver bullet to avoid such crises in the future.At the heart of the crisis was a tremendous buildup in leverage，which our regulatory framework failed to prevent.Large amounts of opaque，illiquid，long-term assets were financed by short-term liabilities，and much of this financing occurred in the shadow banking system.1
 When the housing bubble burst，financial asset prices fell and exposed the deep linkages and overall fragility of our system.Interbank funding markets seized up，the shadow banking system crumpled and several major financial firms—banks and nonbanks alike—collapsed or approached the brink of collapse.Extraordinary interventions of governments and central banks around the world were necessary to prevent a complete collapse of the financial system and the broader economy.

As a general matter，regulators did not appreciate beforehand how vulnerable the system was to shocks.In particular，there was a failure to appreciate the important interconnections among the banking system，capital markets，and payment and settlement system.For example，the disruption of the securitization markets caused by the poor performance of highly rated debt securities led to significant problems for major financial institutions.These banks had to take assets back on their books，backstop lines of credit were triggered，and banks could no longer securitize loans，thus increasing the pressure on their balance sheets.2
 This reduced credit availability，which increased the downward pressure on economic activity，which caused asset values to decline further，and in turn，increased the degree of stress in the financial system.

Moreover，regulators did not adequately understand how the dynamics of the system tended to exacerbate shocks，rather than dampen their impact.For example，with respect to capital，firms under stress had incentives to continue to pay dividends to show that they were strong.These dividend payments actually depleted capital，making the firms weaker and vulnerable to credit rating downgrades.When credit ratings were indeed cut，that increased collateral calls，which intensified the pressure on scarce liquidity resources.

Regulatory gaps were another important factor in causing the crisis.American International Group，Inc.（AIG）is a case in point.AIG Financial Products，a subsidiary of the AIG parent company，provided guarantees against default on complex collateralized debt obligations，leveraging the AAA rating of the AIG parent company in the process.3
 This activity was conducted with inadequate regulatory oversight，poor risk management and insufficient capital.

Finally，many of the incentives built into the system ultimately undermined its stability.The problems with incentives were evident in a number of areas，including faulty compensation schemes and risk management that was too narrowly focused on one business area without regard for the broader entity.These incentives created important externalities in which participants did not bear the full costs of their actions.

Turning to where we are now，the US financial system is in much better shape today than it was a year ago.The capital markets are generally open for business—with the important exception of some securitization markets—and the major securities dealers that survived the crisis have seen a sharp recovery in profitability.The largest US bank holding companies，which went through the Supervisory Capital Assessment Program exercise，have more and better quality capital，having raised more than$100 billion of common equity over the past year in the capital markets and generated nearly as much common equity via preferred stock conversions and from gains on asset sales.4


However，many smaller and medium-sized banks remain under significant pressure.This reflects several factors.first，such institutions hold assets that are carried mainly on the books on an accrual basis.Compared with mark-to-market assets，such assets adjust much more slowly to changes in market conditions and the economic environment.Second，many of these banks have a much more concentrated exposure to commercial real estate，a sector that remains under considerable pressure.Not only have capitalization rates risen sharply—meaning the investors will pay much less for a dollar of rental income than before—but the rental income streams on these properties also have declined as the performance of the US economy has declined.Together，these two factors have pushed US commercial real estate prices down by about 40 percent to 50 percent from the peak reached in 2006.Loan losses in commercial real estate and consumer and mortgage loans seem likely to continue to pressure smaller banks for some time to come.This in turn means that credit availability to households and small businesses will still be curtailed.

The improvement in the overall health of the financial system and in market function has allowed the Federal Reserve to phase out many of the special liquidity facilities that were enacted in response to the crisis.These facilities were generally successful in achieving their objectives—helping to restore confidence and rebuild market liquidity in a way that safeguarded the taxpayers’interests.When a full accounting of the special liquidity facilities is complete，it seems likely that the facilities will have generated substantial incremental earnings that the Federal Reserve will remit to the Treasury.5
 Although these incremental earnings were not the objective of these facilities，they are a pleasant outcome relative to the alternative.

As the crisis has abated，our attention has shifted to what we need to do to prevent another crisis in the future.We need to take the necessary steps to build a strong and resilient financial system.In my opinion，three broad sets of actions are needed：

Effective macroprudential supervision.By this，I mean conducting supervision not just vertically institution by institution，but also horizontally across institutions and markets.We need to better understand how the system operates as a whole and how problems in one area can affect financial stability elsewhere.This means both how the overall system affects individual firms and how the activities of a single firm or market affects the entire financial system.

Make financial institutions and market infrastructures more robust to withstand shocks and become less prone to failure.

Change the system so that no financial firm is“too big to fail.”

Words and expressions：

abate v.减弱，减轻

accrual n.增加，收益

backstop n.最后担保

buildup n.储备；增强，强化

collateral n.担保物

common equity普通股股本

crumple v.崩溃

curtail v.缩短，削减，减少

dampen v.使受挫折；使泄气

default v.拖欠

deplete v.耗尽，使枯竭

disruption n.瓦解，分裂；中断

downgrade v.使降级

externality n.外部性

Federal Reserve联邦储备系统（美联储）

fragility n.脆弱

illiquid adj.非现金的

incremental adj.增量的，增长的

leverage n.杠杆式借贷

liability n.负债，债务

linkage n.联系，联合

macro-prudential宏观审慎

opaque adj.不清楚的，不明了的

preferred stock conversion优先股转换

remit v.交付

resilient adj.有弹性的，恢复活力的

securitization n.证券化

seize up停顿，中止

symposium n.座谈会，讨论会，专题报告会

the Treasury（英国、美国的）财政部，全称为the Department of Treasury

Notes

1.Large amounts of opaque，illiquid，long-term assets were financed by short-term liabilities，and much of this financing occurred in the shadow banking system.


【译文】　
 大量的不透明、非流动长期资产都是由短期负债提供资本，这在影子银行体系内已屡见不鲜。

long-term assets指长期资产，即为企业经营而非为销售给客户所购的存续期较长的资产．长期资产在大部分资产负债表中是最大的资产类别。short-term liabilities指的是一年内应偿还的债务。shadow banking system（影子金融体系或影子银行系统）是指银行贷款被加工成有价证券，交易到资本市场，房地产业传统上由银行系统承担的融资功能逐渐被投资所替代，属于银行的证券化活动。在带来金融市场繁荣的同时，影子银行的快速发展和高杠杆操作给整个金融体系带来了巨大的脆弱性，并成为全球金融危机的主要推手。

2.These banks had to take assets back on their books，backstop lines of credit were triggered，and banks could no longer securitize loans，thus increasing the pressure on their balance sheets.


【译文】　
 这些银行不得不回收一些账面资产，因而触动了信用的最后担保线，不能够继续将贷款债券化，增加了资产负债表的压力。

backstop指的是在证券发行中，大股东或承销商承诺购买未认购股份的行为。balance sheet，资产负债表，亦称财务状况表，表示企业在一定日期（通常为各会计期末）的财务状况（即资产、负债和业主权益的状况）的主要会计报表。

3.AIG Financial Products，a subsidiary of the AIG parent company，provided guarantees against default on complex collateralized debt obligations，leveraging the AAA rating of the AIG parent company in the process.


【译文】　
 AIG集团的子公司AIG金融商品公司为综合抵押债务进行担保，影响了母公司AIG集团的AAA评级。

AIG全称为American International Group（美国国际集团），是一家以美国为基地的国际性跨国保险及金融服务机构集团。2008年9月，美国联邦储备委员会（Fed）宣布，向陷入困境的美国国际集团（AIG）提供850亿美元紧急救助。美国政府接管这家保险业巨头表明当局十分担心该公司倒闭可能会对金融系统构成的危险。AAA rating，信用评级有时用AAA，AA，A，BBB，BB，B，CCC，CC，C表示级别。

4.The largest US bank holding companies，which went through the Supervisory Capital Assessment Program exercise，have more and better quality capital，having raised more than$100 billion of common equity over the past year in the capital markets and generated nearly as much common equity via preferred stock conversions and from gains on asset sales.


【译文】　
 参与了监管资本评估计划的一些美国最大的银行控股公司所拥有的资本数量更大，质量更优。它们在过去的一年中从资本市场上发行了超过了一千亿美元的普通股权，并通过优先股转化和资产销售获得了差不多规模的资本。

the Supervisory Capital Assessment Program指监管资本评估计划。2009年2月，美联储和其他监管部门联合对19家美国最大的银行控股公司（BHCs）的资本情况展开全面评估，以期在当前经济不确定性加剧时期，督促BHCs持有足够资本缓冲，应对经济衰退进一步加深的恶劣形势，减少潜在损失带来的不确定性影响，并确保对有承贷能力客户的信贷需求。common equity（普通股）是指在公司的经营管理和盈利及财产的分配上享有普通权利的股份，它构成公司资本的基础，是股票的一种基本形式，也是发行量最大，最为重要的股票。preferred stock（优先股）是相对于普通股而言的。主要指在利润分红及剩余财产分配的权利方面，优先于普通股。优先股可以转化为普通股。

5.When a full accounting of the special liquidity facilities is complete，it seems likely that the facilities will have generated substantial incremental earnings that the Federal Reserve will remit to the Treasury.


【译文】　
 对这种特殊的流动性便利进行审核之后发现它将产生巨额的增性收益，美联储不得不将问题汇报给财政部。

the Treasury指美国财政部（United States Department of the Treasury），负责处理美国联邦的财政事务、征税、发行债券、偿付债务、监督通货发行，制定和建议有关经济、财政、税务及国库收入的政策，进行国际财务交易。Federal Reserve指美国联邦储备系统（Federal Reserve System，简称Fed）负责履行美国的中央银行的职责。

liquidity facilities（流动性便利）指在未来某一时点向零售对手方或批发对手方提供融资的显性契约和/或义务，是一种为债务即将到期而又不能从金融市场上借到资金的客户提供再融资的工具。它实质上是一种承诺的（某些条件下可撤销）未来放款协议。如果在未通知的情况下被提取，将可能对银行造成一定程度的流动性压力。


Text 2　The US Financial System（II）

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.Second，we need to reduce the likelihood that systemically important institutions will come close to failure in the first place.

B.The second is a liquidity standard that limits the degree of permissible maturity transformation—that is，the amount of short-term borrowing allowed to be used in the funding of long-term illiquid assets.

C.Second，macroprudential supervision is needed because the financial system is interconnected.

D.Evaluating the socially optimal size，scope and organizational structure of financial firms is a complicated business，and so is establishing a viable transition path to a system of much smaller firms.

E.This might be done most efficiently by allowing the issuance of debt instruments that would automatically convert to common equity in stress environments，under certain pre-specified conditions.

F.For example，we need to strengthen bank capital requirements，improve liquidity buffers and make financial market infrastructures more resilient to shocks when individual firms get into trouble.

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

Macroprudential supervision is essential for two reasons.first，it addresses the problem of gaps in the regulatory regime and the regulatory arbitrage that such gaps can encourage.1._______Regulatory oversight is not sufficient.Supervisory practices must be revamped so that supervision is also horizontal—looking broadly across banks，nonbanks，markets and geographies.This also means that regulatory standards need to be harmonized across different regions.Without harmonization，there will inevitably be a“race to the bottom”and regulatory arbitrage will be encouraged，rather than inhibited.

Many steps are needed to make financial institutions and infrastructure more robust.2._______

[image: ]


In terms of capital requirements，many changes are needed，including global capital standards that put more emphasis on common equity，establish an overall leverage limit and better capture all of the sources of risk in the capital assessment process.Improved risk capture，for example，includes the trading accounts of banks.Some institutions had clearly not set aside adequate levels of capital given the risks that were embedded in their trading positions.

It would also be very desirable to develop a mechanism to bolster the amount of common equity available to absorb losses in adverse economic environments.3._______Such“contingent capital”instruments might have proven very helpful had they been in place before and during this crisis.Investors would have anticipated that common equity would be replenished automatically if a firm came under stress，and this knowledge might have tempered anxieties about counterparty risk.At a minimum，contingent capital instruments might have enabled common equity buffers at the weaker firms to be replenished earlier and automatically，thereby reducing uncertainty and the risk of failure.

On the liquidity front，there are a host ofinitiatives underway.The Basel Committee on Banking Supervision is working on establishing international standards for liquidity requirements.There are two parts to this.The first is a requirement for a short-term liquidity buffer of sufficient size so that an institution that was shut out of the market for several weeks would still have sufficient liquidity to continue its operations unimpaired.4._______Under these standards，a firm’s holdings ofilliquid long-term assets would need to be funded mainly by equity or longterm debt.

With respect to financial market infrastructures，the Federal Reserve is working with a broad range of private-sector participants，including dealers，clearing banks and tri-party repo investors to dramatically reduce the structural instability of the tri-party repo system.Similarly，over-thecounter（OTC）derivatives clearance activity is being pushed toward central counterparties and exchanges.In addition，the Federal Reserve and others are evaluating how greater transparency with respect to OTC derivatives prices would improve financial stability.The Committee on Payment and Settlement Systems and the Technical Committee of the International Organization of Securities Commissions are doing a review of standards for payment，clearing and settlement systems.This work will inform the efforts of the financial Stability Board to strengthen such standards.

There is also work underway on the problem of how to ensure that financial institutions have compensation structures that curb rather than encourage excessive risk-taking.

Finally，it is critical that we ensure that no firm is too big to fail.This is about both fairness and having proper incentives in the financial system.Having some firms that are too big to fail creates moral hazard.These firms are able to obtain funding on more attractive terms because debt holders expect that the government will intervene rather than allow failure.In addition，too big to fail creates perverse incentives.In a too-big-to-fail regime，firms have an incentive to get large，not because it facilitates greater efficiency，but instead because the implicit government backstop enables the toobig-to-fail firm to achieve lower funding costs.

To solve the too-big-to-fail problem，we need to do two things.first，we need to develop a truly robust resolution mechanism that allows for the orderly wind-down of a failing institution and that limits the contagion to the broader financial system.This will require not only domestic legislation，but also intensive work internationally to address a range of legal issues involved in winding down a major global firm.

5._______This can be done by mandating higher capital requirements，improving the risk capture of those requirements and by requiring greater liquidity buffers for such firms.

Although the raging crisis appears to be over，our work is not close to being complete.Making sure this work keeps moving forward and is coordinated internationally is hugely important.Differences in views across countries and regions should not divert the international community from the more important prize—taking the actions collectively that will ensure a robust and resilient financial system.

Words and expressions：

adverse adj.不利的，有害的

arbitrage n.套利，套汇

bolster v.支撑，支持

buffer n.缓冲物v.缓冲

contagion n.传染，蔓延

contingent adj.视情况而定的，可能发生的

derivative n.衍生工具，衍生物

liquidity n.流动性，清偿能力

perverse adj.有悖常情的，歪曲的，不正当的

regime n.体制，制度，情态

replenish v.补充

repo（=repurchase agreement）n.回购协议

revamp v.修改，改良

wind-down n.结束，终止


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

China’s Financial System Reform

China’s financial system is highly regulated and has recently begun to expand rapidly as 1._______policy becomes integral to its overall economic policy.As a result，banks are becoming more important to China’s economy by providing increasingly more finance to enterprises for investment，seeking deposits from the public to mop up excess 2._______，and lending money to the government.

For the past few decades，the People’s Bank of China has exercised the functions and powers of a central bank，as well as handling industrial and commercial 3._______and savings business；it was neither the central bank in the true sense，nor a commercial entity 4._______the law of the market economy.But since reform and opening-up began in 1978，China has carried out a series of significant reforms in its banking system，and strengthened its opening to the outside world.Consequently，the finance industry has made steady development.At the end of 2004，the 5._______of domestic and foreign currency savings deposits stood at 25，318.8 billion yuan and the balance of home and foreign 6._______came to 18，856.6 billion yuan.Now China has basically formed a financial system under the regulation，control and 7._______of the central bank，with its state banks as the 8._______，featuring the separation of policy-related finance and commercial finance，the cooperation of various financial institutions with mutually complementary functions.

In 1984，the People’s Bank of China stopped handling credit and savings business，and began formally to exercise central bank functions and powers by conducting 9._______and supervision over the nation’s banking system.In 1994，the Industrial and Commercial Bank of China，the Bank of China，the Agricultural Bank of China and the China Construction Bank were transformed into state-owned commercial banks；and three 10._______banks were founded，namely，the Agricultural Development Bank of China，the China Development Bank and the China Import and Export Bank.In 1995，the Commercial Bank Law was promulgated，creating the conditions for forming the commercial bank system and organizational structure，and providing a legal basis for changing the 11._______state banks to state-owned commercial banks.

Since 1996，the financial organizational system has gradually been improved；the wholly state-owned commercial banks have been transformed into modern financial enterprises handling currencies；over 120 shareholding medium and small-sized commercial banks have been set up or reorganized；and 12._______and insurance financial institutions have been further standardized and developed.April 2003 saw the formal establishment of the China Banking Regulatory Commission（CBRC）.Since then，a financial regulatory system has been formed in which CBRC，China Securities Regulatory Commission（CSRC）and China Insurance Regulatory Commission（CIRC）work in coordination，each body having its own clearly defined responsibilities.

In January 2004，the State Council decided that the Bank of China and the China Construction Bank would start the experiment of transforming the 13._______system.The main tasks are to establish a standardized corporate governance and an internal system of rights and responsibilities in accordance with the requirements for modern commercial banks；to 14._____the financial system，speed up the disposal of 15._______assets and to reinforce minimum capital requirement to build up first-class modern financial enterprises.Now，six shareholding commercial banks and urban commercial banks in China have begun to accept overseas investors as shareholders.

Words and expressions：

China Banking Regulatory Commission（CBRC）中国银行业监督管理委员会

China Insurance Regulatory Commission（CIRC）中国保险监督管理委员会

China Securities Regulatory Commission（CSRC）中国证券监督管理委员会

complimentary adj.补充的，互补的

conform v.遵守

foreign currency loans外汇贷款

foreign currency savings deposits外汇存款

mainstay n.支柱，主要依靠

monetary adj.货币的；金融的

mop up消灭；完成

non-performing assets无盈利效能的资产，不良资产

policy-related banks政策性银行

promulgate v.颁布，公布；传播，散播

state-owned adj.国有的


Part III　Chinese Summary

在现实中，世界各国具有不同的金融体系，很难用一个相对统一的模式进行概括。从直观上看，发达国家金融制度之间一个较为显著的区别体现在不同的国家中金融市场与金融中介的重要性上。从一般性意义上看，金融体系是一个经济体中资金流动的基本框架，它是资金流动的工具（金融资产）、市场参与者（中介机构）和交易方式（市场）等各金融要素构成的的综合体，同时，由于金融活动具有很强的外部性，在一定程度上可以视为准公共产品，因此，政府的管制框架也是金融体系中一个密不可分的组成部分。

一个金融体系包括几个相互关联的组成部分：第一，金融部门（Financial Sector，各种金融机构、市场，它们为非金融部门提供金融服务）；第二，融资模式与公司治理（financing Pattern and Corporate Governance，居民、企业、政府的融资行为以及基本融资工具；协调公司参与者各方利益的组织框架）；第三，监管体制（Regulation System）。

金融体系不是这些部分的简单相加，而是相互适应与协调。

以美国和中国的金融体系为例：美国金融体系主要由三部分组成，即联邦储备银行系统，商业银行系统和非银行金融机构。美国联邦储备银行系统起中央银行作用，具有发行货币、代理国库及对私人银行进行管理监督职能，更为重要的是为美国政府制订和执行金融货币政策。联邦储备系统可以通过它所制订的政策直接影响货币的供应和信贷的增长，从而影响宏观经济的各个方面。美国商业银行在美国金融体系中占有主要位置。商业银行以存款和贷款为主，20世纪70年代以来各主要商业银行为扩大业务经营范围，增强生存能力，积极开展存贷款以外的业务。

在中国，经过30多年的改革开放，已经基本形成了以中国人民银行为领导，国有独资商业银行及政策性银行为主体，多种金融机构并存，分工协作的金融机构体系格局。其具体结构主要为：中央银行，政策性银行，国有独资商业银行，其他商业银行，农村和城市信用合作社，其他非银行金融机构，保险公司，在华外资金融机构。

中国人民银行作为我国中央银行，是在国务院领导下制定和实施货币政策，对金融业实施监督管理的国家机关。政策性银行是由政府投资设立、根据政府的决策和意向专门从事政策性金融业务的银行。它们的活动不以盈利为目的，并且根据具体分工的不同，服务于特定领域。国有独资商业银行主要有中国工商银行、中国农业银行、中国银行和中国建设银行。其主体地位是在其作为专业银行时期就已经奠定。其他金融机构主要包括国有及股份制的保险公司，农村和城市信用合作社，证券公司（投资银行），财务公司，在华外资金融机构等。这些金融机构的存在进一步完善了中国的金融机构体系。


Part IV　Word Study

arbitrage n.套利，套汇

If an asset has riskless super profits，there is arbitrage opportunity in the market.

如果某个资产存在无风险的超额利润，市场上就会产生套利机会。

One dead-wrong rumor was given considerable prominence by a major national magazine，and another leading publication misled its readers by writing about an arbitrage position as ifit were a long-term investment commitment.

曾经有一家举足轻重的全国性杂志刊登一项完全错误的谣言，另外一家出版业者则将一桩短期的套利投资误当作是一项长期的投资。

collateral n.担保物adj.担保的

Depending on the borrower，a bank may or may not require a collateral security for the facility.

银行可根据借款者的意愿，收取或不收取附带担保品。

conform v.（to）遵循；遵守

Activities are checked to determine whether they conform to planned action.

对这些活动进行核查，以确定它们是否与计划的行动保持一致。

He doesn’t conform to the usual stereotype of the city businessman with a dark suit and rolled umbrella.他不像典型的城市商人那样，穿一身深色西装、带一把收好的雨伞。

contingent adj.视情况而定的；可能发生的n.分遣队

Further investment is contingent upon the company’s profit performance.

依据公司利润绩效进行进一步投资。

The provision by governments of direct subsidies to a firm or an industry contingent upon export performance.政府视出口实绩对一公司或一产业提供的直接补贴。

default v.（on）不履行，拖欠n.不履行债务

Any default on your mortgage repayments may mean you will lose your house.

按揭贷款还款的任何拖欠行为都可能意味着你会失去自己的房屋。

Even state-sponsored development banks are quite sensitive to avoid loans that end in default.

就连国家主办的发展银行也十分注意，避免贷款最后拖欠不还。

derivative n.衍生物adj.衍生的；无独创性的

Improper using of derivative Financial instruments has already induced destructive strike to many corporations.衍生金融工具的不当使用已经给许多企业带来了毁灭性的打击。

As a bilateral contract aiming for avoiding risk，derivative Financial instruments infuse new vigor into the market and provide dealers with an effective tool to hedge risk as well as make profit.

作为一种旨在为交易者转移风险的双边合约，衍生金融工具给金融市场注入了新的活力，它为市场交易者提供了规避风险和谋取利益的有效工具。

downgrade v.使等级下降，使降格；使地位下降，使降级

The government is expected to downgrade its forecast for economic growth this year.

预期政府将会下调今年的经济增长预测。

Recently，Standard<Poor’s announced that it would downgrade its outlook for Hong Kong’s longterm local currency credit rating from stable to negative

不久前标准普尔宣布把港元长期债务评级前景展望由稳定降至负面。

The upgrade is a symbolic moment for Japan，which was humiliated when ratings agencies began aggressively to downgrade its sovereign debt in 2000.

此次将评级调高一级，对日本是一个象征性的时刻。各大评级机构在2000年纷纷开始大幅下调日本的主权债务评级，曾令日本尊严扫地。

exacerbate vt.使恶化，加剧；激怒

By contrast，economic growth can contribute to pollution and exacerbate the difficult problem of maintaining a clean and healthy environment.

恰恰相反，经济的增长有可能加剧污染，使得解决环境和健康这一难题更是难上加难。

The coming decline of oil could lead to a worldwide depression and exacerbate existing tensions among oil importers.石油产量减少将会造成全球经济萧条，并使石油进口国间的紧张局势更为严重。

leverage n.<v.影响力，杠杆式借贷，举债经营

If the United Nations had more troops in the area，it would have greater leverage.

如果联合国在这一区域增派部队，将会具有更大的影响力。

Failing to rein in our dependence on imported oil gives leverage to undemocratic and unstable regimes.美国不加控制地依赖进口石油，给不民主和不稳定的政权以可利用的极好机会。

Those economies that have sound fundamentals，credible policies and low leverage，such as China，have succeeded in weathering the storm.

一些像中国那样基本因素良好、负债比率低，而所推行的政策又切实有效的经济体，都能安然度过这场风暴。

liability n.责任[pl.]负债，债务；不利条件

Based on the degree of seriousness ofinsider trading，the liability ofit has three forms：civil liability，administrative liability and criminal liability.

根据内幕交易的违法程度不同，其法律责任有三种形式：民事责任，行政责任，刑事责任。

Long-term liabilities which become payable within the coming year are reclassified in the balance sheet as current liabilities.长期负债中将在下一年内支付的部分，在资产负债表中应重新归类为流动负债。

Poor handwriting is a liability in getting a job.字写得不好，在求职时是不利的。

liquidity n.流动性，偿债能力

They are largely held by Financial institutions for trading and liquidity management purposes.

这些债券大部分由金融机构持有，以用作买卖及管理流动资金的需要。

The corporate bond market in Singapore is likely to develop in both the variety of stock available and the liquidity of the secondary market.

新加坡的公司债券市场预料会得到发展，以致证券种类更多，二手市场流通性更大。

perverse adj.有悖常情的，荒谬的；错误的，误入歧途的，邪恶的

However tough such a demand sounds，it changes the psychological balance in a perverse way.

不论这种要求听起来多么强硬，它对大家心理上的平衡都起相反的作用。

Obviously，individuals who share this judgment will regard the legal mechanisms under discussion here as incomprehensible at best and perhaps perverse at worst.

显然，持有这种看法的人至少会认为这种法律机制不可思议，甚至会认为它是邪恶的。

The laws of economics can appear perverse in the face of human tragedy，and this seems particularly the case where the Indian Ocean tsunami disaster is concerned.

在人类悲剧面前谈论经济法则，似乎有悖常理，尤其是在印度洋大海啸这样的灾难面前。

promulgate vt.颁布，公布；传播，散播

Their legislative powers only mean the power to formulate and promulgate the local administrative regulations other than laws.它们的立法权限于制定和颁布地方性行政法规而不是法律。

Legislative amendments were made in July 1997 to promulgate the categories of persons who have the status of permanent resident in the HKSAR under the Basic Law.

1997年7月，当局修订法例，公布有关符合《基本法》的规定而成为香港特别行政区永久性居民的资格。

remit v.交付（to）；汇寄；免除，放松

He worked as a builder in Chicago and remitted half his monthly wage to his family in the Philippines.

他在芝加哥做建筑工人，每月会把薪水的一半寄给远在菲律宾的家人。

The issuing bank will sell the banker’s acceptance in the market and remit the funds to the beneficiary.

开证行将在市场上售出银行承兑汇票，而后把这笔款汇付给受益人。

The tuition fees may be remitted.学费可以减免。

We didn’t remit our efforts until we attained our end.在达成目标之前我们未曾松劲。

resilient adj.有弹性的；活泼的，恢复活力的

When the US stock market collapsed in October 1987，the Japanese stock market was the most resilient.1987年10月美国股市崩盘，而此时日本股市非常具有活力。

One of the most heartening discoveries from the recent geologic studies is that the Amazon flora and fauna are amazingly resilient.

最近一项鼓舞人心的地质研究显示，亚马逊河的动植物群具有惊人的复原能力。


Part V　Exercises

I.Answer the following questions.

1.What’s the fundamental cause of the financial crisis according to William Dudley?

2.In what way did the regulators’doing lead to the financial crisis?

3.What does“regulatory gap”mean in the text?

4.What are the impacts of built-in incentives on the financial system?

5.What is the current situation like?

6.What further actions need to be taken to strengthen the financial system?

II.Tell whether the following statements are true or false.

1._______The collapse of housing market contributes to the financial crisis because of the huge amount of bad debts it involves.

2._______The US commercial real estate prices plunged from the peak in 2006 partly because some banks focused too much on commercial real estate while lack adequate cashflow.

3._______Due to the risks hidden in their trading positions，it is wise for some institutions to keep a low level of capital.

4._______The Basel Committee requires a short-term liquidity to keep the operation of certain institutions.

5._______Not complying with the law of market economy，the People’s Bank of China now takes charge ofindustrial and commercial business，as well as macro-control and supervision over the banking system.

6._______The Bank of China had been transformed into a state-owned commercial bank and then a shareholding bank along its development；it is the same with the Agricultural Development Bank of China.

III.Match the terms with the following definitions.

mainstay　derivative　arbitrage　externality　collateral　conform　promulgate　liquidity　liability　default

1._______available cash or the capacity to obtain it on demand

2._______to make known by public declaration

3._______to act or be in accord or agreement

4.______failure to perform a task or fulfill an obligation，especially failure to meet a financial obligation

5.______trading in currencies，commodities or securities between two or more markets to take profitable advantage of any differences in the price quoted

6._______the financial obligations entered in the balance sheet of a business enterprise

7._______a financial or investment product whose value depends on the values of underlying variables，such as commodities，interest rates，currency exchange rates，securities，or indices

8._______the most important part of something，providing support for everything else

9._______an external effect，often unforeseen or unintended，accompanying a process or activity

10._______money or property which is used as a guarantee that someone will repay a loan

IV.fill in each blank with the most appropriate word given below in its right form.

leverage　resilient　perverse　liability　arbitrage　liquidity　exacerbate　contingent　conform　default　downgrade　promulgate　remit　derivative　collateral

1.People who_______on their mortgage repayments may have their home repossessed.

2.US economists deplored this decline in the purchasing power of the dollar because it tended to inflation.

3.He might feel that_______the company at a time when he sees tremendous growth opportunities would be a mistake.

4.Argentina’s strong performance was in part the consequence of a capital structure and foreign-exchange regime that magnified the impact of external_______conditions.

5.In effect，growth is_______on improved incomes for the mass of the low-income population.

6.People put up their homes as_______in order to raise the money to invest in the scheme.

V.Translate the following paragraph into Chinese.

When the housing bubble burst，financial asset prices fell and exposed the deep linkages and overall fragility of our system.Interbank funding markets seized up，the shadow banking system crumpled and several major financial firms—banks and nonbanks alike—collapsed or approached the brink of collapse.Extraordinary interventions of governments and central banks around the world were necessary to prevent a complete collapse of the financial system and the broader economy.

VI.Translate the following sentences into English.

1.监管者的恰当监管可以规避一些风险，加强金融系统的稳固性。

2.商用地产价格的大跳水给过分投入商用地产市场的中小型银行带来了巨大的压力。

3.政府在有的情况下会出手援助规模过大的金融机构，这实则会影响金融体系的健康发展，应该从立法和国际合作两方面加以解决。

4.建立关于流动性的国际标准有助于降低银行运营的风险。

5.在中国现有的银行体统内，中国人民银行扮演着宏观调控和监管的角色，而四大国有银行则是整个体系的支柱。

6.在国有银行的股份制改革中，大量的不良资产得到处理，银行体系的职责更加明晰，治理模式更加标准化。

VII.Oral practice.

1.One-minute presentation

Topic A：Lessons of the financial crisis on strengthening the financial system.

Topic B：The development of China’s banking system.

2.Three-minute discussion

The severe financial crisis in 2008 can be partly attributed to lack of proper and adequate regulation.The role of the visible hand of government is always in controversy.Someone holds that the invisible force of market control should be brought into full play while others think regulators are essential for avoiding risks.Now please discuss the following topics：

（1）The advantages and disadvantages of government’s interference of the financial system.Cite examples if needed.

（2）How to balance the visible hand and invisible force to strengthen the stability of the financial system.


Unit 9　Banking System银行系统

Part I　Reading

Text 1　How Banks Make Money

Pre-reading questions：

1.How do banks make money?

2.How do banks use the funds they have?

As mentioned before，banks basically make money by lending money at rates higher than the cost of the money they lend.More specifically，banks collect interest on loans and interest payments from the debt securities they own，and pay interest on deposits，CDs，and short-term borrowings.The difference is known as the“spread，”or the net interest income，and when that net interest income is divided by the bank’s earning assets，it is known as the net interest margin.1
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Deposits

The largest source by far of funds for banks is deposits；money that account holders entrust to the bank for safekeeping and use in future transactions，as well as modest amounts ofinterest.Generally referred to as“core deposits，”these are typically the checking and savings accounts that so many people currently have.

In most cases，these deposits have very short terms.While people will typically maintain accounts for years at a time with a particular bank，the customer reserves the right to withdraw the full amount at any time.Customers have the option to withdraw money upon demand and the balances are fully insured，up to$250，000，therefore，banks do not have to pay much for this money.Many banks pay no interest at all on checking account balances，or at least pay very little，and pay interest rates for savings accounts that are well below US Treasury bond rates2
 .

Wholesale Deposits

If a bank cannot attract a sufficient level of core deposits，that bank can turn to wholesale sources of funds.In many respects these wholesale funds are much like interbank CDs.There is nothing necessarily wrong with wholesale funds，but investors should consider what it says about a bank when it relies on this funding source.While some banks de-emphasize the branch-based deposit-gathering model，in favor of wholesale funding，heavy reliance on this source of capital can be a warning that a bank is not as competitive as its peers.

Investors should also note that the higher cost of wholesale funding means that a bank either has to settle for a narrower interest spread，and lower profits，or pursue higher yields from its lending and investing，which usually means taking on greater risk.

Share Equity

While deposits are the primary source of loanable funds for almost every bank，shareholder equity is an important part of a bank’s capital.Several important regulatory ratios are based upon the amount of shareholder capital a bank has and shareholder capital is，in many cases，the only capital that a bank knows will not disappear.

Common equity is straight forward.This is capital that the bank has raised by selling shares to outside investors.While banks，especially larger banks，do often pay dividends on their common shares，there is no requirement for them to do so.

Banks often issue preferred shares to raise capital.As this capital is expensive，and generally issued only in times of trouble，or to facilitate an acquisition，banks will often make these shares callable.This gives the bank the right to buy back the shares at a time when the capital position is stronger，and the bank no longer needs such expensive capital.

Debt

Banks will also raise capital through debt issuance.Banks most often use debt to smooth out the ups and downs in their funding needs，and will call upon sources like repurchase agreements or the Federal Home Loan Bank system3
 ，to access debt funding on a short term basis.

There is frankly nothing particularly unusual about bank-issued debt，and like regular corporations，bank bonds may be callable and/or convertible.Although debt is relatively common on bank balance sheets，it is not a critical source of capital for most banks.Although debt/equity ratios are typically over 100%in the banking sector，this is largely a function of the relatively low level of equity at most banks4
 .Seen differently，debt is usually a much smaller percentage of total deposits or loans at most banks and is，accordingly，not a vital source of loanable funds.

Use of Funds

Loans

For most banks，loans are the primary use of their funds and the principal way in which they earn income.Loans are typically made for fixed terms，at fixed rates and are typically secured with real property；often the property that the loan is going to be used to purchase.While banks will make loans with variable or adjustable interest rates and borrowers can often repay loans early，with little or no penalty，banks generally shy away from these kinds of loans，as it can be difficult to match them with appropriate funding sources.

Part and parcel of a bank’s lending practices is its evaluation of the credit worthiness of a potential borrower and the ability to charge different rates ofinterest，based upon that evaluation.When considering a loan，banks will often evaluate the income，assets and debt of the prospective borrower，as well as the credit history of the borrower.The purpose of the loan is also a factor in the loan underwriting decision；loans taken out to purchase real property，such as homes，cars，inventory，etc.，are generally considered less risky，as there is an underlying asset of some value that the bank can reclaim in the event of nonpayment.

As such，banks play an under-appreciated role in the economy.To some extent，bank loan officers decide which projects，and/or businesses，are worth pursuing and are deserving of capital.

Consumer Lending

Consumer lending makes up the bulk of North American bank lending，and of this，residential mortgages make up by far the largest share.Mortgages are used to buy residences and the homes themselves are often the security that collateralizes the loan.Mortgages are typically written for 30 year repayment periods and interest rates may be fixed，adjustable，or variable.Although a variety of more exotic mortgage products were offered during the US housing bubble of the 2000s，many of the riskier products，including“pick-a-payment”mortgages and negative amortization loans，are much less common now.5


As the cost of post-secondary education continues to rise，more and more students find that they have to take out loans to pay for their education.Accordingly，student lending has been a growth market for many banks.Student lending is typically unsecured and there are three primary types of student loans in the United States：federally sponsored subsidized loans，where the federal government pays the interest while the student is in school，federally sponsored unsubsidized loans and private loans.

Credit cards are another significant lending type and an interesting case.Credit cards are，in essence，personal lines of credit that can be drawn down at any time.While Visa and MasterCard are well-known names in credit cards，they do not actually underwrite any of the lending.Visa and MasterCard simply run the proprietary networks through which money（debits and credits）is moved around between the shopper’s bank and the merchant’s bank，after a transaction.6


Not all banks engage in credit card lending and the rates of default are traditionally much higher than in mortgage lending or other types of secured lending.That said，credit card lending delivers lucrative fees for banks：Interchange fees charged to merchants for accepting the card and entering into the transaction，late-payment fees，currency exchange，over-the-limit and other fees for the card user，as well as elevated rates on the balances that credit card users carry，from one month to the next.7


Words and expressions：

amortization n.分期偿付；摊销；摊还

callable adj.（债券等）未到期可先行偿还的；（贷款等）请求即付（款）的

CD abbr.（also C/D certificate of deposit）存单，存折，存款证

convertible adj.可改变的，可交换的；可转换的，可兑换的

credit worthiness信用可靠性，信贷价值

debt/equity ratio债务股本比，负债产权比

entrust v.交托，委托

insure v.给……保险；保证，确保

issuance n.颁布，发行

line of credit信贷额度，信贷限额，信用额度

lucrative adj.赚钱的，可获利的

margin n.盈余，利润；边缘

mortgage n.抵押，抵押借款v.抵押

nonpayment n.不支付，未缴纳，无支付能力

part and parcel主要部分，不可或缺的一部分

preferred shares优先股

proprietary adj.私有的

prospective adj.预期的，未来的，可能的

real property不动产，房地产，实产，物业

reclaim v.要回；开垦（荒地）；回收

shy away（由于羞怯或恐惧）躲开，退缩；避开，回避

smooth out弄平，消除

spread n.价差，息差

subsidize v.津贴，资助

underwrite v.包销，承购，认购

Notes

1.More specifically，banks collect interest on loans and interest payments from the debt securities they own，and pay interest on deposits，CDs，and short-term borrowings.The difference is known as the“spread，”or the net interest income，and when that net interest income is divided by the bank’s earning assets，it is known as the net interest margin.


【译文】　
 更具体地说，银行对所拥有的贷款和债务证券征收利息，然后对于活期存款、定期存款和短期借贷支付利息。两者的差距叫做“息差”，或者净利息收入。把净利息收入除以银行全部生息资产，即是净息差。

CD（certificate of deposit，存款证书）是属于定期存款的一种，通常由银行及存款机构所发行的财务产品。spread（息差）主要是指贷款利息收入与存款利息支出之间的利息差，是利润的源泉。net interest margin（NIM）净息差指的是银行净利息收入（net interest income）和银行全部生息资产（earning assets）的比值。计算公式为：净息差=（银行全部利息收入—银行全部利息支出）/全部生息资产。

2.US Treasury bond


【译文】　
 美国的国库券

美国的国库券是美国财政部通过公债局发行的政府债券。Treasury Bonds缩写为T Bonds，是美国财政部发行的长期债券，期限十年以上。

3.repurchase agreements or the Federal Home Loan Bank system


【译文】　
 回购协议或联邦住房信贷银行体系

repurchase agreement（Repo，回购协议）也称为附买回协定、附买回交易，是货币市场的一类金融商品。在回购交易中交易双方同意债券持有人卖出债券后在未来约定日期回购债券。回购价格必须高于卖出价格，两者之间的差异由回购利率（Repo rate）决定。原先购入债券的一方为贷款人，卖出债券的一方为借款人，利用其债券作担保获取固定利率担保贷款。The Federal Home Loan Banks（FHLBanks，or FHLBank System）住房信贷银行，它与农业信贷体系和进出口银行一样同属于联邦代理机构，具体包括联邦住房贷款银行委员会及其所属银行、联邦住宅抵押贷款公司、联邦住宅管理局、联邦全国抵押贷款协会等机构。

4.Although debt/equity ratios are typically over 100%in the banking sector，this is largely a function of the relatively low level of equity at most banks.


【译文】　
 尽管银行业的债务股本比都在100%以上，发行债券只是大多数银行在股本较低的情况下采取的措施。

debt/equity ratio指债务股本比，也称为负债股权比率、负债对所有者权益的比率，是衡量公司财务

杠杆的指标，即显示公司建立资产的资金来源中股本与债务的比例。

5.Although a variety of more exotic mortgage products were offered during the US housing bubble of the 2000s，many of the riskier products，including“pick-a-payment”mortgages and negative amortization loans，are much less common now.


【译文】　
 尽管在2000—2010期间，美国的房产泡沫中出现了很多风险较高的舶来抵押贷款产品，包括多选式还款和负摊销抵押贷款，而如今这些东西已经不那么常见了。

US housing bubble（美国房产泡沫）是美国房产市场的很多部分的经济泡沫，在2005年达到顶峰，并维持着，到2006年开始破灭，此后加速破灭。2006—2007年间，因美国房屋所有者不能支付他们的抵押而极大地增加了丧失抵押品赎回权率，赎回率的增加导致了2007年8月的转折点，这些转折点出现在次优级抵押贷款、Alt-A贷款市场、CDO（次贷被包装成的债券）、CDX、抵押、信贷、基金（hedge fund）和海外银行市场。美国财政部长把爆发的房地产泡沫称做“我们经济中最严重的危机”。picka-payment指多选式还款。negative amortization loans指负摊销抵押贷款，意思是借款人在还款的时候可以低于利息付款。

6.Visa and MasterCard simply run the proprietary networks through which money（debits and credits）is moved around between the shopper’s bank and the merchant’s bank，after a transaction.


【译文】　
 维萨卡和万事达卡所各自运转的体系使得交易完成之后金钱（负债和信用）在顾客的银行和商家的银行之间流转。

VisaCard又译为“维萨”、“维信”、“汇财卡”、“威士卡”，是一个信用卡品牌，Visa卡于1976年开始发行，它的前身是由美国银行所发行的BankAmericard。MasterCard万事达国际组织，它是一个由超过25000个金融机构会员组成的在美国纽约证券交易所上市的有限公司。万事达国际组织通过其会员发行万事达（MasterCard®）信用卡和万事顺（Maestro®）借记卡。

7.Interchange fees charged to merchants for accepting the card and entering into the transaction，late-payment fees，currency exchange，over-the-limit and other fees for the card user，as well as elevated rates on the balances that credit card users carry，from one month to the next.


【译文】　
 对接受信用卡和进入交易流程的商家收取的交换费，对持卡人收取的延迟付款费、货币兑换费以及超支费等费用，还有对信用卡持卡人下一月度提高账单额度收取的费用。

interchange fees（交换费）是指在国际信用卡公司的开放式支付网络中，收单行就某笔交易向发卡行支付的费用。


Text 2　How Banks Are Regulated

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.To answer the question，let’s ask，what kind of business can afford the internal rate of return of 30%a private equity firm expects?

B.There are multiple levels of bank regulation in the United States conducted at the federal and state levels.

C.As markets and economies tend to be interdependent，countries have sought to harmonize some of the standards between them.

D.Participation in the Federal Reserve System brings certain advantages to a bank，including greater access to capital，but also greater regulation.

E.Another level of supervision and regulation exists through the Federal Deposit Insurance Corporation.

F.One complicating factor in implementing the standards is the risk that the banks of a country that do not implement the regulations，or use a less conservative version，will have a competitive advantage over those that do.

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

The 2007—2008 mortgage bubble in the United States，and worldwide credit crisis，highlighted why banks are so heavily regulated；with such a key role in the economy，malfeasance or mismanagement among banks can produce farranging waves when they fail.

1._______Banks can choose to operate under a state charter or a national charter，and while the differences between the two are seldom important，or even noticeable，to everyday customers，it has a significant impact on the regulation of the bank.
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State banks receive their charter from，and are regulated by，an agency of the state in which they operate，often called a“Department of Banking”or“Division/Department of financial Institutions.”At this level，regulators can establish rules on permitted practices and restrict the amount ofinterest banks can charge for loans.State agencies are also responsible for auditing and inspecting banks，and periodically reviewing their compliance with regulations as well as their financial performance.

State banks can also choose to belong to the Federal Reserve System.2._______Also，any bank that carries FDIC insurance，which is the vast majority，also falls under the regulatory supervision and authority of the FDIC.Consequently，almost every state bank submits to some degree of federal supervision and regulation.

Alternatively，banks can choose the option of going with a national charter.Generally speaking，the decision to become a national bank exempts a bank from many state banking laws and regulatory activities，particularly those that pertain to usury laws.Even still，the Supreme Court has ruled that certain state regulations，generally those pertaining to fair lending laws，do apply to national banks.

3._______Established in response to the bank failures of the Great Depression，the FDIC offers deposit insurance，guaranteeing that depositors’funds will be protected up to a state amount，in the event of a bank failure.The FDIC is run by a five-member board with three of the members appointed by the President of the United States.

Through its insurance operations，the FDIC effectively acts as another layer of regulation and supervision over US banks.The FDIC categorizes banks by their capital ratio and reserves the right to force changes in management or bank policies，if the risk-based capital ratio falls below 6%.If a bank becomes“critically undercapitalized”（2%or below）the FDIC can declare the bank insolvent and take it over，often facilitating the sales of the bank’s assets to another bank.

The Federal Reserve is also a major regulatory body within the US banking system and worthy ofits own separate discussion，later in this tutorial.

Other Rules and Regulations

Banks are not only regulated in terms of their balance sheet and capital ratios，but their conduct as well.Banks have to abide by the same anti-discrimination laws as any other business，（due in large part to the Equal Credit Opportunity Act of 1974，but banks get additional scrutiny in this regard.The Community Reinvestment Act of 1977，and its numerous amendments over the years，effectively forced banks to lend more to lower-income communities.

Likewise，there are rules in place to ensure that banks adequately disclose the rates，costs and terms for loans（Truth in Lending Act），disclose the terms for savings accounts（Truth in Savings Act），and conduct themselves transparently with electronic transactions（Electronic Fund Transfer Act）.Banks also must abide by state laws limiting the statutory rates ofinterest they may charge.

International Regulation

4._______The Basel Committee was formed in 1974 by the Group of Ten，to develop guidelines for bank regulations and best practices recommendations.

The first Basel Accord（BaselⅠ），came out in 1988 and largely dealt with recommended capital ratios and risk weightings.The Basel Committee published BaselⅡin 2004 and was intended to introduce international standards for minimum capital requirements，supervisory review and disclosure requirement.In response to the perceived gaps，loopholes and deficiencies of the BaselⅡsystem，new regulations called BaselⅢare on the way.Broadly speaking，BaselⅢis going to increase bank capital requirements，place additional limitations on leverage and improve liquidity.

There is no requirement for any country to adopt the Basel standards，wholly or in part.That said，regulators in most of the developed world are broadly supportive of the Basel proposals.5._______

While there is a counterargument that the debt and equity market will enforce a uniform level of discipline，by charging a premium for the credit default swaps of less-regulated banks，for instance，the reality is that banks have to abide by the rules of each country and any cross-border“competitive advantage”is limited.

Words and expressions：

abide by遵守；履行

capital ratio资本比率

charter n.宪章；许可证；包租v.租

compliance n.符合性，合规性；服从，遵守

counterargument n.抗辩

credit default swap信贷违约掉期

deficiency n.缺乏，不足；缺点，缺陷

exempt v.（from）免除，豁免adj.被豁免的

far-ranging adj.扩及距离远的，广泛的，包罗万象的

insolvent adj.无力偿付债务的n.无力偿付债务者

loophole n.漏洞，空子

malfeasance n.（尤指公务员之）渎职，不法；恶行

pertain v.（to）从属，有关

risk weighting风险权重

scrutiny n.详细检查，仔细观察

statutory adj.法定的，法规的，依照法令的

undercapitalize v.对……投资不足

usury n.高利贷；不法的暴利


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Economic Concepts in Commercial Banking

Banks both create and issue money.While commercial banks no longer issue their own banknotes，they are effectively the 1._______system for the notes printed，and the coins minted，by the US Treasury.The Federal Reserve buys coins and paper money from the 2._______and distributes them through the banking system，as needed.Banks effectively buy currency from the Fed，or sell it back when they have 3._______amounts on hand.

Settle Payments

Every day there are millions of 4._______in the United States，some conducted with paper currency，but many more done with checks，wire transfers and various types of electronic payments.Banks play an invaluable role in the settling of these payments，making sure that the proper accounts are credited or debited，in the proper amounts and with relatively little delay.

Credit Intermediation

Banks play a major role as financial 5._______.Banks collect money from depositors，essentially borrowing the money，and then simultaneously lend it out to other borrowers，forging a chain of 6._______.This is especially significant when asset values decline.As asset values decline，those assets are less able to service debt，which in turn makes it more difficult for borrowers to borrow，and reduces 7._______.What follows，is a decrease in the flow of credit from savers to spenders and a decline in economic activity.At the same time，banks often find that they must raise capital，and their capital needs compete with those available savings.

Maturity Transformation

Maturity transformation is 8._______of what banks do on a daily basis.Many investors are willing to invest on a very short term basis，but many projects require long-term financial 9._______.What banks do，then，is borrow short-term，in the form of demand deposits and short-term certificates of deposit，but lend long-term；10._______，for instance，are frequently repaid over 30 years.By doing this，banks transform debts with very short maturities（deposits）into credits with very long maturities（loans），and collect the difference in the rates as profit.However，they are also exposed to the risk that short-term funding costs may rise much faster than they can recoup through lending.

Money Creation

One of the most vital roles of banks is in money creation.Importantly，money creation at the individual bank level is not the same thing as“printing money；”11._______is just one type of money.Instead，banks create money through fractional reserve banking.Fractional reserve banking is a key concept to understanding modern banking and money creation.

Fractional reserve banking refers to the fact that banks keep only a small portion of their deposits on hand.When a customer comes into the bank and deposits$100，perhaps$10 of that will be kept on hand in the form of cash or 12._______securities.The remaining$90 will be lent out to customers as loans，or used to acquire the stock or bonds of other companies.This phenomenon is known as the 13._______and can be expressed as the formula：m=1/reserve requirement.If the reserve requirement is 10%（or 0.1），every dollar14._______with a bank，can become$10 of new money.

This is a key concept，because this is how banks increase the money supply and effectively create money.If banks simply acted as 15._______or vaults for money，there would be far less money available to lend.

Words and expressions：

banknote n.纸币

debit n.（账簿中的）借方v.把……记入借方

demand deposit活期存款；往来存款

fractional adj.不够一个交易单位的，微小的，极小的

intermediary adj.媒介的n.媒介物；仲裁人

intermediation n.中介业务，媒介作用

invaluable adj.非常宝贵的，极为贵重的，无价的

liquidate v.偿付，清偿债务；将证券换成现款；清除

maturity n.票据到期，成熟

mint v.铸造（硬币）；创造（词等）n.薄荷；铸币厂

recoup v.重获，补偿

service v.偿还债务

simultaneouslyadv.同时，一起

vault n.（银行）金库，保管库；储藏室

wire transfer电汇


Part III　Chinese Summary

商业银行是指以经营工商业存、放款为主要业务，并以利润为主要经营目标的企业法人。它具有四个基本职能，包括信用中介职能、支付中介职能、信用创造功能和金融服务职能。信用中介是商业银行最基本、最能反映其经营活动特征的职能。这一职能的实质，是通过银行的负债业务，把社会上的各种闲散货币集中到银行里来，再通过资产业务，把它投向经济各部门；商业银行是作为货币资本的贷出者与借入者的中介人或代表，来实现资本的融通、并从吸收资金的成本与发放贷款利息收入、投资收益的差额中，获取利益收入，形成银行利润。商业银行还执行着货币经营业的职能。通过存款在账户上的转移，代理客户支付，在存款的基础上，为客户兑付现款等，成为工商企业、团体和个人的货币保管者、出纳者和支付代理人。以商业银行为中心，形成经济过程中无始无终的支付链条和债权债务关系。商业银行在信用中介职能和支付中介职能的基础上，产生了信用创造职能。商业银行是能够吸收各种存款的银行，和用其所吸收的各种存款发放贷款，在支票流通和转账结算的基础上，贷款又转化为存款，在这种存款不提取现金或不完全提现的基础上，就增加了商业银行的资金来源，最后在整个银行体系，形成数倍于原始存款的派生存款。各商业银行还不断开拓服务领域，通过金融服务业务的发展，进一步促进资产负债业务的扩大，并把资产负债业务与金融服务结合起来，开拓新的业务领域。在现代经济生活中，金融服务已成为商业银行的重要职能。

由于历史原因，美国采取双线多重式银行监管体制。首先，由于银行实行国法银行和州法银行（“国法银行”亦称“国民银行”，指依照联邦法律登记注册的银行；“州法银行”指依照各州法律登记注册的银行，并非州立银行）并存的双重银行体制，因此法律不仅赋予联邦政府以监管商业银行的职能，而且也授权各州政府行使监管职责。其次，美联储、联邦存款保险公司（FDIC）、司法部、证券交易委员会（SEC）、期货交易委员会、储蓄机构监管办公室（OTS）、国家信用合作管理局（NCUA）、联邦交易委员会（FTC）、州保险监管署（SIC）甚至联邦调查局等机构也都从各自的职责出发对商业银行进行监督和管理。其中美联储、FDIC是两类最主要的监管机构。美国所有国法银行都是联邦储备体系的成员，而州法银行则可自主选择是否成为联储的成员。美联储对所有成员银行均负有直接的、基本的监管职能，同时还是银行控股公司和金融控股公司的基本监管者，负责发放这两类公司的营业执照。由于监管对象众多，在实际操作中美联储的监管重点主要是大商业银行和大机构。而对众多小银行则主要从清算和资金循环的角度加以监测，对其具体业务活动的监管一般以抽查为主。


Part IV　Word Study

amortization n.分期偿付；摊销；摊还

We’ve recently completed negotiations concerning public-sector debt and have rescheduled certain amortization periods.我们最近已完成了公共部门债务的磋商并重新安排了还款计划。

Any write-offs or amortization of noncurrent items deducted on the income statement must be added back to net income.任何已从收益表减去的非流动项目的注销或摊销，都必须加净收益。

Some expenses such as depreciation expense，amortization expense and depletion expense are noncash expenses.像折旧费用、摊销费用、递耗费用之类的费用属于非现金费用。

charter n.宪章；许可证；包租

The Council alone has the power to take decisions which Member States are obligated under the Charter to carry out.唯独安理会才有权作出根据宪章规定各会员国必须执行的决定。

Most small corporations obtain their charter from the state in which the greater part of their business is conducted.许多小公司都从其进行大部分营业的那个州取得特许。

Are you going by a scheduled flight or by charter?你打算乘班机去还是包机去？

vt.租

They’ve chartered a plane to take delegates to the conference.他们租了一架飞机将代表运往会场。debit n.（账簿中的）借方；vt.把……记入借方

We undercharged Mr.Smith and have to send him a debit note for the extra amount.

我们少收了史密斯先生的钱，只得给他寄去一张借条索要欠款。

Conversely，if expenses exceed revenue，the income summary will have a debit balance representing net loss.反之，如果费用超过收入，收益汇总账户将有一个代表净损失的借方余额。

We will always confirm the revised amount to you in writing before debiting your account.

我们在扣款之前会以书面的形式与您核对修改的数额。

entrust v.（to/with）交付，委托

As they don’t yet have a proven track record，their colleagues will be reluctant to entrust them with important projects.

由于职场新人没有过去工作可靠的跟踪记录，所以其他同事不愿意将重要的项目交给他们。

During the trial，the accused has the right to terminate a lawyer’s action in his defense and entrust another to take it up.在审判过程中，被告人有权拒绝辩护人继续为他辩护，并另行委托辩护人辩护。

intermediary adj.媒介的；n.中间人，媒介物

The supervisory board may independently hire intermediary institutions to provide professional opinions.监事会可以独立聘请中介机构提供专业意见。

An investment banking firm acts as underwriter or agent，serving as intermediary between an issuer of securities and the investing public.

投资银行相当于股票承销人或代理商，作为股票发行者和投资者之间的媒介。

liquidate v.偿付，清偿债务；将证券换成现款

The company closed down operations and began liquidating its assets in January.

这家公司于一月份关闭运营并开始清算资产。

My wife and I have excellent credit.We just don’t cave into the pressure and spend our savings or liquidate stocks to pay for consumer debt.

我和妻子都有着良好的信用，我们不会陷入债务危机，或靠动用储蓄、卖出股票来偿付消费债务。malfeasance n.渎职，不法，不正当行为

Prior to President Bush’s above remark，scandals of accounting fraud，inside trading and other malfeasance broke out in a number of US businesses.

布什总统发表上述谈话之前，数家美国企业爆发作假账、内线交易和其他不法行径。

When the theft of municipal funds by the city’s mayor was discovered，he was arrested and charged with malfeasance.当该市市长盗用市政基金的行为被发现后，他被逮捕并被指控触犯刑法罪。

mortgage n.抵押，抵押借款；vt.抵押

We decided to use Fred’s redundancy money to pay off the mortgage.

我们决定使用弗雷德的遣散费偿还抵押借款。

She brought me word they had no such sum to spare；I said they might mortgage their house in the

loan office.她传过话来，说他们没有这笔钱，我说他们可到贷款处将房子抵押。

proprietary adj.私有的，独占的，专有的

These apprehensions were fueled by anecdotal evidence that some firms had in fact been injured when their competitors obtained valuable proprietary information by simply filing a FOIA request.

一些传闻证据——如有的公司在它们的竞争者仅靠提出《信息自由法》的要求取得有价值的专有信息后，实际上已受到了损害——也给上述担忧火上加油。

The study and practice of the theory of proprietary right is，in all respects，pioneering and challenging，as well as exciting and exhilarating.

对于产权理论的研究和实践，无论从哪个意义上说，都是一件具有开拓性和挑战性的事情，因而，同时也是一件令人关注和振奋的事情。

reclaim v.回收；开垦

It may be possible to reclaim such lands by modern technology，but the costs will certainly be great.

这样的土地用现代化技术能够改良，但是费用一定很大。

It is necessary for us，the emerging generation of young Americans，to stand for what is right and reclaim the values that have made our nation great.

我们新一代美国年轻人需要从善如流，恢复原先那个让我们国家强盛的价值体系。

recoup v.重获，补偿，恢复

Analysts doubt that the Japanese companies will recoup their investments soon.

分析家们对日本公司能否在短期内收回投资持怀疑态度。

Retailers hope last-minute shoppers will fill stores to help recoup their losses.

零售商们希望最后一批顾客能够挤满商店，从而弥补他们的损失。

Climate，ecological systems and society can all recoup after stress，but only if they are not exposed to prolonged challenge or to one disruption after another.

气候、生态系统和社会在经历恶劣条件的重压后能够得以恢复，但是必须在没有长期置于挑战和一个又一个破坏的情况下。

statutory adj.法定的，法规的，依照法令的

For many regulatory problems，the legislature can neither foresee what actions the agency should take，nor constantly revise the statutory mandate as conditions change.

对于许多管理上的问题，立法机关既不能预见有关机构应采取的行动，也不能随着条件的改变而不断修正法定的指令。

A series of statutory，constitutional，and judicial doctrines have been developed to define the proper boundaries on judicial oversight of administration.

人们发展了一系列法律、宪法和司法上的理论，旨在界定司法对行政部门监督的适当界限。

subsidize v.津贴，资助

Governments subsidize exports in many ways，even though they do so quietly to escape indictment under GATT.

各国政府用许多方式来补贴出口，尽管它们是暗中进行的，以逃避关税及贸易总协定的指控。

As fellow capitalists，Asia’s exporters that feed into this supply chain are likely to benefit from stronger margins，rather than further subsidize US consumers with even lower prices.

作为他们的资本家同行，加入这个供应链的亚洲出口商们很可能从更大的利润中获利，而不是进一步用更低的价格补贴美国消费者。

underwrite v.包办；认购；承办保险

Public institutions will survive these cutbacks because state monies will continue to underwrite operating expenses.公立院校将渡过这些削减所形成的困境，因为州财政将同意继续承担办学费用。

Today’s investment banks underwrite stocks and bonds and advise companies on mergers and acquisitions，rather than collect deposits and make loans.

今天的投资银行承销股票和债券，并就企业合并和收购事宜为公司提供咨询服务，而不经营存、贷款业务。

What types of cover does your insurance company usually underwrite?

你们的保险公司一般承保哪些险别？

usury n.高利贷，不法的暴利

The serfs engaged in hard labor year in and year out and yet had no guaranteed food or clothing.Often they had to rely on money borrowed at usury to keep body and soul together.

农奴成年累月地辛勤劳动，却连温饱也得不到保障，经常要靠借高利贷勉强糊口。


Part V　Exercises

I.Answer the following questions.

1.What does the“spread”mean?

2.Are core deposits long-term or not?Why or why not?

3.What’s the role of bank bonds?

4.How does a bank decide on a loaner?

5.How do credit cards work?

6.Is credit card lending profitable for banks?Why or why not?

II.Tell whether the following statements are true or false.

1._______Preferred equity is usually callable because it is generally issued with certain purpose.

2._______Education lending is very secured because students in the US can always get a well-paid job.

3._______Almost every bank is supervised and regulated on both state and federal level.

4._______Different in aims，the three Basel Accords act as international regulations rules which are voluntarily adopted by countries.

5._______Commercial banks not only issue banknotes，but also serve as distribution channel of the currency.

6._______The larger the reserved capital is，the more money it can create in the market.

III.Match the terms with the following definitions.

spread　nonpayment　lucrative　maturity　compliance　margin　undercapitalize　banknote　vault　loophole

1._______a secure room where money and other valuable things can be kept safely

2._______failure or neglect to pay

3._______to provide an insufficient amount of capital for（a business enterprise）

4.______something that has been left out of a law or legal document that people can use to avoid obeying it

5._______a piece of paper money

6.______the difference between the selling price of a product and the cost of producing and marketing it

7._______producing wealth

8._______the difference between two rates or prices

9._______the state of a note or bond being due

10.______the practice of obeying a law，rule，or request

IV.fill in each blank with the most appropriate word given below in its right form.

underwrite　subsidize　debit　mortgage　usury　statutory　amortization　intermediary　malfeasance　reclaim　recoup　charter　proprietary　liquidate　entrust

1.Yesterday，a cargo ship_______by the UN arrived in the capital carrying 1，550 tons of rice.

2.The bank will_______your account with any withdrawals made using your payment card.

3.The former president has agreed to act as a（an）_______between the government and the rebels.

4.There are an estimated eight million people currently thought to be eligible to income tax.

5.Insurance companies are trying to_______their losses by increasing premiums.

6.Until the Church prohibited_______，Venetian creditors used to charge 20%interest on wellsecured loans.

V.Translate the following paragraph into Chinese.

While some banks de-emphasize the branch-based deposit-gathering model，in favor of wholesale funding，heavy reliance on this source of capital can be a warning that a bank is not as competitive as its peers.Investors should also note that the higher cost of wholesale funding means that a bank either has to settle for a narrower interest spread，and lower profits，or pursue higher yields from its lending and investing，which usually means taking on greater risk.

VI.Translate the following sentences into English.

1.发行股票和债券是商业银行筹集资本的重要方式。

2.商业银行在贷款时，会对借款人进行诸多方面的考核，以防止出现拒还款的情况。

3.在美国的银行体系内，监管机构可以制定规则，并定期检查银行的合规情况。

4.除州和联邦层次的监管之外，一些国际监管标准也对商业银行的行为起着规范作用。

5.银行在收受存款的同时，对外放贷，通过两者的息差获取利润。

6.银行将大部分存款用于借贷或者购买股票债券，大大增加了货币供应。

VII.Oral practice.

1.One-minute presentation

Topic A：Banks’role in your personal life.

Topic B：Banks’role in a country’s economy.

2.Three-minute discussion

The credit card business develops by leaps and bounds in China.According to the statistics，about 41%college students hold a credit card.Money management has recently been placed on an important position in college students’life.Now please discuss the following topics：

（1）Are you supportive of college students holding credit cards?Why or why not?

（2）For college students，how to conduct a proper and effective wealth management?


Unit 10　Central Banks中央银行

Part I　Reading

Text 1　Policy Instruments of Central Banks

Pre-reading questions：

1.What are the major policy instruments of central banks?

2.What was the purpose of the People’s Bank of China and the Bank of Japan buying several hundred billions of US Treasuries?

The main monetary policy instruments available to central banks are open market operation，bank reserve requirement，interest rate policy，re-lending and re-discount，and credit policy.While capital adequacy is important，it is defined and regulated by the Bank for International Settlements，and central banks in practice generally do not apply stricter rules.1
 To enable open market operations，a central bank must hold foreign exchange reserves and official gold reserves.It will often have some influence over any official or mandated exchange rates.

Interest rates

By far the most visible and obvious power of many modern central banks is to influence market interest rates；contrary to popular belief，they rarely“set”rates to a fixed number.Although the mechanism differs from country to country，most use a similar mechanism based on a central bank’s ability to create as much fiat money as required.

The mechanism to move the market towards a“target rate”（whichever specific rate is used）is generally to lend money or borrow money in theoretically unlimited quantities，until the targeted market rate is sufficiently close to the target.Central banks may do so by lending money to and borrowing money from（taking deposits from）a limited number of qualified banks，or by purchasing and selling bonds.As an example of how this functions，the Bank of Canada sets a target overnight rate，and a band of plus or minus 0.25%.Qualified banks borrow from each other within this band，but never above or below，because the central bank will always lend to them at the top of the band，and take deposits at the bottom of the band；in principle，the capacity to borrow and lend at the extremes of the band are unlimited.Other central banks use similar mechanisms.

It is also notable that the target rates are generally short-term rates.The actual rate that borrowers and lenders receive on the market will depend on perceived credit risk，maturity and other factors.For example，a central bank might set a target rate for overnight lending of 4.5%，but rates for five-year bonds might be 5%，4.75%，or，in cases ofinverted yield curves，even below the short-term rate.Many central banks have one primary“headline”rate that is quoted as the“central bank rate”.In practice，they will have other tools and rates that are used，but only one that is rigorously targeted and enforced.

Open market operations

Through open market operations，a central bank influences the money supply in an economy.Each time it buys securities（such as a government bond or treasury bill），it in effect creates money.The central bank exchanges money for the security，increasing the money supply while lowering the supply of the specific security.Conversely，selling of securities by the central bank reduces the money supply.

Open market operations usually take the form of：

●Buying or selling securities（“direct operations”）to achieve an interest rate target in the interbank market.

●Temporary lending of money for collateral securities（“reverse operations”or“repurchase operations”，otherwise known as the“repo”market）.These operations are carried out on a regular basis，where fixed maturity loans are auctioned off.2


●Foreign exchange operations such as forex swaps.
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All of these interventions can also influence the foreign exchange market and thus the exchange rate.For example the People’s Bank of China and the Bank of Japan have on one occasion bought several hundred billions of US Treasuries，presumably in order to stop the decline of the US dollar versus the renminbi and the yen.

Capital requirements

All banks are required to hold a certain percentage of their assets as capital，a rate which may be established by the central bank or the banking supervisor.For international banks，including the 55 member central banks of the Bank for International Settlements，the threshold is 8%（see the Basel Capital Accords）of risk-adjusted assets，whereby certain assets（such as government bonds）are considered to have lower risk and are either partially or fully excluded from total assets for the purposes of calculating capital adequacy.Partly due to concerns about asset inflation and repurchase agreements，capital requirements may be considered more effective than reserve requirements in preventing indefinite lending：when at the threshold，a bank cannot extend another loan without acquiring further capital on its balance sheet.

Reserve requirements

Historically，bank reserves have formed only a small fraction of deposits，a system called fractional reserve banking.3
 Banks would hold only a small percentage of their assets in the form of cash reserves as insurance against bank runs.Over time this process has been regulated and insured by central banks.Such legal reserve requirements were introduced in the 19th century as an attempt to reduce the risk of banks overextending themselves and suffering from bank runs，as this could lead to knock-on effects on other overextended banks.

As the early 20th century gold standard was undermined by inflation and the late 20th century fiat dollar hegemony evolved，and as banks proliferated and engaged in more complex transactions and were able to profit from dealings globally on a moment’s notice，these practices became mandatory，if only to ensure that there was some limit on the ballooning of money supply.4
 Such limits have become harder to enforce.

Loan activity by banks plays a fundamental role in determining the money supply.The central-bank money after aggregate settlement—“final money”—can take only one of two forms：

●physical cash，which is rarely used in wholesale financial markets，

●central-bank money which is rarely used by the people.

The currency component of the money supply is far smaller than the deposit component.Currency，bank reserves and institutional loan agreements together make up the monetary base，called M1，M2 and M3.The Federal Reserve Bank stopped publishing M3 and counting it as part of the money supply in 2006.

Exchange requirements

To influence the money supply，some central banks may require that some or all foreign exchange receipts（generally from exports）be exchanged for the local currency.The rate that is used to purchase local currency may be market-based or arbitrarily set by the bank.This tool is generally used in countries with non-convertible currencies or partially convertible currencies.The recipient of the local currency may be allowed to freely dispose of the funds，required to hold the funds with the central bank for some period of time，or allowed to use the funds subject to certain restrictions.In other cases，the ability to hold or use the foreign exchange may be otherwise limited.

In this method，money supply is increased by the central bank when it purchases the foreign currency by issuing（selling）the local currency.The central bank may subsequently reduce the money supply by various means，including selling bonds or foreign exchange interventions.

Margin requirements and other tools

In some countries，central banks may have other tools that work indirectly to limit lending practices and otherwise restrict or regulate capital markets.For example，a central bank may regulate margin lending，whereby individuals or companies may borrow against pledged securities.5
 The margin requirement establishes a minimum ratio of the value of the securities to the amount borrowed.

Central banks often have requirements for the quality of assets that may be held by financial institutions；these requirements may act as a limit on the amount of risk and leverage created by the financial system.These requirements may be direct，such as requiring certain assets to bear certain minimum credit ratings，or indirect，by the central bank lending to counterparties only when security of a certain quality is pledged as collateral.

Words and expressions：

adequacy n.充分，恰当，足够

aggregate n.总数，合计adj.合计的v.合计；聚集

arbitrarily adv.随意地，独断地，专横地

auction v.拍卖，卖掉

balloon v.遽增，骤涨，遽升n.气球

convertible adj.可改变的，自由兑换的

counterparty n.交易对方（与之进行金融交易的参与者、银行或客户）

credit rating信用评级

equivalent adj.相等的，相当的

fiat n.法令，许可

fiat money不兑现纸币，法定货币

forex（=foreign exchange）n.外汇

forex swap外汇掉期

hegemony n.霸权，领导权

indefinite lending未确定的贷款

interbank adj.银行间的n.同业银行

invert v.使倒转，使倒置，使颠倒

inverted yield curve收益曲线倒挂

knock-on n.波动影响；撞击，反跳

mandate v.批准n.指令，命令

overextend v.过分扩张；使承担过多的义务或风险

overnight rate隔夜利率

pledge v.抵押，担保；承诺

proliferate v.激增，（迅速）繁殖，增生

risk-adjusted adj.按风险调整的

swap v.调换，互换货币；交换

Treasury bill美国短期国库券

Notes

1.While capital adequacy is important，it is defined and regulated by the Bank for International Settlements，and central banks in practice generally do not apply stricter rules.


【译文】　
 资本适足要求非常重要，由国际清算银行规定和监管。各中央银行在操作中不会推行更严格的规定。

capital adequacy（资本适足要求或资本要求）规范了银行或存款机构如何处理资本。资产及资本的分类高度标准化，并按此计算其风险加权值。Bank for International Settlements（BIS，国际清算银行）是致力于国际货币政策和财政政策合作的国际组织，由50多个国家的中央银行组成。成立于1930年，是世界上最早的国际金融组织。

2.Temporary lending of money for collateral securities（“reverse operations”or“repurchase operations”，otherwise known as the“repo”market）.These operations are carried out on a regular basis，where fixed maturity loans are auctioned off.


【译文】　
 用于抵押债券的短期贷款（回购协议，即所谓的回购市场）。定期进行回购交易，拍卖到期借贷。

collateral（抵押）是指提供私人资产作为债务担保的动作，多发生于购买房地产时银行借出的抵押贷款或在典当商折现非不动产的物品。repurchase operations（repo，也称为附买回协定、附买回交易或回购协议）是货币市场的一类金融商品。在附买回交易中交易双方同意债券持有人卖出债券后在未来约定日期回购债券。回购价格必须高于卖出价格，两者之间的差异由回购利率（Repo rate）决定。原先购入债券的一方为贷款人，卖出债券的一方为借款人，利用其债券作担保获取固定利率担保贷款。

3.Historically，bank reserves have formed only a small fraction of deposits，a system called Fractional reserve banking.


【译文】　
 一直以来，银行准备金只占到存款的一小部分，这就是所谓的部分准备金银行制度。

Fractional reserve banking（部分准备金银行制度）是相对于全额准备金银行制度而言的。它是指商业银行留下一部份准备金，把其余的资金全部贷出的制度。银行不用把所吸收的存款都作为准备金留在金库中或存入中央银行；法定准备率是央行规定、银行所保持的最低准备金与存款的比率。

4.As the early 20th century gold standard was undermined by inflation and the late 20th century fiat dollar hegemony evolved，and as banks proliferated and engaged in more complex transactions and were able to profit from dealings globally on a moment’s notice，these practices became mandatory，if only to ensure that there was some limit on the ballooning of money supply.


【译文】　
 20世纪初，通货膨胀摧毁了金本位制；20世纪末，美元霸权的体制也有所动摇。银行业不断扩张，银行开始参与越来越复杂的交易，能够在很短的时间内从全球交易中获利。在此背景下，这样的做法慢慢地变成了强制性规定，以限制货币供给的膨胀。

gold standard（金本位即金本位制）就是以黄金为本位币的货币制度。在金本位制下，每单位的货币价值等同于若干重量的黄金（即货币含金量）；当不同国家使用金本位时，国家之间的汇率由它们各自货币的含金量之比——金平价来决定。金本位制于19世纪中期开始盛行。dollar hegemony（美元霸权）历史上最复杂的金融体制。二战末期召开的布雷顿森林会议将由黄金支撑的可靠货币美元确立为国际贸易融资的基准货币，其他各国货币都以极少发生变化的固定汇率盯住美元。在人类金融事务中，首次出现了由一国不兑现纸币通过浮动汇率和自由兑换强加的货币霸权，全球化的金融市场使这种货币霸权的形成成为可能。

5.For example，a central bank may regulate margin lending，whereby individuals or companies may borrow against pledged securities.


【译文】　
 比如，中央银行可以对边际借贷进行监管，从而使个人或者企业进行抵押借贷。

margin lending边际贷款是指借贷投资。用自己的储蓄和借贷基金来投资允许你进行更多的投资，与仅用储蓄投资相比，获取的回报会更多。与物业投资者预付20—30%的保证金类似，边际贷款也允许你用20%的保证金购买某一股票或者管理基金的投资组合。这种方式就是通常所说的杠杆作用。pledged securities（抵押证券）指证券发行人以其财产为抵押而发行的保证按期支付本息的证券，有以下几种类型：不动产抵押债券、证券抵押债券和设备抵押债券。


Text 2　The Message from European Central Banks

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.Rather it was the adoption of a new communication strategy.

B.He emphasized that the guidance applied not just to the rate at which the ECB lends to banks，currently 0.5%.

C.Many agree that central banks need to rethink their objectives and tools in light of the crisis.

D.Without a clear answer，markets will have to grope and guess，and that may weaken the effectiveness of the pledge.

E.Last month Ben Bernanke，the Fed’s chairman，set out a timetable for first slowing the pace and then halting its current programme of asset purchases by the middle of next year.

F.It allows them to influence not just current rates but those stretching into the future through pledges to keep them low.

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

A NEW era was ushered in today in European central banking.But it did not involve changes in interest rates or in asset-purchase schemes.1._______For if the novelist E.M.Forster advocated the doctrine of“only connect”，central bankers are no less keen on the doctrine of“only communicate”.
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The communication now in vogue is“forward guidance”and has already been adopted by America’s Federal Reserve.Now it is crossing the Atlantic.In an irony，Mario Draghi，head of the European Central Bank（ECB），which has historically ruled out precommitment，got there before Mark Carney，the new governor of the Bank of England（BOE），has had a chance to introduce a policy he pioneered in Canada.But it is coming soon to Britain，too.

Forward guidance arms central banks with fresh ammunition even when they have lowered short-term interest rates close to zero.2._______The forward guidance can be for a period of time or it can be linked to specific indicators，such as an unemployment-rate threshold（which is not，however，a trigger）in the case of the Fed.

The version being introduced in the euro area relates to time rather than economic conditions.In a statement following the governing council’s meeting，Mr.Draghi said that it“expects the key ECB interest rates to remain at present or lower levels for an extended period of time”.3._______，but also to the rate that it pays on funds deposited at the ECB by banks，currently zero.The forward guidance thus encompasses the possibility of the ECB introducing negative deposit rates，which would be another radical step.

Mr.Draghi made much of the initiative，which he described as unprecedented for the ECB，and said that the council had unanimously agreed upon it.The strategy was intended to inject a downward bias in interest rates for the foreseeable future.But the vagueness of the formulation has its weaknesses.How long is“extended”?4._______

Mr.Carney may have had his thunder stolen by Mr.Draghi，but forward guidance is certainly on its way to Britain，too.When Mr.Carney introduced the policy at the Bank of Canada in 2009，he committed the central bank to keeping interest rates exceptionally low for a year.But the version that George Osborne，the chancellor of the exchequer，has asked the bank’s monetarypolicy committee（MPC）to investigate is one along the Fed’s line involving“intermediate thresholds”.The MPC is to set out the case in August（in its three-monthly Inflation Report）.A statement from the BOE today（which in itselfis unusual when there is no change in monetary settings）said that the analysis will have“an important bearing”on the MPC’s discussions next month.Just to make sure that the markets got the message，it said that the recent implied rise in the future path of the base rate was unwarranted given the state of the economy.

Quite how effective forward guidance will prove to be in Europe is debatable.But another irony about today’s flurry of activity is that it has sprung from a failure in the Fed’s communication.5._______He emphasized that this schedule was contingent on American economic health continuing to improve.But despite these best efforts on his part to signal the Fed’s moderate intentions，the markets reacted as if they had been scalded and long-term interest rates shot up around the world.The new European craze for forward guidance is in large measure to counter the effects in the euro area of the Fed’s attempt to disentangle itself from a precommitted programme.Unconventional monetary policy is easier to embark upon than to exit.

Words and expressions：

ammunition n.弹药，军火；防御手段

chancellor n.（英）财政大臣

disentangle v.摆脱；解开，放开

doctrine n.教义，教条，主义

embark upon从事，着手，开始工作

encompass v.包含；包围

exchequer n.（英）财政部；国库，财源

flurry n.（市场中短期的）混乱；v.使恐慌，使激动

grope v.摸索，探索

steal one’s thunder抢先，抢风头

in vogue流行

make much of特别强调

rule out把……排除在外，排除……的可能性

scald v.烫，烫伤

unanimously adv.一致同意地


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

The People’s Bank of China

The People’s Bank of China（PBC or PBOC）is the central bank of the People’s Republic of China with the power to control 1._______policy and regulate financial institutions in Mainland China.The People’s Bank of China has the most 2._______of any single public finance institution ever.

The bank was established on December 1，1948，based on the 3._______of the Huabei Bank，the Beihai Bank and the Xibei Farmer Bank.The headquarters was first located in Shijiazhuang，Hebei，and then moved to Beijing in 1949.Between 1950 and 1978 the PBC was the only bank in the People’s Republic of China and was responsible for both 4._______and commercial banking operations.All other banks within Mainland China such as the Bank of China were either organized as divisions of the PBC or were 5._______agencies.

In the 1980s，as part of economic reform，the commercial banking functions of the PBC were split offinto four independent but 6._______banks and in 1983，the State Council promulgated that the PBC would function as the central bank of China.Mr.Chen Yuan was7._______in modernizing the bank in the early 1990s.Its central bank status was legally confirmed on March 18，1995 by the 3rd Plenum of the 8th National People’s Congress.In 1998，the PBC underwent a major 8._______.All provincial and local branches were abolished，and the PBC opened nine regional branches，whose boundaries did not correspond to local administrative boundaries.In 2003，the Standing Committee of the Tenth National People’s Congress approved an amendment law for strengthening the role of PBC in the making and implementation of monetary policy for 9._______the overall financial stability and provision of financial services.

Although stated in the above section that the People’s Bank of China（PBC）is the single largest financial institution in the world，PBC is in fact the largest central bank at US$10._______trillion.

The top management of the PBC is composed of the 11._______and a certain number of deputy governors.The governor of the PBC is appointed into or removed from office by the President of the People’s Republic of China.The candidate for the governor of the PBC is nominated by the 12._______of the State Council and approved by the National People’s Congress.When the National People’s Congress is in adjournment，the Standing Committee of the National People’s Congress 13._______the candidacy for the governor of the PBC.The deputy governors of the PBC are appointed into or removed from office by the Premier of the State Council.

The PBC adopts a governor responsibility system under which the governor 14._______the overall work of the PBC while the deputy governors provide 15._______to the governor to fulfill his or her responsibility.

Words and expressions：

adjournment n.延期；延期开会，散会，休会

candidacy n.候选人的地位，候选资格

consolidation n.联合，合并；巩固，强化

deputy governor副行长；副总裁

division n.部门

instrumental adj.有帮助的；仪器的

plenum n.全体会议，大会；充满，充实

sanction v.认可n.批准；约束力

split off分裂，分离

standing committee常务委员会


Part III　Chinese Summary

中央银行，简称央行，是负责一国或一区域（如欧盟）货币政策的主体机构，通常也是一个经济共同体的唯一货币发行机构。正常的发行方式为贷款和收购外汇。

央行对于银行和其他金融机构也有监督权，确保它们不会莽撞行事或有欺瞒行为。最高长官是央行总裁（governor），中国人民银行称为行长，欧盟央行称为主席（president），在香港金融管理局和新加坡金融管理局则是总裁（chief executive/managing director）。

在大多数国家中央银行均属国有，至少都有一定程度的自主性，让政府得以介入货币政策。“独立的中央银行”意味着允许央行在免除政治力干扰的规范下运作，央行的最高长官不因政权更替而随之变更，亦不得参与政治活动。这种案例包括美国联邦准备理事会、英格兰银行（1997年起）、印度储备银行（1935年）、墨西哥银行（1993年）、日本银行、加拿大中央银行、澳洲储备银行和欧盟央行等。

央行主要职责是维持一国货币稳定性与供给，但更常见的工作还包括控制贴现率，以及在金融危机发生时担任银行部门急用借款者的最后支柱，以便稳定金融市场。通常还履行下列职能：制定（参与制定）、执行货币政策；调节流动性；公开市场操作；调节利率；准备金比例；代理国库；监管金融活动；参与世界金融活动。

在当代，中央银行发行货币，采行“十足准备制”，需要有金银、合格票据、外汇、有价证券等当作发行准备，以避免过度发行造成通货膨胀。这与商业银行贷款根本不同。它的活动不以盈利为目的。可以说是“政府的银行、发行的银行、银行中的银行”。保卫货币（使币值稳定）被认为是中央银行的首要责任。

中国人民银行（简称央行或人行）是中华人民共和国的中央银行，是在国务院领导下制定和实施货币政策、对金融业实施监督管理的宏观调控部门。

中国人民银行于1948年12月1日组成，根据《中华人民共和国中国人民银行法》的规定，在国务院的领导下依法独立执行货币政策，履行职责，开展业务，不受地方政府、各级政府部门、社会团体和个人的干涉。中国人民银行总行位于北京，2005年8月10日在上海设立中国人民银行上海总部。中国人民银行的主要职责是：依法制定和执行货币政策；发行人民币，管理人民币流通；按照规定审批、监督管理金融机构；按照规定监督管理金融市场；发布有关金融监督管理和业务的命令和规章；持有、管理、经营国家外汇储备、黄金储备；经理国库；维护支付、清算系统的正常运行；负责金融业的统计、调查、分析和预测；作为国家的中央银行，从事有关的国际金融活动。另外，根据国务院规定，管理国家外汇管理局。


Part IV　Word Study

adjournment n.延期，休会，休会期间

To avoid the Members tailing off for luncheon，I asked for an hour’s adjournment，which was accorded.为了避免议员们零零落落地走出去吃午餐，我要求休会一小时，议会同意了。

The counsel for the plaintiff opposed the defendant’s application for an adjournment.原告律师反对被告的休庭申请。

aggregate n.总数，合计adj.合计的v.合计；聚集

They purchased an aggregate of 3，000 shares in the company.

他们一共购入了这个公司3000股的股份。

Ifincreased spending is inadequate，government can step in to simulate aggregate demand.

如果消费增加不足，政府就要进行干预以刺激总需求。

In microeconomic theory，the basic questions of what and how much to produce are assumed to be determined by the aggregate preferences of all consumers.

在微观经济理论中，不管生产什么和生产多少这一基本问题由全体消费者的总合偏好所决定。

A wife’s income is no longer aggregated with that of her husband.

妻子的收入不再与其丈夫的收入合计在一起。

ammunition n.弹药，军火；证据，论证，支持

Having blazed away their ammunition，the fighters were defending their position with swords and rocks.战士们打光了子弹后，正在用大刀和石头坚守阵地。

The improved trade figures have given the government fresh ammunition.

不断改善的贸易数据为政府提供了有力的支持。

auction n.拍卖，竞拍

They take drug dealers’boats，cars and houses and auction them off after the crooks are convicted.

这伙毒贩获罪之后，他们的船、车和房子都被拍卖了。

The dealers had combined to rig the auction price very low.

那些商人事先就商量好将拍卖价格压得很低。

consolidation n.联合，合并；巩固，强化

In the general trend to consolidation，mechanization，and constantly increasing capitalization，thousands of small farmers were squeezed out.

在合并、机械化和不断增强的资本化倾向中，成千上万的小农户被挤出市场。

Consolidation of such power is even more disturbing at the global level than it is at the national level.

这种权力的加强在全球范围内比在国家范围内更令人不安。

A joint venture between rivals does not involve a complete consolidation of their operations.

竞争对手间的合资企业并不要求两者的业务活动完全统一。

disentangle v.摆脱；解开，放开

It is often hard to disentangle the government’s commercial interests from its roles as industry regulator，paymaster for courts，tax collector and economic policymaker.

通常很难把政府的商业利益与其作为产业管理者、法院发薪者、税收工作者和经济政策制订者的身份区分开来。

We can disentangle two important trends from the complicated pattern of events.

从这些繁琐的事件模式中，我们可以寻出两种重要的趋势。

But in our times，America cannot and must not disentangle itself from the world.

但是，在我们这个时代，美国不能，也切不可使自己脱离这个世界。

exchequer n.（英）财政部；国库，金库；财源，财力

The Chancellor of the Exchequer is expected to announce tax cuts in this year’s budget.

人们期望财政大臣公布在本年度预算中削减税收。

His exchequer is low.他的经济状况不好。

The core of exchequer management system reformation is to build unitary account system in exchequer and to request bank account set up strictly，which change the traditional operation of Financial funds thoroughly.

国库管理制度改革将建立统一的账户系统，对银行账户设置提出了严格要求，彻底改变了财政资金的传统运行方式。

Fiat n.（基于权威的）命令；许可，认可

He has tried to impose solutions to the country’s problems by fiat.

他甚至试着以命令的方式强制解决这个国家面临的问题。

Fiat money，on the other hand，does not have intrinsic value.It has value because people are willing to accept it.

然而以政府法令为基础的不兑现纸币并不具备这种内在的价值，它所以有价值是因为人们愿意接受它。

Flurry v.恐慌，激动n.疾风，（市场中短期的）混乱

The conviction came as a shock，and she stood still in a flurry of thought.

这一有罪判决令人震惊，她站在那里不动，思绪纷集。

The bridge stretched away on either side with nothing to be seen but a flurry of snowflakes.

到桥上，左右空旷，一眼望去，全是雪花。

But with many dotcoms（网络公司）declining，neither venture capitalists nor Wall Street is eager to give them a dime，prompting a flurry ofinitial public offering postponements.

但是当许多网络公司走下坡时，风险投资者和华尔街对它们都变得一毛不拔，促使许多股票纷纷暂缓首度公开发行。

invert v.使倒转，使倒置，使颠倒

They may be hoping to invert the presumption that a defendant is innocent until proved guilty.

他们可能想颠覆“被告在定罪之前都是清白的”这一假设。

Only rarely，as on February 27th，does the curve“invert”so that short-term implied volatility is higher than long-term.

仅在很少情况下，如2月27日，市场曲线发生倒转因此短期隐含波动高于长期隐含波动。

mandate n.命令，指令v.委托管理

He’d been mandated by the West African Economic Community to go in and to enforce a ceasefire.

他受西非国家经济共同体指派前往执行一项停火协议。

For many regulatory problems，the legislature can neither foresee what actions the agency should take，nor constantly revise the statutory mandate as conditions change.

对于许多管理上的问题，立法机关既不能预见有关机构应采取的行动，也不能随着条件的改变而不断修正法定的指令。

He comes with a rough mandate to cool inflation，cut back Big Government and stand up to the foreigners，with no clear consensus as to how.

他领受的艰难使命是：把通货膨胀冷却下来；压缩庞大的政府机构；并且迎击外国人的挑战；然而，对于怎样做才好，却是意见纷纭的。

pledge v.誓约，质押n.誓约，保证物

Consumers and retailers were encouraged to join the ongoing campaigns，“I Pledge”and“No Fakes”，respectively to show their commitment to buy，use and sell genuine goods.

该署鼓励消费者和零售商分别参加“我承诺”及“正版正货承诺”行动，呼吁他们守诺言，购买、使用和售卖正版货。

The treaties renounce the use of force and pledge the two countries to co-operation.

条约谴责动用武力的行为，并承诺两国进行合作。

If you join the armed forces，you have to pledge allegiance to your country.

参军之后，你必须向国家效忠。

All the candidates have given/made pledges not to raise taxes if they are elected.

所有的候选人员都承诺当选之后不会提高税收。

She left her watch as a pledge with the taxi-driver.她将手表留给计程车司机作为抵押。sanction v.&n.批准，认可，制裁

The government was reluctant to sanction intervention in the crisis.

在这场危机中，政府不情愿允许干预。

Trade sanctions will only be lifted when the aggressor nation withdraws its troops.

只有当侵略国撤出军队，贸易制裁才会终止。

With a cry of triumph，the people gave their sanction to one of the boldest exploits which our history records.人民以胜利的欢呼，对我们历史上这一重大成就，表示了他们的赞许。

Where the circumstances are serious，the persons who are directly in charge and the other persons who are directly responsible shall be given disciplinary sanction in accordance with law.

情节严重的，对直接负责的主管人员和其他直接责任人员依法给予行政处分。

scald v.烫，用沸水消毒n.烫伤

In order to prevent potential scald injury，install an anti-scald tempering valve in the water system.

为了防止可能发生的烫伤事故，请在热水管道系统上安装一个防烫伤调节阀门。

High temperature water will scald children while un-boiled water causes diarrhea.

水温太高怕烫伤孩子，水不煮开直接饮用又怕导致腹泻。

swap v.交换，交易n.以货易货，掉换，互换货币

I’ll swap you this for that.我用这个和你交换那个吧。

In addition，each ride has a child swap area available so parents may take turns watching their child while the other enjoys the ride.

此外，每一个乘坐装置都备有孩子轮换等候的地方，有利于父母亲可以轮换照看他们的孩子，同时另一个孩子可享受乘坐装置的乐趣。

By January 24，2000，78 enterprises had signed debt-to-equity swap agreement，framework agreement or letter ofintent with Financial assets management companies or banks with the transaction value of more than RMB 112.2 billion.

到2000年1月24日，已有78户企业与金融资产管理公司、银行签订了债转股协议、框架协议和意向书，转股额1122亿元。

The practice of multiple exchange rates in swap centers had been abolished.

外汇调剂市场的多重汇率做法已经取消。


Part V　Exercises

I.Answer the following questions.

1.How do central banks move the market towards a target rate?

2.How do central banks influence money supply?

3.Why had legal reserve requirements been introduced?

4.What do M1，M2 and M3 refer to?

5.How does the instrument of exchange requirements work?

6.How do central banks utilize the instrument of margin requirement?

II.Tell whether the following statements are true or false.

1._______Target rates are quite fixed，which will not be easily influenced by surrounding factors.

2._______Due to some historical and operational reasons，banks must meet reserve requirements and control the size of money supply.

3._______Forward guidance ushered in a new era in European central banking.

4._______Forward guidance involves purchasing military materials for central banks.

5._______The PBC is only responsible for state-owned banks because the commercial banking functions were split offin 1983.

6._______In 1995，the central bank of China replaced the provincial branches with regional branches.

III.Match the terms with the following definitions.

adjournment　forex　chancellor　doctrine　counterparty　instrumental　plenum　hegemony　auction　proliferate

1._______foreign exchange

2._______being helpful to make something happen

3._______a public sale where goods are sold to the person who offers the highest price

4._______an assembly or meeting with all members present

5._______a person in a position of the highest or high rank

6._______leadership or predominant influence exercised by one nation over others 7._______a party to a financial transaction

8._______to increase greatly and suddenly in number

9._______a set of beliefs that form an important part of a religion or system ofideas

10.______a temporary stopping of a trial，enquiry，or other meeting

IV.fill in each blank with the most appropriate word given below in its right form.

adjournment　aggregate　ammunition　auction　consolidation　disentangle　mandate　exchequer　pledge　fiat　sanctionflurry　scald　invert　swap

1.Most enterprises that go through debt-to-equity_______exercise can make up the deficits and get surpluses within the same year.

2.There are still inadequacies in our democratic system，so it is necessary to draw up a whole series of laws，decrees and regulations to institutionalize democracy and give it legal_______.

3.Our delegates have been_______to vote against the proposal at the conference.

4.The prince’s words on marriage have prompted a_______of speculation in the press this week.

5.A nation’s money supply is based on either the production of a commodity or governmental_______.

6.The success of their major product_______the firm’s position in the market.

V.Translate the following paragraph into Chinese.

It is also notable that the target rates are generally short-term rates.The actual rate that borrowers and lenders receive on the market will depend on perceived credit risk，maturity and other factors.For example，a central bank might set a target rate for overnight lending of 4.5%，but rates for five-year bonds might be 5%，4.75%，or，in cases ofinverted yield curves，even below the short-term rate.Many central banks have one primary“headline”rate that is quoted as the“central bank rate”.In practice，they will have other tools and rates that are used，but only one that is rigorously targeted and enforced.

VI.Translate the following sentences into English.

1.中央银行主要通过调节货币借贷如设定银行隔夜拆借目标利率来使市场接近目标利率。

2.中央银行通过购买外汇增加货币供给，同时可以通过售出外汇或国债减少货币供给。

3.欧洲央行采取前瞻性指导的决定是基于持续的市场波动。

4.前瞻性指导对于调节欧元区经济的功效尚不可知，但欧洲国家跃跃欲试，以期改善目前的经济状况。

5.随着改革开放的推进，中国人民银行的角色有所转变，开始承担起了制定与实施货币政策的职责。

6.作为世界上最大的金融机构，中国人民银行的行长由全国人民代表大会批准，国家主席任命。

VII.Oral practice.

1.One-minute presentation

Topic A：The role and responsibilities of central banks.

Topic B：Explain the similarities and differences between the People’s Bank of China and the Federal Reserve.

2.Three-minute discussion

An economy may never get itself rid of problems such as the subprime mortgage crisis in the US，and the euro debt crisis.These circumstances both require bail-out actions from the central banks to boost the economy.Now please discuss the following topics：

（1）In the cases above，how did the central banks of these regions react?

（2）What does a central bank need to do to qualify its role?


Unit 11　Financial Reform金融改革

Part I　Reading

Text 1　Financial Reform to Address Systemic Risk

Pre-reading questions：

1.Why is it necessary to strengthen the financial infrastructure?

2.What leads to the procyclicality in the regulatory system?

Strengthening the Financial Infrastructure

[image: ]


The first element of my proposed reform agenda covers systemically important institutions considered individually.The second element focuses on interactions among firms as mediated by what I have called the financial infrastructure，or the financial plumbing if you will：the institutions that support trading，payments，clearing，and settlement.Here the aim should be not only to help make the financial system as a whole better able to withstand future shocks，but also to mitigate moral hazard and the problem of too big to fail by reducing the range of circumstances in which systemic stability concerns might prompt government intervention.I’ll give several examples.

Since September 2005，the Federal Reserve Bank of New York has been leading a major joint initiative by the public and private sectors to improve arrangements for clearing and settling credit default swaps（CDS）and other over-the-counter（OTC）derivatives.1
 As a result，the accuracy and timeliness of trade information has improved significantly.However，the infrastructure for managing these derivatives is still not as efficient or transparent as that for more mature instruments.The Federal Reserve Bank of New York，in conjunction with other domestic and foreign supervisors，will continue to work toward establishing increasingly stringent targets and performance standards for market participants.To help alleviate counterparty credit concerns，regulators are also encouraging the development of well-regulated and prudently managed central clearing counterparties for OTC trades.Just last week，we approved the application for membership in the Federal Reserve System ofiCE Trust，a trust company that proposes to operate as a central counterparty and clearinghouse for CDS transactions.

The Federal Reserve and other authorities also are focusing on enhancing the resilience of the triparty repurchase agreement（repo）market，in which the primary dealers and other major banks and broker-dealers obtain very large amounts of secured financing from money market mutual funds and other short-term，risk-averse sources of funding.For some time，market participants have been working to develop a contingency plan for handling a loss of confidence in either of the two clearing banks that facilitate the settlement of triparty repos.Recent experience demonstrates the need for additional measures to enhance the resilience of these markets，particularly as large borrowers have experienced acute stress.The Federal Reserve’s Primary Dealer Credit Facility，launched in the wake of the Bear Stearns collapse and expanded in the aftermath of the Lehman Brothers bankruptcy，has stabilized this critical market，and market confidence has been maintained.2
 However，this program was adopted under our emergency powers to address unusual and exigent circumstances.Therefore，more-permanent reforms are needed.For example，it may be worthwhile considering the costs and benefits of a central clearing system for this market，given the magnitude of exposures generated and the vital importance of the market to both dealers and investors.

More broadly，both the operational performance of key payment and settlement systems and their ability to manage counterparty and market risks in both normal and stressed environments are critical to the stability of the broader financial system.Currently，the Federal Reserve relies on a patchwork of authorities，largely derived from our role as a banking supervisor，as well as on moral suasion to help ensure that critical payment and settlement systems have the necessary procedures and controls in place to manage their risks.By contrast，many major central banks around the world have an explicit statutory basis for their oversight of these systems.Given how important robust payment and settlement systems are to financial stability，a good case can be made for granting the Federal Reserve explicit oversight authority for systemically important payment and settlement systems.

Another issue that warrants attention is the potential fragility of the money market mutual fund sector.Last fall，as a result of losses on Lehman Brothers commercial paper，a prominent money market mutual fund“broke the buck”—that is，was unable to maintain a net asset value of$1 per share.Over subsequent days，fearful investors withdrew more than$250 billion from prime money market mutual funds.The magnitude of these withdrawals decreased only after the Treasury announced a guarantee program for money market mutual fund investors and the Federal Reserve established a new lending program to support liquidity in the asset-backed commercial paper market.

In light of the importance of money market mutual funds—and，in particular，the crucial role they play in the commercial paper market，a key source of funding for many businesses—policymakers should consider how to increase the resiliency of those funds that are susceptible to runs.One approach would be to impose tighter restrictions on the instruments in which money market mutual funds can invest，potentially requiring shorter maturities and increased liquidity.A second approach would be to develop a limited system ofinsurance for money market mutual funds that seek to maintain a stable net asset value.For either of these approaches or others，it would be important to consider the implications not only for the money market mutual fund industry itself，but also for the distribution of liquidity and risk in the financial system as a whole.

Procyclicality in the Regulatory System

It seems obvious that regulatory and supervisory policies should not themselves put unjustified pressure on financial institutions or inappropriately inhibit lending during economic downturns.However，there is some evidence that capital standards，accounting rules，and other regulations have made the financial sector excessively procyclical—that is，they lead financial institutions to ease credit in booms and tighten credit in downturns more than is justified by changes in the creditworthiness of borrowers，thereby intensifying cyclical changes.

The ongoing move by those who set accounting standards toward requirements for improved disclosure and greater transparency is a positive development that deserves full support.However，determining appropriate valuation methods for illiquid or idiosyncratic assets can be very difficult，to put it mildly.Similarly，there is considerable uncertainty regarding the appropriate levels of loan loss reserves over the cycle.As a result，further review of accounting standards governing valuation and loss provisioning would be useful，and might result in modifications to the accounting rules that reduce their procyclical effects without compromising the goals of disclosure and transparency.Indeed，work is underway on these issues through the financial Stability Forum，and the results of that work may prove useful for US policymakers.

Another potential source of procyclicality is the system for funding deposit insurance.In recognition of this fact—as well as the weak economic outlook and the current strains on banks and the Financial system—the Federal Deposit Insurance Corporation recently announced plans to extend from Five years to seven years the period over which it would restore the deposit insurance fund to its minimum required level.3
 This plan，ifimplemented，should help reduce the costs imposed on banks at a time when capital and lending are already under pressure.Policymakers should consider additional steps to reduce the possible procyclical effects of deposit insurance costs while still ensuring that riskier banks pay higher premiums than safer banks.One possibility would be to raise the level to which the designated reserve ratio may grow in benign economic environments，so that a larger buffer is available to be drawn down when economic conditions worsen and insurance losses are high.4


Financial crises will continue to occur，as they have around the world for literally hundreds of years.Even with the sorts of actions I have outlined here today，it is unrealistic to hope that financial crises can be entirely eliminated，especially while maintaining a dynamic and innovative financial system.Nonetheless，these steps should help make crises less frequent and less virulent，and so contribute to a better functioning national and global economy.

Words and expressions：

asset-backed commercial paper（ABCP）资产支持商业票据

Bear Stearns贝尔斯登公司

clearing n.结算，清算

clearinghouse n.票据交换所

contingency n.意外事件，可能性

creditworthiness n.信用程度，信誉

cyclical（=cyclic）adj.循环的，周期性的

disclosure n.揭发，揭露，披露

exigent adj.不断要求的；危急的，急迫的

idiosyncratic adj.特有的，奇异的，与众不同的

in conjunction with与……共同，连同

inhibit v.阻止，妨碍，抑制

Lehman Brothers雷曼兄弟公司

loan loss provisioning贷款损失准备金

magnitude n.重要性，重大，广大

mediate v.调解，斡旋adj.透过中介的，间接的

mitigate v.减轻

modification n.修改，修饰

mutual fund共同基金，合股投资

over-the-counter（OTC）adj.场外交易；柜台/店头市场交易

patchwork n.修缮工作，拼凑成的东西

plumbing n.管道工程

procyclicality n.造成（或引起、促成）周期变化的现象；推波助澜

suasion n.劝告，说服

susceptible adj.易受影响的，容易接受的

systemic adj.系统的，体系的

timeliness n.时间性，及时性

unjustified adj.不正当的，不合理的

virulent adj.充满恶意的，有敌意的

Notes

1.Since September 2005，the Federal Reserve Bank of New York has been leading a major joint initiative by the public and private sectors to improve arrangements for clearing and settling credit default swaps（CDS）and other over-the-counter（OTC）derivatives.


【译文】　
 自2005年9月以来，纽约联邦储备银行联同其他公有和私有经济部门一起致力于改善信贷违约掉期和其他场外交易衍生工具的清算与结算。

Federal Reserve Bank of New York（纽约联邦储备银行）是美国12个联邦储备银行之一，负责联邦准备系统中的第二联邦储备区。credit default swaps（CDS）信贷违约掉期是信贷与保险的衍生工具之一，合约由两个法人交易，一个称为买方（信贷违约时受保护的一方），另一个称为卖方（保障买方于信贷违约时的损失）。主要为约定期内信用违约提供一个高比率的保险业务，若担保方没有足够的保证金，会带来相当大的投机行为，若保证金充足其意义在于为信贷机构提供被违约时的本金保障。over-the-counter（OTC，柜台买卖或称店头市场／场外交易）是指有价证券不在集中市场上以竞价的方式买卖，而在证券商的营业柜台以议价的方式进行的交易行为。

2.The Federal Reserve’s Primary Dealer Credit Facility，launched in the wake of the Bear Stearns collapse and expanded in the aftermath of the Lehman Brothers bankruptcy，has stabilized this critical market，and market confidence has been maintained.


【译文】　
 美联储的一级交易商信贷便利成立于贝尔斯登公司破产之时，在雷曼兄弟公司破产时进一步扩大。它对于稳定市场和维持市场信心起着重要作用。

Primary Dealer Credit Facility（一级交易商信贷便利）是一种针对投资银行等市场交易商的隔夜融资机制，旨在紧急状况下为市场交易商提供援助来拯救濒临倒闭的公司。Bear Stearns（贝尔斯登公司）是美国第五大的投资银行与主要证券交易公司之一，主要从事资本市场、财富管理等领域的金融服务，在2008年的美国次级贷款风暴中严重亏损，濒临破产而被收购。Lehman Brothers（雷曼兄弟）公司自1850年创立以来，在全球范围内建立起了创造新颖产品、探索最新融资方式、提供最佳优质服务的良好声誉。2008年9月15日，在次级抵押贷款市场危机加剧的形势下，宣布申请破产保护。

3.In recognition of this fact—as well as the weak economic outlook and the current strains on banks and the Financial system—the Federal Deposit Insurance Corporation recently announced plans to extend from Five years to seven years the period over which it would restore the deposit insurance fund to its minimum required level.


【译文】　
 鉴于这样的事实以及惨淡的经济前景和目前银行以及金融系统面临的巨大压力，联邦存款保险公司最近宣布将计划从5年延长至7年，在此期间将努力使存款保险恢复至最低要求水平。Federal Deposit Insurance Corporation（联邦存款保险公司）是美国联邦政府的独立机构，旨在通过存款保险维持公众对银行体系的信心。deposit insurance（存款保险，或称存款保障）是各地政府为了稳定金融秩序之安定，保障存款人权益而成立的一种以针对银行等金融业为加保人的保险制度。主要是当金融业发生挤兑或破产等危机时，为存款户提供一定额度的存款保障。

4.One possibility would be to raise the level to which the designated reserve ratio may grow in benign economic environments，so that a larger buffer is available to be drawn down when economic conditions worsen and insurance losses are high.


【译文】　
 其中的一种可能性就是使指定存款准备金率能够在良性的经济环境中增长。这样一来，当经济环境恶化，保险损失巨大时，可以起到缓冲作用。

reserve ratio指存款准备金率。存款准备金是指金融机构为保证客户提取存款和资金清算需要而准备的在中央银行的存款，中央银行要求的存款准备金占其存款总额的比例就是存款准备金率。


Text 2　Bank Reforms Will Keep Britain Afloat

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.Ring-fencing retail operations，the ICB’s most eye-catching idea，is intended to offer alternative protection.

B.The risk that the next banking crisis could sink the UK and its taxpayers had to be eliminated as far as possible.

C.The latter quality will still allow a strong investment bank to throw capital over the wall to a retail division in need.

D.Such an approach would also help offset the incentives for financial firms to become too big to fail.

E.Instead，they met head-on the demand for a cost-benefit analysis，and produced an answer to reassure any wavering members of the cabinet.

F.Deprived of the benefit of cheap funding from the retail division，RBS’s small investment bank may find life in the shark pool an unequal struggle.

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

“Back off or the economy will get whacked，”warned an ugly chorus of bankers as the Independent Commission on Banking（ICB）approached publication ofits final proposals.To their credit，the commissioners did not back off.1._______The analysis yielded an“incredibly favorable”result，argued the chairman，Sir John Vickers.That was a key phrase.Consider it a message to government not to be intimidated by banks’scaremongering.
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It is true that￡4bn—￡7bn—the ICB’s calculation of the costs to the banks—is a large number，especially as we can guess that bankers will not be volunteering to surrender their bonuses.But context is everything：UK banks hold assets amounting to about￡6 trillion.That does not imply that￡4bn—￡7bn can be lost in the wash.But it does mean that，if the ICB’s sums are correct，the cost of borrowing is not about to explode：the extra interest charged on loans should be counted in small fractions of a percentage point.

Then consider the benefit side of the ledger.The UK was almost bust by the 2007—2009 banking crisis because it houses banks that are so big in relation to the size of the economy.2._______That is the rationale for going further than the new souped-up requirements by international regulators for banks to hold more capital，of better quality.

UK ring-fenced banks will have to hold equity capital equivalent to at least 10%of their riskweighted assets（more than the 7%level demanded by Basel’s boffins）and then top up their coffers with unsecured debt.By historical standards—i.e.norms prevailing 20 or 30 years ago，before bankers saw that more leverage and more risk was the easiest way to improve returns on capital and pay themselves more—it is not excessive at all.Indeed，given the risk of colossal upheaval that would follow meltdown in the euro zone，there is a fair argument that the ICB has been lenient.

3._______In fact，ring-fencing is just common sense：it is absurd to run the risk that a retail bank，supplying basic financial infrastructure at home such as payment systems，could be brought to its knees by losses generated by an international investment banking division.

The counter-argument，that big universal banks bring stability via diversification，was dealt with neatly by the ICB.The ring-fence will be“strong but flexible”.4._______Barclays，whose profits are still dominated by Barclays Capital，ought to be comforted by that fine-tuning，even it dislikes the idea of ring-fencing.

Royal Bank of Scotland，on the other hand，will take little cheer in the ICB’s report.5._______A strategic rethink looks inevitable.That’s bad news for any taxpayer still hoping to see a return on the￡45bn invested in RBS shares：the price of those shares has to more than double just to get back to break-even.But it’s too late for regrets or compromises.

All in all，the ICB has delivered a route back to a safer banking system：more capital，fewer hidden subsidies for investment banks，and the hope of more competition in high-street banking.No，it’s not radical，or an instant fix，given that 2019 is a long way off.But it will be very hard now for the bank lobby to claim that the economy will be imperiled by reform or that the City will suffer a loss of competitiveness.That’s a big stride forward.

Words and expressions：

back off放弃，后退

boffin n.研究员，科学工作者

bust v.毁坏，破产

chorus n.合唱，一致的话语，异口同声v.异口同声地表示<称赞、抗议>

coffer n.（银行等的）金库；财源

diversification n.多样化，经营多样化

fine tuning微调，细调

high-street banking n.高街银行，零售银行

imperil v.使陷于危险中，危及

keep afloat不致负债，能维持下去

ledger n.账簿

lenient adj.宽大的，仁慈的

rationale n.基本原理，根据

ring-fence n.围栅；围垣

scaremonger n.散布（战争、天灾等危险将至的）谣言者，（以谣言等）引起他人惊慌者

souped-up adj.增强马力的，加强的

whack v.重击，抽打


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Perspectives on China’s Financial System Reforms

For decades，China’s financial system effectively mobilized savings to satisfy the nation’s investment requirements.However，since the country’s 1._______to a more sustainable growth trajectory will depend on higher consumer spending and the development of the nation’s service industries，a more balanced system will be needed to improve 2._______.

The most conspicuous imbalance in China’s financial system is the 3._______role played by bank intermediation in growth，with bank credit accounting for close to 80 to 90 percent of funds raised by the corporate sector.This bank-centric model of finance was effective in mobilizing savings to satisfy investment needs during China’s earlier stages of development but has placed the private sector and smaller firms at a 4._______.

China’s equity and bond markets remain relatively small but have developed imbalances of their own.Although the private sector now accounts for more than 60 percent of gross domestic product（GDP），state-owned enterprises have benefited 5._______from initial public offering（IPO）fundraising and account for approximately 80 percent of stock market 6._______.

When comparing the depth of China’s financial system to those of more developed market economies，the most notable differences are the relatively small size of outstanding debt securities and a near-absence of 7._______loans.A pilot program allowing major banks to securitize credit assets was launched in 2005 but scrapped in the wake of the subprime mortgage crisis.The government has recently reintroduced a bank loan securitization program with a quota of RMB50 billion.

One of the main aims of the current round of reforms is to increase the proportion of 8._______as a share of total social financing—a measure that includes items such as entrusted loans，trust loans，bankers acceptance bills，corporate bond financing and equity raising by non-financial enterprises，in addition to regular bank loans.According to data from the People’s Bank of China（PBC），bond and equity fundraising（by 9._______companies）together accounted for only 16.1 percent of total social financing between January and November 2012，although this represented an increase from 14.1 percent in 2011.As part of plans to build Shanghai into an international financial center，direct financing has been targeted to reach 22 percent of total social finance in Shanghai’s financial market by the end of the 12th five-year plan.

We see the current period of leadership transition as marking a new wave of policy 10._______aimed at addressing 11._______within the f inancial system，the most conspicuous of which is the prominent role played by bank intermediation in growth.The current system has put China’s small and medium-sized enterprises at a particular disadvantage.According to government estimates，12._______generate about 65 percent of GDP and 80 percent of the country’s jobs but have received only about one-fifth of bank loans.

In March 2012 the State Council designated Wenzhou as a pilot region for sweeping financial reforms，at the center of which are measures to lower entry 13._______for private capital in the financial sector，reduce funding costs for SMEs and encourage qualified informal lending companies to develop into legitimate village and township banks.The Wenzhou financial reform is the most ambitious to date，but notable initiatives are also underway in other regions of the country.Although they are regional in nature，these experimental reforms may 14._______the establishment of a financial system that can better 15._______China’s conception of a more balanced economy.

Words and expressions：

bank-centric银行为中心的

banks acceptance bill银行承兑汇票

conspicuous adj.显眼的，明显的

fundraising n.筹款，募款

in the wake of由于，紧随

intermediation n.中介业务，媒介作用

IPO（Initial Public Offering）首次公开发行

legitimate adj.合情合理的；合法的vt.使合法

mobilize v.聚集，调动，使流通

scrap v.废弃，丢弃

subprime adj.次级

sweeping adj.彻底的，全面性的

township n.乡，区

trajectory n.轨道，轨迹


Part III　Chinese Summary

2008年的次贷危机对美国经济乃至世界经济都产生了严重的影响。国际货币基金组织在2008年4月2日发表的《全球及地区经济前景预测》中指出，美国次贷危机引发的金融动荡以令人预想不到的方式迅速蔓延，对市场及金融体系核心机构造成广泛影响。全球经济增长正在失去动力。次贷危机成为全球性的金融危机，其传播的重要渠道之一是国际贸易。

从危机发生至今，为避免美国经济继续疲软，避免金融危机的恶化，美国政府从向金融系统提供了大量流动性着手，从政策和工具两个层面实施救助。

美联储自2007年9月以来，分期分批根据金融市场运行和宏观经济的发展，连续7次降息，累计降幅达325个基点。在刺激市场的同时，为了缓解金融机构的流动性危机，大幅下调贴现率。但市场信心并未就此恢复。在运用货币政策工具的同时，美联储也认识到了仅凭货币政策无法解决信贷危机。因此，美国政府采用财政政策，于2008年1月公布了减税方案。为了扩大救助范围和救助力量，美联储于2008年3月表示与欧洲央行、瑞士央行的临时性互惠货币安排规模提高，增加市场信心。

奥巴马采取了三轮量化宽松政策。第一轮量化宽松政策：2009年2月17日，面对次贷危机，奥巴马签署了名为“美国复苏及再投资法令”的经济振兴计划，涉及金额高达7870亿美金。这是自罗斯福新政以来美国对经济的最大规模的一次政府干预。第二轮量化宽松政策：2010年8月，美联储决定再次实施6000亿美元的“量化宽松”计划，美联储发货币购买财政部发行的长期债券，每个月购买额为750亿美元，直到2011年第二季度。第三轮量化宽松政策：2012年9月13日美国联邦储备委员会宣布了第三轮量化宽松货币政策（QE3），以进一步支持经济复苏和劳工市场。

此外，奥巴马还采取了诸多救市与振兴举措，包括政府注资、债务重组、限制高管、重振制造业等。

欧洲各国纷纷采取措施维护金融稳定。一是向本国问题金融机构注资，如，法国、比利时、卢森堡联合向Dexia银行注资64亿欧元；英国对Northern Rock实施国有化，暂时缓解了上述银行危机。二是爱尔兰、英国、德国、法国、瑞典、冰岛等国家纷纷宣布对本国所有个人银行账户提供担保，以稳定存款人信心。10月7日，欧盟27国财长例会，决定在至少一年时间内，将欧盟各国最低储蓄担保额度提高到5万欧元。三是欧洲央行和英国等各国中央银行与美联储联手，向银行体系注入流动性。

但由于欧盟货币结构和政治结构的特点，欧盟层面上无法采取统一行动，也难以应对波及整个欧盟区的金融危机。


Part IV　Word Study

afloat adj.能支付的，没有困难的；在海上的，漂浮的；在传播中

They are borrowing just to stay afloat，not for investment.

他们借款是为了维持下去，而不是出于投资的目的。

Indeed，the entire Financial sector was under strain，as banks，savings and loans，and some insurance companies，hobbled by portfolios of poor-quality debt，struggled to remain afloat by getting injections of capital or merging.

实际上整个金融业处境困难，如银行、储贷社和某些保险公司都由于收不回外债而受累无穷，只能通过获取小额资金或合并的办法来勉强维持。

The boat stuck on a sandbank but we soon got it afloat again.

小船在沙丘搁浅，没过多久我们就又使它航行自如了。

Keeping the idea afloat，Senator Donahue made a point of travelling tourist class himself，by air，informing the press before each journey.

为了使人们对这件事的兴趣经久不衰，唐纳休参议员本人坐班机旅行总是坚持坐旅游舱，而且每出行之前都要通知新闻界。

conspicuous adj.显而易见的，显眼的；著名的，显著的

The pressure on employment will increase gradually and the problem of population aging will become more conspicuous.劳动就业压力进一步加大，人口老龄化问题日渐突出。

At this crucial moment Canada was ready to play a conspicuous part in the deadly struggle.

在这危急万分的时刻，加拿大准备在这场生死攸关的斗争中担任重要角色。

Not by nature courageous，he had steeled himself to conspicuous acts of rare courage.

他生性并不勇敢，但是他硬逼着自己作出了卓越而罕见的英勇行为。

diversification n.经营多样化，多样化

The increase in multimarket competition can be attributed to the increase in related product diversification and geographic market diversification by firms and to the greater use of coordinated worldwide strategies by multinational enterprises.

多市场竞争的发展可以归因于公司有关产品多样性和地域市场多样性的发展，以及跨国公司更加注重运用统一的全球战略。

In a nutshell，an investor should consider investing in bonds as an alternative asset class for the purpose of diversification and in consideration of his overall investment objectives.

概括起来说，投资者应该考虑把债券投资当作另一个资产等级的选择，以达到多元化投资和整体投资的目的。

China is facing serious challenges in energy resources.A diversification in energy sources is important to ensure stable supply as well as for environmental protection.Shell will play an important role in this transition process.

中国面临严峻的能源挑战，而能源来源多样化对能源安全和环境保护都非常重要，壳牌将在这一过程中发挥重要作用。

exigent adj.危急的，急迫的；不断要求的

With the increase of aging population，how to solve the question of senior’s inhabitation is very exigent.随着我国老龄化趋势的加快，解决老人的居住问题迫在眉睫。

The removal of heavy metals from sewage sludges is a problem that is exigent to be solved.

重金属的去除是污水污泥处理中亟待解决的问题。

Her family’s needs make exigent demands on her time and energy.

她的家庭急需她花费大量的时间和精力。

idiosyncratic adj.奇异的，与众不同的

The real question isn’t groupware vs.the intranet.Rather，it’s how best to meet idiosyncratic customer needs.真正的问题不是群件对内部网，而是如何才能最好地满足客户的特殊需要。

His manner was genial and his speech idiosyncratic.他的态度很和蔼，他的讲话有独特的风格。

However，too much fictional，idiosyncratic biography is a distraction and makes your personas less credible.然而，过多的虚构特质的描述，不仅是一种干扰，而且使得你的人物角色的可信度降低。

imperil v.使陷于危险中，危及

Tax increases now might imperil economic recovery.目前增加税收会危及经济复苏。

Oil spills devastate the natural environment，endanger public health，imperil drinking water and disrupt the economy.石油泄漏破坏自然环境，危害公众健康，污染饮用水且扰乱经济。

Accounting experts warned that，ifimplemented，the EU recommendations could imperil the

prolonged efforts to narrow differences between accounting standards across the world.

会计专家们警告说，如果欧盟这些建议得到落实，缩小全球会计准则差异的长期努力可能会受到危害。

inhibit v.阻止，妨碍，抑制

The combination of large budget deficits and a tight monetary policy，which was being maintained to inhibit inflation，kept US interest rates high relative to rates in other industrialized countries.

一方面是巨额预算赤字，另一方面为了控制通货膨胀而实行紧缩银根政策，这两者使得美国的利率高于其他工业国的利率。

Industrial countries tend to support domestic production and thereby inhibit imports and encourage exports.工业国则倾向于支持国内生产，从而阻止进口和鼓励出口。

ledger n.分类账，分户总账，底账

Various ledger accounts are used to record cash transactions；some common examples are cash on hand，petty cash，and cash in banks.

现金交易是由不同的分类账户来记录的，最常用的如：库存现金、零用现金和银行存款等。

Note that these salary allowances are merely an agreed-upon dividing net income；they are not expenses of the business and are not recorded in any ledger account.

需注意，这些薪金补贴仅仅是净收益的预分配，而不是企业的费用，也不需记入任何分类账账户。

Accounting principles differ somewhat between investments in stock and in bonds.For this reason，

separate controlling accounts are used in the general ledger for each type ofinvestment.

债券投资和股票投资所适用的会计原则有些不同，因此，这两种形式的投资在总账中应使用各自单独的控制账户。

mediate v.仲裁，调解；斡旋；调停adj.透过仲介者的，间接的

Through the decisions of the Security Council，the United Nations can help to prevent and mediate conflicts，establish peace-keeping operations and begin the difficult task of post-conflict peacebuilding.

联合国通过安全理事会的决定，可帮助预防和调解冲突，确立维持和平行动，并着手执行冲突后和平建设的艰巨任务。

Most major newspapers are owned by a small group of proprietors for whom press mediate interests are only part of larger and diverse business empires.

澳大利亚的主要报纸大多掌握在少数几个企业集团手中，印刷传媒只代表着这些工商业巨头的部分利益。

He cooled the situation down by offering to mediate between the disputing parties.

他提出愿为争执的双方调停，情况因此缓和下来。

mobilize v.动员；调动，鼓动起

Once the crisis occurred，we had no institution to mobilize our collective resources to help economies in distress in a timely manner.

而一旦危机发生，我们没有一个能及时把我们的集体资源动员起来，以协助陷在困境中的经济体的制度

The UN is a catalyst for action on major global issues，such as the environment and illicit drugs，and provides the best mechanism available to mobilize and sustain international cooperation to tackle these issues.

联合国是行动的促进者，推动处理全球重大问题，如环境、非法毒品等问题，联合国是为处理这些问题动员和保持国际合作的最佳机制。

scrap v.废弃，丢弃，作废n.废物，碎片

He promised to cut taxes for the poor，raise them for the rich，and scrap the Industrial Relations Act.

他保证削减对穷人的征税，增加对富人的征税，废除《工业关系法》。

But two of that state’s largest scrap dealers have announced they will no longer deal with batteries because of the liability exposure.

但该州两家最大的废金属经营商却宣布，他们不再经营电池回收利用以免涉嫌连带责任。

There’s not a scrap of evidence to suggest that he committed the crime.

没有任何证据能够表明他就是罪犯。

subprime adj.次级的

In the first of what is expected to be a wave of downgrades，Moody’s has cut the rating of 131 subprime bonds because of higher-than-expected defaults.

在预期一波降级的一开始，穆迪率先因高出预期的违约率而调低了131个次级债券的级别。

So far there has been no sign of mortgage defaults hurting banks，as with the collapse in the“subprime”lending market in America，which was also fuelled by easy credit.

不像美国的“次优级”拆借市场因随意赊欠而加剧坍塌，目前还没有迹象表明会出现损害银行利益的违约不按期偿还按揭贷款的行为。

susceptible adj.易受影响的；过敏的；能经受的

In the meantime they do low-paid work and are susceptible to unemployment during recessions in the economy.在此期间，他们只有干低收入的工作，而在经济衰退失业来临时又先受其害。

The stock may consist of unsold goods，not susceptible of direct application to productive uses，and not，at the moment，marketable：these，until sold，are in the condition of unemployed capital.

库存可能是尚未出售的货物，不能直接用于生产性目的，一时又卖不出去，因而这些货物在卖掉以前，也处于未使用的资本状态。

This is a fundamental unanswered question，but it is not easily susceptible to experimental investigation.这是个带根本性的尚未解答的问题，可是又很难用实验来检验。

virulent adj.充满敌意的，有恶意的；刻毒的

In recent years，because of economic recession，foreign and elderly criminals sharply increased，virulent crimes increased and the imprisonment of criminals tends to be longer.

近年来由于经济萧条，外国人罪犯和老龄罪犯剧增，恶性犯罪增加，犯人刑期也趋于长期化。

Regarded simply as an attack on the Government，his speech was virulent to a degree.

他的讲话十分刻毒，人们认为这简直是在攻击政府。

whack v.殴打，重击n.份额

So with a mighty whack of the tail he jumped clear out of the water onto the bank.

于是，随着鱼尾巴强有力的一拍，他跃出了水面，到了岸边。

Low earners will pay only half the charge but high earners will have to pay full whack.

低收入者只需要付一半的费用，而高收入者需要付全款。


Part V　Exercises

I.Answer the following questions.

1.What does“financial plumbing”refer to?

2.What did the Federal Reserve do to foster confidence in the market?

3.According to the passage，what elements are critical to the stability of the financial system?

4.What does the fall of Lehman Brothers indicate?

5.How to improve the resiliency of funds vulnerable to runs?

6.What is the target of the plan announced by the Federal Deposit Insurance Corporation?

II.Tell whether the following statements are true or false.

1._______The central clearing system should be removed because it may generate unnecessary risks.

2._______The efforts to modify accounting standards to improve disclosure and transparency deserve great support but are tough to implement.

3._______According to the estimates by ICB，the cost of borrowing to banks is￡4bn—￡7bn while UK banks hold￡6 trillion pounds，so it can easily handle it.

4._______ICB’s reform measures are effective to some extent and can keep banks safer from crisis，but it can’t tell in the long future.

5._______The far too large proportion of bank credit in the fundraising of corporate sectors may lead to structural imbalances.

6._______The current financial system pose precious opportunity for the development of SMEs.

III.Match the terms with the following definitions.

diversification　patchwork　intermediation　trajectory　rationale　scaremongering　fundraising　clearinghouse　creditworthiness　coffer

1._______spreading stories that cause public fear

2.______process whereby a financial institution interposes its names and trustworthiness between a lender and a borrower

3._______the reasons or intentions for a particular set of thoughts or actions

4._______the organized activity or an instance of soliciting money or pledges

5._______a mixture of different things

6._______the money that an organization has in its bank accounts and available to spend

7._______an office where banks exchange checks and drafts and settle accounts

8._______to spread out activities or investments，especially in business

9._______the way in which a process or event develops over a period of time

10._______having an acceptable credit rating

IV.fill in each blank with the most appropriate word given below in its right form.

whack　susceptible　subprime　scrap　mobilize　mediate　virulent　ledger　inhibit　imperil　idiosyncratic　exigent　diversification　conspicuous　afloat

1.The high cost of borrowing is_______investment by industry in new equipment.

2.They’re considering_______the tax and raising the money in other ways.

3.The small quantity of grain imported by China will not_______the stability of the international grain market.

4.Wilson’s difficulties at Paris were compounded by_______opposition to his peace program in United States.

5.Economic_______obliged the government to act.

6.firm_______is increasingly achieved by the means of takeover and merger.

V.Translate the following paragraph into Chinese.

The Federal Reserve and other authorities also are focusing on enhancing the resilience of the triparty repurchase agreement（repo）market，in which the primary dealers and other major banks and broker-dealers obtain very large amounts of secured financing from money market mutual funds and other short-term，riskaverse sources of funding.

VI.Translate the following sentences into English.

1.只有加强金融基础设施建设，才能缓解结构性危机。

2.监管者应当发起更长远的改革以提高市场的灵活性。

3.银行家们应当不退缩、不惧谣言，推动新提案的实施。

4.对于一些银行而言，增加负债才是提高资本收益的基本准则。

5.只有解决金融系统的结构性失衡问题，才能有效调动资本，使中小企业走上持续发展的轨道。

6.政府推出彻底的改革措施以改善筹资体制，并通过试点项目将银行信贷资产债券化。

VII.Oral practice.

1.One-minute presentation

Topic A：Lessons drawn from the financial crisis.

Topic B：China’s reactions towards the world financial crisis.

2.Three-minute discussion

In December 2008，the three largest credit rating companies downgraded Greece’s sovereign rating，then the Greek debt crisis intensified.Portugal and Spain were caught in the crisis in 2010.Germany and other leading euro-zone countries had begun to feel the impact of the crisis.The euro fell sharply and European stock markets nosedived.Now please discuss the following topics：

（1）The cause of euro debt crisis.

（2）How do the countries caught in the crisis tackle it?Are there any reforms being adopted?


Unit 12　International Settlement（I）国际结算（一）

Part I　Reading

Text 1　Introduction ofinternational Payments

Pre-reading questions：

1.As a buyer，would you choose cash in advance as a method of payment?

2.If you had traded with an Syrian buyer in 2011（In early 2011，a series of anti-government protests，uprisings and armed rebellions spread across the Middle East），which risks would you have faced?

In political，economic or cultural contacts，countries effect payments or transfer funds in order to settle accounts，debts，claims，etc.Such financial activities are called international payments，which may arise from：

（1）Commercial settlements（trade payment）.Importers in one country must make payments for imported goods to exporters in another country in international trade.
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（2）Payments for the services rendered.Receivers of services，for example，insurance premium，freight，postage，bank commission，etc.，must make payment to sellers in another country.

（3）Payments between governments.The government of one country may make payment to that of another country for political，military，and economic reasons，such as extending loans，giving aids and grants，or providing disaster relief.

（4）Transfer of funds among countries.Large sums of capital are often exported or imported among countries by way of making investments，issuing loans，etc.，following the trend of capital internalization.

（5）Others payments，such as overseas remittances，educational expenses，inheritance，etc.

Since most international payments are conducted as a result of transactions in world trade，this chapter and the next are focused on commercial payments.

International payment methods

In the last century，four traditional payment arrangements have been become the accepted international payment techniques，practiced in domestic trade as well as international trade.They are cash in advance（also called prepayment or CWO，abbreviation of cash with order），open account，letter of credit，and documentary collection.They will be explained as follows：

（1）Cash in advance

Under this payment term，the exporter requires that the buyer pay for the goods either at the time of order or prior to loading onto an inland carrier under a combined transport bill of lading，or prior to loading on the ocean carrier under a port to port bill of lading.1


Under this method of payment，there is no risk to the exporter if down payments and progress payments are received in a timely manner and prior to initiation of the work covered by the advance or progress payments.

For the buyer，this option is expensive and unattractive.There is no assurance of shipment，timely performance cannot be enforced，and quality cannot be controlled.An exporter that requires cash in advance must have a product or service that warrants this degree of discomfort by the buyer.

（2）Letter of credit

The letter of credit has been the traditional instrument for payment in international trade transactions for decades.While the role of letter of credit in international trade is diminishing somewhat as alternatives come to the fore，they（L/C）remain the single most important payment method.

A letter of credit provides the exporter with an assurance of payment by a bank，a third party assumed to be reliable and not otherwise involved in the underlying commercial transaction，if the exporter performs in accordance with the terms of the credit.2
 With this assurance of payment，the exporter can purchase raw materials，parts，supplies，and manufacture to order.This assurance is conditional.The condition is that the exporter must provide the negotiating bank with stipulated documents，consistent with the requirements of the letter of credit，and internally consistent，on or before the expiry date of the letter of credit.

Properly handled，a letter of credit can be an effective payment mechanism for the exporter.For the importer，a letter of credit is a very different instrument.

（3）Documentary collection

Documentary collection is often used for short term trade transactions（six month or fewer）.In Article 2.A.Of the Uniform Rules for Collections，ICC Publication 522（URC 522），Collection is defined as follows：

“The handling by banks of documents，in accordance with instructions received，in order to：

i.Obtain payment and/or acceptance，or

ii.Deliver documents against payment and/or against acceptance，or

iii.Deliver documents on other terms and conditions.”

（4）Open account

Open account is an arrangement between the exporter and the importer，whereby the goods are manufactured and delivered before payment is required.Open account sales transactions are evidenced only by the invoice.Because there is no evidence ofindebtedness by the buyer，the exporter must be assured of the buyer’s goodwill and trust he will be paid on the agreed date.It provides the least risk For the buyer and the greatest risk for the seller.The following figures（figures 12.1 and 12.2）show the risks the two parties bear in different payment mechanisms：
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figure 12.1　Payment Risks to the Seller（Exporter）
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figure 12.2　Payment Risks to the Buyer（Importer）

Factors in payment decision

Every exporter has to consider a number of factors in order to arrive at the appropriate terms of payment for a product：

（1）the credit standing of the buyer.Well established and profitable companies can command more attractive payment terms than lesser companies.Companies that operate in relatively unstable environment may be considered less creditworthy.

（2）The amount involved.Small-sized transactions do not warrant the banking fees and administrative costs associated with a letter of credit transaction，while large-sized transactions probably call for increased scrutiny of the buyer and greater caution in the payment agreements.3


（3）Availability of foreign exchange in the buyer’s country.A buyer or its bank could face difficulty in obtaining a certain currency to make payments，as is testified by the USD shortage in Russia in 1992.

（4）Types of exchange controls in the buyer’s country.The buyer may need to require permission prior to purchase and remittance of hard currency out of his country.

（5）Political conditions in the buyer’s country.Unstable political conditions create financial uncertainty，indicate change is possible or likely，and warrant close attentions.

（6）Type of merchandise to be shipped.Custom manufacture dictates advance payments，progress payments and controls，while readily marketable staples can easily find another market if the buyer fails to perform.

（7）Customs in the trade.Your industry may have payment terms unique to it，“accepted practices.”These terms give an exporter little flexibility ifit hopes to compete for buyers and markets.

（8）Market conditions：a buyers’market or sellers’market.In a sellers’market，due to price or demand，sellers can dictate payment terms.In a buyers’market，exporters may have to give concessionary payment terms in order to close sales.

（9）Payment terms offered by competitors.A competitor that is new or seeking to grow market share will often establish a position by offering below-market financing or payment terms to the marketplace.

International trade payment risks

In international sales transactions，there are four principal risks related to payment.

（1）Credit risks.The buyer may not pay，or may fail to pay under agreed terms.

（2）Exchange risks.The buyer’s currency may devalue or depreciate in USD terms before the buyer acquires the USD，thereby raising the local currency cost of the USD to the point the buyer or its bank cannot pay.An exporter selling in foreign currency is faced with the risk that he fails to hedge the foreign currency receivable4
 and the foreign currency loses value against the dollar prior to the payment receipt date.

（3）Transfer risks.Payment may not be made to the seller due to the buyer’s inability to obtain dollars and transfer them to the seller.If the buyer cannot pay in USD，and if there is no market for the local currency outside the buyer’s country，the sales opportunity should be reconsidered.

（4）Political risks.Political risks are usually post shipment risks.They result from foreign political actions.

Words and expressions：

accepted practices惯例

bank commission银行手续费

capital internalization资本全球化

cash in advance预付现金

combined transport bill of lading多式联运提单

concessionary adj.让步的

consistent adj.与……一致

credit risks信用风险

creditworthy adj.信用良好的

custom manufacture定制

disaster relief赈灾

documentary collection跟单托收

down payment预付定金

foreign exchange外汇

freight n.运费

insurance premium保险费

invoice n.发票；发货清单

letter of credit信用证

negotiating bank议付行

open account trade记账交易

overseas remittances海外汇款

port-to-port bill of lading港至港提单

postage n.邮费

progress payment进度款；分阶段付款

staple n.必需品；主食

stipulated documents规定的单据

the Uniform Rules for Collections，ICC Publication 522（URC 522）《托收统一规则》，国际商会第522号出版物（简称《URC522》）

transfer n.&v.转账

Notes

1....either at the time of order or prior to loading onto an inland carrier under a combined transport bill of lading，or prior to loading on the ocean carrier under a port-to-port bill of lading.


【译文】　
 ……在下单时或将货物装载上多式联运提单的内陆运输工具之前，或在将货物装载上港到港提单的运输船舶之前。

多式联运指由两种或两种以上的交通工具相互衔接、转运而共同完成的运输过程，统称为复合运输，我国习惯上称之为多式联运。《联合国国际货物多式联运公约》对国际多式联运所下的定义是：按照国际多式联运合同，以至少两种不同的运输方式，由多式联运经营人把货物从一国境内接管地点运至另一国境内指定交付地点的货物运输。而中国海商法对于国内多式联运的规定是，必须有一种方式是海运。

2.A letter of credit provides the exporter with an assurance of payment by a bank，a third party assumed to be reliable and not otherwise involved in the underlying commercial transaction，if the exporter performs in accordance with the terms of the credit.


【译文】　
 信用证为出口方提供如下保证：如果出口方按照信用证条款提供合格单据，银行保证付款；该银行作为可靠第三方，并不参与信用证所涉及的商业交易。

信用证的开证行承担第一性付款责任，只要受益人（即出口方）提供合格单据，银行必须首先安排付款，然后再和开证申请人清算，即使申请人已经破产或者无法支付信用证货款，开证行也不能解除其对受益人的付款责任。因此信用证是一种安全的结算方式。

3.Small-sized transactions do not warrant the banking fees and administrative costs associated with a letter of credit transaction，while large-sized transactions probably call for increased scrutiny of the buyer and greater caution in the payment agreements.


【译文】　
 用信用证结算小额的交易会带来过高的银行费用和行政成本，而大额的交易很可能需要卖方对买方加强审查，并在结算协议方面更加审慎。

信用证常常用于大额的货款结算。

4....he fails to hedge the foreign currency receivable.


【译文】　
 ……（出口商）未能成功对应收外汇作套期保值。

外汇汇率套期保值就是利用外汇期货交易，确保外币资产或外币负债的价值不受或少受汇率变动带来的损失。例如，某出口商知道自己在3个月后会收到10万美元的货款，如果3个月后本国货币升值，则收到货款后能得到的本国货币就减少了。所以该出口商可以可以在远期外汇市场按三个月的远期汇率卖出美元的方式，锁定3个月后自己收到货款的金额。这样，不论汇率如何变化，出口商可以避免由于汇率的不确定性而导致的损失。


Text 2　Bill of Exchange

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.By becoming an endorser，the payer transforms himself from a creditor to a debtor because he obligates himself that he will be liable to the endorsee and his subsequent parties.

B.He can also become an endorser if he wishes to transfer the instrument to another party by signing his name on its back.

C.A Bill of Exchange is one of the key financial instruments in international trade.

D.A Bill of Exchange is an unconditional order to pay a specific amount of money.

E.For example Bills of Exchange may be drawn payable at 60 days sight，at 60 days from Bill of Lading Date，etc.

F.The issuing date of a bill of exchange is a legal requirement.

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

Definition of Bill of Exchange

1._______.The laws regulating Bills of Exchange in different countries come under two different legal spheres ofinfluence：Bills of Exchange Act 1882 of United Kingdom and Geneva Conventions of 1930.

Bill of Exchange Act（1882）defines the Bill of Exchange as follows：
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“A Bill of Exchange is an unconditional order in writing，addressed by one person to another，signed by the person giving it，requiring the person to whom it is addressed to pay on demand or at a fixed or determinable future time a sum certain in money to or to the order of a specified person，or to bearer”.

Under Article 1 of Geneva Conventions of 1930 a Bill of Exchange must contain：

The term“Bill of Exchange”inserted in the body of the instrument and expressed in the language employed in drawing up the instrument.

An unconditional order to pay a determinate sum of money；

The name of the person who is to pay；

A statement of the time of payment；

A statement of the place where payment is to be made；

The name of the person to whom or to whose order payment is to be made；

A statement of the date and of the place where the bill is issued；

The signature of the person who issues the bill.

In relation to the most fundamental aspects of a Bill of Exchange the two sets of rules are similar in that both identify the following：

2._______.The Bill of Exchange must state a particular time of payment.

The Bill of Exchange must contain the name of the person who is to pay.

Parties to a Bill of Exchange

The three basic parties to a Bill of Exchange are as follows.

The drawer.The drawer is the party that issues a Bill of Exchange in an international trade transaction，usually the seller.

The drawee.The drawee is the recipient of the Bill of Exchange for payment or acceptance in an international trade transaction，usually the buyer.

The payee.The payee is the party to whom the Bill is payable，usually the seller or their bankers.

Other parties to a Bill of Exchange are as follows.

Acceptor.An acceptor is the party who signs on a Time Bill with his assent to the order given by the drawer.By signing his name on the bill of exchange，he promises to pay when the bill of exchange falls due.

Endorser.An endorser is a payee or holder who signs his name on the back of a bill for the purpose of negotiation.3._______.

Endorsee.An endorsee is the party to whom the instrument is transferred.4._______.

Holder.A holder is a party who is in possession of the instrument.A holder can be the payee/bearer or the endorsee.

Guarantor.A guarantor is another third party who guarantees the acceptance and the payment of a bill of exchange.

How the Bill of Exchange Is Used in International Trade

A Bill of Exchange can either be payable immediately or at some future date.

If a Bill is payable immediately，it is usually issued payable at sight.The term“at sight”means that a buyer should pay once he has sighted the Bill，that is，once the demand for payment has been made.

If a Bill is payable at some future date，it must facilitate the calculation of the actual due date.5._______.

Banks should be used as agents for the collection of the Bill.

Financing Options with Bills of Exchange

The ability to negotiate or discount Bills of Exchange can be an extremely important source of finance in international trade.The Bill of Exchange can provide easier access to financing because it enables the financing bank to retain a claim on all parties to the Bill.In addition parties that finance Bills of Exchange can，in certain circumstances，obtain stronger rights than the party transferring the Bill to them.Bill discounting may provide access to finance rates lower than the overdraft or loan rate the seller could normally obtain.

Words and expressions：

acceptor n.承兑人

bearer n.持票人

clai m n.&vt.索偿；要求承认（权利、所有权等），拥有；索取，认领

determinable adj.可确定的

discount n.&vt.贴现；打折出售

drawee n.付款人

drawer n.出票人

endorsee n.被背书人

endorser n.背书人

facilitate vt.促进；帮助；使容易

Financial instrument金融工具

guarantor n.保证人

holder n.持票人

neg otiate vt.转让，让渡；买卖；谈成；说服：

pay able adj.应付的；到期的；可付的；可获利的

payee n.收款人


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Cheque and Promissory Note

Promissory note

A promissory note is an 1._______in writing made by one person（the maker or issuer）to another（the payee or holder），signed by the maker engaging to pay on demand or at a fixed or determinable future time a sum certain in money to or to the order of a specified person or 2._______.

In conformity with the Uniform Law on Bill of Exchange and Promissory Notes 1930 of Geneva，a promissory note must fulfill the following requirements：

The words“Promissory Note”.

An unconditional promise to pay.

Payee or his order.

Maker’s signature.

Date and place ofissue.

Period of payment.

A certain amount of money.

Place of payment.

If not indicated，the business quarter of the maker of the promissory note is taken as the place ofissue and payment of the promissory note.

The two common types of promissory notes are trader’s notes and banker’s notes.Trader’s note is a promissory note whose maker is a firm or trader.Because ofits low creditworthiness，trader’s note is acceptable only when it is 3._______by the firm’s or the trader’s bank.A banker’s note made by a bank payable to a specified person can be deemed as 4._______.

A promissory note can be 5._______.The endorser is liable to pay the promissory note or compensate the holder（or any subsequent endorser）for non-payment provided that the necessary proceedings in dishonour have been taken.

Cheque

A cheque is an 6._______order signed by the drawer who entrusts the bank or other financial organisations to pay a sum certain in money to the payee or the bearer ofit.It is a special piece of paper which is used to transfer money from one person to another instead of using the actual money itself.The drawer writes the cheque which is usually a pre-printed form provided by his bank and gives the cheque to the payee who either 7._______it or pays it into his own account.

Normally a cheque should include the following：

The word“Cheque”.

Entrustment of paying unconditionally.

8._______of money

The name of the payer.

The date of drawing the cheque.

The drawer’s 9._______and the stamp.

A cheque normally has a short life as soon as it is drawn.The following describes how a cheque works：

The drawer/issuer（the bank’s customer）draws the cheque and gives it to the payee（the drawer is 10._______on the cheque the moment he gives the cheque to the payee.）

The payee takes the cheque to the collecting bank to cash the cheque or have the cheque credited to his 11._______，but he can transfer the cheque by endorsement in favour of another person or in blank.

The collecting bank will“collect”the cheque through the cheque 12._______.

The cheque arrives at the paying bank which 13._______itself from the drawer’s account（the cheque will be debited to the current account of the drawer）.

Usually a cheque is a sight instrument.Money should be paid the moment the cheque is presented.This kind of cheque is called an 14._______.Meanwhile，a crossed cheque，which is made by printing two parallel lines on its corner，cannot be cashed，so money is transmitted only through the banks.Crossed cheques will normally be paid by the paying bank if they are presented by a collecting bank.A cheque can be crossed by 15._______，the payee or the collecting bank.

Words and expressions：

banker’s note银行本票

cheque n.支票

clearing system清算系统

collecting bank代收行

conformity n.符合；一致性

creditworthiness n.信誉度

dishonour n.拒付；拒绝履行承诺

indicate vt.标明；指出；预示

instrument n.票据

liable adj.有责任的，有义务的；应受罚的

proceeding n.程序

promissory note本票

reimburse vt.偿还；赔偿

trader’s note商业本票

transmit vt.传输；发送；传递


Part III　Chinese Summary

国际支付中，很少用现金结算，一般都是采用票据作为结算工具。汇票、本票、支票是完全可流通转让的票据（证券）。

汇票是无条件付款命令，由出票人发出予受票人，指令其即时或在指定时间交付一定数目的款项给收款人。汇票在国际贸易中被广泛使用。出口商通常以出票人身份要求进口商支付款项予出口商本人或其银行。

汇票上必要的内容通常是：表明“汇票”的字样，无条件支付委托，应支付的金额，付款人名称，收款人名称，出票日期，出票人签章。汇票内容若不完全，该汇票无效。在实际业务中，汇票还包含付款日期、付款地点和出票地点等内容。

汇票运作：①出票（drawing）：出票是将汇票作为支付工具结算货款的一种程序。它是指出票人在汇票上填写付款人、付款金额、付款日期和地点以及受款人等项目，经签字交付给受款人的行为。②见票（sight）：当持票人把汇票提交付款人，要求其承兑和付款时，付款人看到汇票就叫见票。③提示（presentation）：指持票人将汇票提交给付款人要求其承兑或付款的行为。④承兑（acceptance）：指付款人对远期汇票表示承担到期付款的行为。付款人在汇票上写明“承兑”字样，并注明承兑日期以及签字，交还给持票人。⑤拒付（dishonor）：指国际贸易中当持票人提示汇票要求付款人承兑或付款时，付款人拒绝承兑或付款的行为。⑥背书（endorsement）：指在汇票、支票、提单等有价证券的背面上签名，表示同意转让的行为。⑦有追索权和无追索权（with/without recourse）：当汇票遭到拒付时，持票人可向其前手（prior party）即他之前的背书人及出票人行使汇票的追索权，将已经付出的票款从背书人或出票人那里索回，这就叫有追索权。出票人及背书人为了避免受到追索，可在汇票上注明不受追索的字样，即使转让的汇票被拒付时，持票人也无权向其背书人或出票人追索票款，这就叫无追索权。⑧贴现（discount）：贴现是指远期汇票承兑后尚未到期，由银行或贴现公司从汇票票面金额中扣除按照一定贴现率计算的贴现息后，将净款付给持票人，从而贴进票据的行为。

本票（promissory note）是出票人对另一个人无条件支付一定金额的承诺。本票必备内容：①表明“本票”的字样；②无条件支付承诺；③应支付的金额；④收款人名称；⑤出票日期；⑥出票人签章。必备内容缺一不可，否则该本票无效。本票分为一般本票和银行本票。在中国，本票仅指银行本票。工商企业和个人不能出立本票。

支票（cheque）：一般来说，支票是以银行为付款人的即期汇票。支票是银行存款客户向他开立账户的银行签发的，授权银行即期支付一定数额的货币给一特定人，或其指定人，或持票人的无条件书面支付命令。支票必备的内容有：①表明“支票”的字样；②无条件支付命令；③应支付的金额；④付款银行名称和地点；⑤收款人名称或其指定人；⑥出票日期和地点；⑦出票人名称及其签章。必备内容缺一不可，否则该支票无效。

划线支票（crossed cheque）：划线支票即转账支票，它只能作为银行转账用，不能提取现金。


Part IV　Word Study

consistent adj.与……一致；一贯；始终如一

The documents must be complete，consistent with one another and in compliance with the letter of credit and UCP.单据必须完整，做到单单相符，单证相符，符合UCP的条款。

People behave in a fashion consistent with their own self-interest.

人们的行为总是与其切身利益相一致的。

He has been a consistent friend to the Chinese people.他是中国人民始终如一的朋友。

Freight n.运费；货物；货运

A bill of lading may be either freight prepaid or freight payable at destination.

提单所规定的运费，可以预先支付，或在目的地支付。

Railways make more money by shipping freight than by carrying passengers.

铁路部门运货比运送旅客赚钱更多。

Air freight warehouses of all airlines were stacked to their palletized limits with shipments.

各家航空公司的客运货栈里，物件堆积如山，达到铲车货盘所能承受的饱和点。

negotiate vt.议付

We prefer to have the payment made by L/C through a negotiating bank in Sweden.

我们希望经瑞典的议付银行由信用证付款。

vi.与……谈判

We’ve decided to negotiate with the employers about our wage claims.

我们已经决定就我们的工资要求和雇主谈判。

stipulate vt.规定

The manufacturer will strictly observe the processing requirement as stipulated in the contract.

厂家会严格地遵照合同中规定的加工要求去做的。

In some Western countries，only one or two centuries after their founding did the law stipulate that women had equal voting rights with men.

某些西方国家建国一二百年之后，才在法律上规定妇女享有与男子平等的选举权。

transfer vt.&n.转账；转移；转让（财产等）

He notifies the bank electronically to transfer the appropriate sum from his account to the payee’s account.他通过电脑通知银行将他户头中适当数额的款项转入收款人的户头。

Convection is the principal agent of heat transfer in the atmosphere and oceans.

对流是大气和海洋中热传输的主要方式。

He intends to transfer the property to his daughter.他打算把财产转让给女儿。

claim vt.声称

Both sides claim they are fighting for the preservation of traditional American values.

双方都声称，他们是为维护美国的传统价值观而战。

n.要求承认（权利、所有权等），拥有；索偿；索取

She has a rightful claim to the property；it was her mother’s.

这份财产原是她母亲的，她具有合法所有权。

He put in a claim for$500 damages.他提出一项500美元赔偿金的要求。

discount vt.贴现

He can either hold it to maturity or discount it with the negotiation bank.

他可以保留它直至到期，也可以向议付行贴现。

n.打折扣

Oh，no sir.We already gave you a discount on each item.

哦，不行，先生。每一件东西我们都给你打过折扣了。

endorse vt.背书；赞同

A holder shall endorse and deliver the bill of exchange when exercising the rights stipulated in the first paragraph of the Article.持票人行使第一款规定的权利时，应当背书并交付汇票。

The committee hoped to prevail on them to endorse the proposal.委员会希望说服他们赞同这项提案。

facilitate vt.促进；帮助；使容易

Governments employ computers to process census data and to facilitate such Financial business as collecting taxes.政府使用计算机处理人口普查资料，简化税收财务等。

Friendly contacts between different peoples facilitate the cultural and economic interchange.

各国人民的友好接触促进文化和经济交流。

instrument n.证券；手段；工具

A derivative is a Financial instrument whose value depends on the price of an underlying instrument，such as currencies，commodities or securities.

衍生工具就是一种金融工具，其价值取决于基础工具的价格，比如货币、商品或有价证券。

The Internet technology provides no more than a preferable instrument for enterprises and the root of enterprise development can not be broken away from the original real objects.

互联网技术只是给了企业一种更好的手段，而企业发展的根源并不能脱离原来的实物基础。

A pen is an instrument used for writing with ink.钢笔是使用墨水的书写工具。

conformity n.符合；一致性

The contents of a bill of exchange must be in conformity with that of the relative contract.

汇票的内容必须与有关合同的内容一致。

In conformity with your instructions，we have covered insurance on your purchases against all risk at invoice value plus 10%.遵照贵方指示，我们已按发票金额加10%为贵方所购货物投保了综合险。

indicate vt.标明；指出；预示

The Seller shall instruct the shipping company to indicate in the Bill of Lading the case No./container.

卖方应指导船公司在提单上标明该货物的箱号/集装箱。

The enclosed materials indicate my broad scope and experience in the field of marketing.

所寄材料充分显示了我在营销领域有着广泛的业务范围和丰富经验。

News from abroad indicate that war is about to begin.来自国外的消息表明战争即将开始。

liable adj.有义务的；应受罚的；容易受到……影响

You are liable for all damage.你应负赔偿一切损坏的责任。

The wires and detectors are liable to induction from the power lines.导线和检波器易受高压线感应。

reimburse vt.偿还；赔偿

We will reimburse the expenses of the advertising for the representative.

我方将补偿代理人的广告费用。

Client further agrees to reimburse Attorney for all proper expenses incurred by Attorney pertaining to such action or settlement.客户还同意支付律师因该诉讼或调解所发生的一切正当支出费用。

transmit vt.传输；发送；传递

A telegram will be the quickest way to transmit the message.打电报将是传递这个信息的最快途径。

The broadcasting stations transmit radio and TV programs to all parts of the country.

这些广播电台把广播节目和电视节目播送到该国各地。


Part V　Exercises

I.Answer the following questions.

1.In your opinion，which country receives more remitted education expenses，China or USA?Why?

2.When would the buyer agree to sell on cash in advance?

3.Why would most traders choose letter of credit?

4.Why is open account least risky for the buyer?

5.Will the seller surely receive payment under documentary collection?Why?

6.Suppose you are a buyer importing from a famous company.What is your chance of settling an open account deal?

II.Tell whether the following statements are true or false.

1._______In large-sum transactions，the seller must ask that the buyer apply for a letter of credit.

2._______Suppose a seller is going to receive 500，000 dollars in three months.he should properly hedge the foreign exchange to reduce the risk.

3._______It is unnecessary to state a particular time of payment in a bill of exchange.

4._______The acceptor is the party to whom the Bill is payable；usually the seller or their bankers.

5._______A trader’s promissory note is as widely used as a banker’s note.

6._______A crossed cheque is one whose sum of money has been crossed to write a new sum.

III.Match the terms with the following definitions.

acceptor　commission　conformity　proceeding　reimburse　concessionary　consistent　freight　determinable　negotiate

1._______a particular action，or course or manner of action

2._______a person who accepts for payment a draft or bill of exchange

3._______to pay back or compensate（another party）for money spent or losses incurred

4._______a fee or percentage allowed to a sales representative or an agent for services rendered

5.______action or behavior in correspondence with socially accepted standards，conventions，rules，or laws

6._______always behaving or happening in a similar，especially positive，way

7._______offered at a lower price than usual for certain people，for example students or old people

8._______to get or give an amount of money in exchange for a financial document of the same value

9._______the money paid for transporting goods

10._______capable of being determined，limited，or fixed

IV.fill in each blank with the most appropriate word given below in its right form.

consistent　freight　negotiate　stipulate　transfer　claim　discount　endorse　facilitate　instrument　conformity　indicate　liablereimburse　transmit

1.He renounced his_______to the inheritance.

2.Chinese laws_______that employers and employees shall establish labor relations in accordance with the law，and conclude written labor contracts，with or without fixed periods，or with a period to complete the prescribed work.

3.An importer can_______the B/L and sell the goods even before they arrive.

4.The_______of money by bank check is very common today.

5.According to the regulations，sir，you’ll have to_______the bank for the amount paid.

6.The current structure does not_______efficient work flow.

V.Translate the following paragraph into Chinese.

For the buyer，this option（cash in advance）is expensive and unattractive.There is no assurance of shipment，timely performance cannot be enforced，and quality cannot be controlled.An exporter that requires cash in advance must have a product or service that warrants this degree of discomfort by the buyer.

VI.Translate the following sentences into English.

1.所谓国际结算是不同国家之间发生的货币收付行为，即不同国家的当事人，因为商品买卖、服务供应、资金调拨、国际借贷等活动，需要通过银行办理的两国间的货币收付业务。

2.国际支付中，很少用现金结算，一般都是采用票据作为结算工具。

3.出票人发出汇票包括两个动作：一个是写出汇票并在汇票上签字，另一个是将汇票交付收款人。

4.付款人签名承兑汇票后，成为承兑人，成为汇票的主债务人。

5.本票只有两个当事人，即出票人和收款人，而汇票有三个当事人，即出票人、付款人、收款人。

6.在支票上划线的目的是保证正当持票人能取得票款，使不正当持票人转让支票或者领取票款更加困难。

VII.Oral practice.

1.One-minute presentation

Topic A：Risks for the buyer and the seller under different terms of payment.

Topic B：How the Bill of Exchange is used in international trade.

2.Three-minute discussion

A Chinese exporter is trying to open a new market in South America.Now please discuss the following topics：

（1）Which payment method should the seller adopt?

（2）Which risks could the seller prepare for in his transaction with the South American buyers?


Unit 13　International Settlement（II）国际结算（二）

Part I　Reading

Text 1　Letter of Credit

Pre-reading questions：

1.Ifit is hard for the importer to prove his creditworthiness，who can he turn to for help?

2.Suppose a Chinese exporter had been advised of a letter of credit applied for by an American importer.It was stipulated in the L/C that the exporter should present the bill of lading in three copies.The exporter went to the nominated bank and explained that one copy had been lost.Will he get paid?Why?

A letter of credit（Credit）is a letter written by a bank to another party，the beneficiary，informing the beneficiary that the bank will pay a sum certain in money to the beneficiary if the beneficiary of the letter provides the bank with certain described pieces of paper within a prescribed time frame.
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From the 1920s，banks have created，modified，and regularly amended the rules they use to handle letters of credit.These rules are called the Uniform Customs and Practice for Documentary Credits1
 ，and the revision dated 2006 is the seventh in the line of updates.Shorthand for these rules is UCP 600.

Exporter ask for a letter of credit in trade because the payment commitment is made by a third party，a bank，which is not involved in the commercial transaction and is usually believed to adhere to ethical business practices and to exercise prudence in their commercial dealings.2
 There can be other reasons as follows：

The exporter has no funds to manufacture or acquire the goods to be exported，and the letter of credit serve as collateral acceptable to the exporter’s bank in support of loans to acquire goods.

The exporter cannot borrow unless it can demonstrate that there are sufficient sales to pay back the loan.

The exporter has an export sales policy that requires all sales be made on a letter of credit or cash in advance.

Parties to the letter of credit

Every letter of credit covering an export or import transaction involves at least three different parties.They are the issuing bank，the buyer，and the seller.

●The issuing bank（also called the“opening bank”or the“buyer’s bank”）is the bank that opens the letter of credit，that issues the document and forwards it to the seller.

●The buyer is the applicant，importer，consignee，the party acquiring the goods.The buyer applies for the letter of credit，and is obligated to the issuing bank.

●The seller is the beneficiary of the letter of credit，exporter，supplier，consignor，the party that receives the letter of credit and（usually）provides the goods.

●The advising bank3
 is a bank in the seller’s country that receives the letter of credit from the issuing bank，determines it is authentic，and informs the seller that the letter of credit is available.

●The confirming bank4
 is the bank that replaces the issuing bank.The confirming bank should be thought of and treated as ifit is the issuing bank.The confirming bank becomes primarily liable on a letter of credit usually at the request of the issuing bank.

●The nominated bank5
 is selected by the issuing bank.It is the bank to which the beneficiary is directed to present documents for payment，acceptance，or a deferred payment undertaking.

●The negotiating bank6
 is any bank that is authorized by the issuing bank to give value to the beneficiary for documents presented in compliance with the terms and conditions to the letter of credit.The nominated bank is also the negotiating bank.

●The reimbursing bank7
 is the bank that holds the local currency account of the issuing bank.

Payment under letter of credit

There are three terms for the manner in which a payment is made on a letter of credit.

●Payment by payment means that the bank authorized to pay will pay the beneficiary within a specific time frame after presentation of the documents that comply with the terms and conditions of the Credit.

●Payment by acceptance means that the letter of credit calls for a draft with a payment term at other than sight（a time draft）.

●Payment by deferred payment means that the letter of credit does not call for a draft and the payment is at some time other than sight.

●Payment by negotiation.The nominated bank reviews the documents presented by the beneficiary and determines that they comply with the terms and conditions of the Credit，then pays the exporter with or without recourse and claims reimbursement from the issuing bank through the reimbursing bank.

Types of letter of credit

1.Revocable and irrevocable Credits

The two principal types of letters of credit are irrevocable and revocable.

The irrevocable letter of credit is usual and customary to international trade.An irrevocable Credit constitutes a definite undertaking of the issuing bank，provided that the stipulated documents are presented to the nominated bank and that the terms and conditions of the Credit are complied with.8


A revocable Credit can be canceled or amended by the issuing bank at any time and without prior notice to the beneficiary.Exporters must interpret this to mean that the payment on the transaction covered by this type of Credit is absolutely uncertain and outside its control.

2.Confirmed and unconfirmed Credits

An unconfirmed letter of credit has the binding obligation of the issuing bank to pay the beneficiary of the Credit if all the terms and conditions of the credit have been met.This is the usual type of letter of credit.

A confirmed Credit is one upon which a second bank makes an independent and preceding undertaking to pay against documents presented in accordance with the terms and conditions of the Credit.9
 The confirmer’s obligation precedes the payment obligation of the issuing bank.

3.Documentary and clean Credits

Letters of credit are either documentary or clean.

A clean letter of credit calls for payment against presentation of demand for payment，usually only a draft.The credit may call for a simple statement.

A documentary letter of credit is used primarily to pay for the shipment of goods.Therefore，it is payable against the presentation of shipping or delivery documents.The seller must submit to the nominated bank documents such as bills of lading，invoices，and other documents which describe the shipment.

Every documentary letter of credit has four common elements.Each of these elements is important because they stipulate：

●When the Credit expires.

●Where the Credit expires.

●Where to present the draft（and documents）.

●Who to draw the draft on（if a draft is required）.

These elements are critical because a slight change in phrase or wording will have a significant impact on the exporter’s access to funds under the Credit.

Operations of a documentary Credit
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figure 13.1　Operations of a documentary Credit

The above figure shows how a documentary L/C works.

●After signing a contract with the exporter，the importer applies for the letter of credit.

●The issuing bank carries out a series of verification，issues the letter of credit and forwards it to the advising bank.It verifies the applicant’s creditworthiness，whether the contract is in line with the importing country’s laws and regulations，and the content of the application.

●The advising bank receives the letter of credit from the issuing bank，determines it is authentic，and informs the seller that the letter of credit is available.

●The seller prepares goods and arranges shipment.

●The seller presents documents to nominated bank for payment，acceptance，or negotiation.

●The nominated bank pays，accepts or negotiates the presented documents in compliance with the terms and conditions to the letter of credit.

●The nominated bank claims reimbursement from the issuing bank.

●The issuing bank or the reimbursing bank pays the nominated bank.

●The issuing bank informs the applicant that the documents are available.

●The applicant pays and the issuing bank releases the documents.

Words and expressions：

a third party第三方

acceptance n.承兑

acquire vt.获得；取得；学到；捕获

amend vt.修改；改善，改进

applicant n.申请人，申请者；请求者

authentic adj.真正的，真实的；可信的

be obligated to对……负有某种义务

beneficiary n.受益人，受惠者

binding obligation有约束力的义务

collateral n.抵押品；担保品

comply with照做，遵守

confirm vt.保兑；确认；证实

consignee n.收件人；承销人

customary adj.习惯的；通常的

deferred payment延期付款

definite adj.一定的；确切的

documentary adj.跟单的n.纪录片

ethical adj.伦理的；道德的

expire vi.期满；终止

irrevocable adj.不可撤销的

issue vt.开证；发布；发表

letter of credit信用证

liable adj.有责任的，有义务的；应受罚的

modify vt.修改，修饰；更改

payment by acceptance承兑付款

payment by deferred payment延期付款

payment by negotiation议付付款

payment by payment即期付款

prescribe vt.规定；命令；指示

prudence n.审慎

recourse n.追索权；求援；求助

stipulate vt.规定；保证

the negotiating bank议付行

the nominated bank指定银行

the reimbursing bank偿付行

transaction n.交易；事务；办理

without prior notice无事前通知

Notes

1.Uniform Customs and Practice for Documentary Credits


【译文】　
 《跟单信用证统一惯例》（UCP600）

《跟单信用证统一惯例》是国际商会制定并数度修改的关于跟单信用证业务的统一惯例。信用证在国际贸易中使用历史长达数百年。20世纪以后，信用证（尤其是跟单信用证）业务有了长足的进步。随着运输方式和通讯技术的迅速发展，信用证的业务运作不断变化。各国各地区的发展差异也使得国家之间对信用证有不同的运作方法。《跟单信用证统一惯例》正是为了协调不同国家和地区之间信用证的运作方法而出现的。2007年，经过第7次修订的《跟单信用证统一惯例》开始实施，称为UCP600。

2....which is not involved in the commercial transaction and is usually believed to adhere to ethical business practices and to exercise prudence in their commercial dealings.


【译文】　
 ……（该银行）不参与商业交易，并且一般被认为会坚持道德的经营，并在业务过程中审慎行事。

信用证对受益人作出的是银行会直接付款的保证，开证行承担第一性的付款责任。只要受益人提供与信用证相符的单价，银行必须先付清货款，再找开证人结算。就算申请人已经破产或者无法支付信用证货款，也不能解除开证行向受益人付款的责任。

3.The advising bank


【译文】　
 通知行

通知行是开证行在出口地（也就是受益人所在地）的代理行，受开证行的委托，向受益人转交信用证。通知行的责任是要验明信用证的真伪，避免对方伪造信用证的风险。通知行还在道义上担负审核信用证有关内容的责任，审证的内容包括开证银行资信高低、偿付路线是否合理以及信用证文句是否存在疏漏。

4.The confirming bank


【译文】　
 保兑行

保兑行是应开证行请求，在信用证上加具保兑的银行，对信用证承担付款责任，其对受益人的付款承诺是独立和第一性的。受益人或者议付行可以在开证行和保兑行之间任择一家交单。

5.The nominated bank


【译文】　
 指定银行

受益人交单需在指定的地点进行，除非信用证明确规定禁止开证行办理付款，否则交单的指定地点必定是信用证规定的指定银行。

6.The negotiating bank


【译文】　
 议付行

议付行是买入受益人所交的汇票和单据的银行。如果开证行在信用证中有指定，则被指定的银行为议付行；如果信用证中没有指定，则接受受益人交单并议付的任何一家银行被视为议付行。议付行议付后如果不能从开证行得到付款，有权向受益人追索已经垫付的货款。

7.The reimbursing bank


【译文】　
 偿付行

偿付行是开证行在信用证中指定、代开证行向议付行或者付款行清偿垫款的银行。指定偿付行是为了方便开证行调拨资金，所以偿付行总是开证行在国外的账户银行。

8....provided that the stipulated documents are presented to the nominated bank and that the terms and conditions of the Credit are complied with.


【译文】　
 ……如果受益人向指定银行提交了信用证所规定的单据，并且单据符合信用证的条款和条件。

受益人交单时，必须要使单据符合信用证的规定，做到单单一致、单证一致，只有受益人所提交的单据表面上符合上述两个一致，开证行才会履行其承诺付款。此外，受益人所提交的单据必须符合UCP600的规定。

9.A confirmed Credit is one upon which a second bank makes an independent and preceding undertaking to pay against documents presented in accordance with the terms and conditions of the Credit.


【译文】　
 保兑信用证即经过另一家银行保兑的信用证，在受益人提交的单据符合信用证条款时，保兑行负有独立和第一性的付款责任。

保兑行应开证行的授权或要求对不可撤销信用证加以保兑，只要信用证规定的单据在到期日那天或以前提交至保兑行或者指定银行，并与信用证条款和条件相符，则保兑行付款、承兑汇票或者议付。


Text 2　Remittance

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.indicating the beneficiary’s full name，address，and the name of the beneficiary’s bank.

B.Advance payment is usually used in conditions favoring the seller market.

C.Generally，before the importer adopts this settlement method，he should carefully take the above points into consideration.

D.They are remitted by airmail，remittance by cable，and remittance by demand draft.

E.These operations are called the outward remittance.

F.After it’s drawn，the draft is handed to the remitter，who may send or carry it to the beneficiary.

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

Remittance refers to the transfer of funds from one party to another among different countries.Transfer of funds is usually effected through banks.There are three basic ways for a bank to transfer funds for its client from home country to abroad.1._______.There are four parties related to a remittance.

●Remitter.Also called the payer，a remitter is the person who requests his bank to remit funds to a beneficiary in a foreign country.

●Payee or beneficiary.A person who is addressed to receive the remittance is named the payee or beneficiary.

●Remitting bank.A remitting bank is the bank transferring funds at the request of a remitter to its branch in another country and instructing the latter to pay certain amounts to a beneficiary.

●Paying bank.A paying bank is the bank entrusted by the remitting bank to pay a certain amount of money to a beneficiary named in the remittance advice.

The three common ways of remittance are remittance by mail transfer（M/T），remittance by telegraphic transfer（T/T），and remittance by banker’s demand draft（D/D）.
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Remittance by Mail Transfer（M/T）

A mail transfer is to transfer funds by means of a payment order（M/T）or a mail advice，or sometimes a debit advice issued by a remitting bank at the request of the remitter.A payment order or debit advice is an authenticated order in writing addressed by one bank to another instructing the latter to pay a sum certain in money to a specified person or a named beneficiary.

Suppose a Japanese importer wans to pay US dollars to a beneficiary in USA，by means of mail transfer.He must adopt the following procedure：

●The remitter，namely the Japanese importer，gives his signed written instructions to his bank to issue an M/T，2._______.

●The remitting bank debits its customer’s account with the amount to be remitted with its commission and airmail expense and issues a payment order to its branch or correspondent in the place where the beneficiary is domiciled.The payment order specifies the details of the payment and must be authenticated with the authorized signature of the remitting bank.3._______.

●Upon receipt of the payment order，the paying bank in the USA verifies the authorized signatures，notifies the beneficiary，pays to him the stated amount minus out of pocket expenses，and claims reimbursement from the remitting bank.These operations are called the inward remittance.

Remittance by Telegraphic Transfers（T/T）

Remittance by telegraphic transfer is exactly the same as M/T except that the payment order is transmitted by cable instead of by airmail.Faster but more expensive，it’s often used to transfer a large amount of funds that is subjected to a time limit.It may take the form of telex，cable or SWIFT（The Society for Worldwide Interbank financial Telecommunication）.
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figure 13.2　Flow Chart of M/T and T/T

In the example shown in the above flow chart，the remitter and the beneficiary have signed a contract which stipulates that money be paid by M/T or T/T.The operations are described as follows：

●The remitter instructs a local bank to remit funds by filling out a form.

●The remitting bank，after debiting the remitter’s account，issues a payment order to the paying bank by airmail or telegraphic means.

●The paying bank notifies the beneficiary of the payment after verifying the authorized signatures.

●The beneficiary hands his receipt to the paying bank.

●The paying bank pays the beneficiary.

●The paying bank claims reimbursement from the remitting bank.

Remittance by Banker’s Demand Drafts（D/D）

A banker’s demand draft is a negotiable instrument drawn by a bank on its overseas branch or its correspondent bank abroad ordering the latter to pay on demand to the holder of the draft.4._______.Upon receipt of the draft，the beneficiary can present it at the counter of the paying bank or sell it to his own bank crediting his account.Besides the banker’s draft，promissory notes or cheques are sometimes used in this way instead.

In international trade，these three ways of remittance are usually used in payment in advance and open account business（O/A）.5._______.Under this payment method the exporter will have no risk at all，but the importer may not receive the goods or receive a shipment which may not be in the required condition or to the right specification.In open account business，the seller is selling on credit without any particular safeguards that the buyer will settle his debt on the agreed date，therefore losing control over the goods.

Words and expressions：

airmail expense航空邮件费用

beneficiary n.收款人；受益人

cable n.（海底）电报

commission n.手续费；佣金

correspondent n.代理行；驻外记者

debit advice借项通知单；借记报单

entrust vt.委托；交托，托管（物件等）

instruction n.指令，命令；指示

inward remittance汇入汇款

outward remittance汇出汇款

remittance n.汇款

remittance by banker’s demand draft（D/D）票汇

remittance by mail transfer（M/T）信汇

remittance by telegraphic transfer（T/T）电汇

SWIFT（The Society for Worldwide Interbank Financial Telecommunication）环球同业银行金融电讯协会

telex n.用户直通电报；电传


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Collection

Definition of Collection

After the exporter has shipped the goods or 1._______to his customers abroad，he draws a bill of exchange on the latter with or without shipping documents attached thereto and then gives the draft to his bank together with his appropriate 2._______.Thus，a collection is usually processed through banks acting as the intermediary.Collections serve as a compromise between open account and advance payment in settlement ofinternational transactions concluded by the importer and the exporter.This service offered by banks facilitates a creditor in one country to obtain settlement from a debtor in another 3._______.

Parties to Collection

●The parties to a collection are the importer，the exporter，and the banks，all of whom are named differently according to their functions.

●Drawer or principal.Principal is the exporter 4._______who entrusts the collection items to his bank.

●Remitting Bank.It is the bank which the drawer entrusts the collection items.Having received the collection items from the exporter，the remitting bank forwards them to the collecting bank，in accordance with the instructions given by the principal.

●Collecting Bank.It is the bank entrusted by the remitting bank to 5._______the collection items to the drawee.The collecting bank is generally a correspondent or an agent of the remitting bank.

●Drawee.It is the buyer or the importer to whom the collection items are to be presented 6._______or，payment.

●Presenting Bank.The presenting bank is usually the collecting bank.When the drawee’s residence or place of business is not in the same city as that of the collecting bank，the draft and the shipping documents may be sent to another bank to be presented.

●Representative in case of need.It is the representative 7._______to act as case of need in the event of non-acceptance and/or non-payment，whose power should be clearly and fully stated in the collection order.

Types of Collections

●Clean Collections.Clean collections are collection on financial documents 8._______by commercial documents，such as invoice，bill of lading，insurance policy，etc.The financial document sent for collection could be a bill of exchange，a traveler’s cheque，or 9._______.

●Documentary collections.Documentary collections may be described as collections on financial instruments being accompanied by commercial documents or collections on commercial documents without a bill of exchange.It can be defined as the collection of a sum due from a buyer，by a bank 10._______certain documents.

There are three basic forms of documentary collections.

Documents against Acceptance（D/A）.The presenting bank releases the documents against the buyer’s 11._______，for example，drawn payable 60—180 days after sight or due on a definite date.After acceptance，the buyer gain possession of the goods before payment，but the seller bears the risk of non-payment.

Documents against Payment（D/P）.Under this arrangement，payment should be effected on 12._______.

Collection with acceptance：release of documents only against payment（Acceptance D/P）.Sometimes，the drafts under D/P may be payable on a certain date in the future.This means the drawee must accept the bill upon presentation.The accepted bill is kept at the collecting bank together with the documents which will be released as soon as the drawee makes payment.

Collection Procedure

A collection procedure usually involves seven steps.

●The principal presents the collections to the remitting bank together with his complete and precise instructions，after he has shipped the goods and prepared the documents with or without a draft drawn on the overseas importer.

●The remitting bank forwards the collections to the collecting bank.The remitting bank has a moral，though no legal，responsibility to examine the documents 13._______that there will be no problem with respect to receiving payment from the overseas buyer.

●The collecting bank 14._______the collections to the importer.

●The importer accepts or pays the collections to the collecting bank.

●The collecting bank advises the remitting bank of the acceptance or payment.

●The remitting bank receives the advice of acceptance or payment and notifies the principal.

●The principal receives payment or 15._______acceptance.

Words and expressions：

advise vt.通知

collection n.托收；（税收）征收；收藏品

facilitate vt.促进；帮助；使容易

forward vt.传送；传递；转寄

in accordance with依照；与……一致

intermediary n.中间人；仲裁者；调解者；媒介物

moral responsibility道德义务party n.当事人

principal n.委托人

process vt.处理；加工

release vt.发放；释放

representative n.代理人；代表；（美国）众议员


Part III　Chinese Summary

本章介绍了三种基本的国际支付方式，即汇款、托收和信用证。

汇款

汇款又称汇付，指汇款人委托所在国银行，将货款以某种方式付给收款人的结算方式。在汇款业务中，付款人叫做汇款人，收款方叫做收款人。收汇款人委托，将资金汇出的银行叫做汇出行；受汇出行委托，解付汇款的银行叫做汇入行或者解付行。

按照汇款使用的支付关系不同，汇款可以分为电汇、信汇和票汇。

电汇是汇款人委托银行以电报、电传、环球银行间金融电讯网络等方式指示出口地某一银行（其分行或者代理行）作为汇入行，解付一定金额给收款人的汇款方式。信汇是汇出行应汇款人申请，将信汇委托书或支付委托书邮寄给汇入行，授权其解付一定金额给收款人的一种汇款方式。票汇是汇出行应汇款人申请，代汇款人开立以其分行或者代理行为解付行的银行即期汇票，支付一定金额给收款人的一种汇款方式。后两种汇款方式的弊端在于速度较慢，信汇委托书可能在传递的过程中遗失或者延误，票汇的汇票可能丢失或者遗失。

托收

托收是指收款人或者债权人为了取得因劳务、商品或其其他交易引起的应收款项，将有关单据交给本地银行，委托该银行通过其外国代理行向付款人或者债务人交单取款的业务。

托收的当事方通常为委托人、托收行、代收行和付款人。托收业务中，出口委托人为了防止付款人拒付而发生无人照料货物的情况，需要在付款地事先找好代理人。代理人的权限一般在托收委托书中有明确规定。当付款人拒付时，需要时的代理一般被授权代为照料货物、仓储、转售或者运回事宜。

托收分为光票托收和跟单托收。光票托收中仅凭金融单据托收，而不伴随商业单据。而跟单托收中可以是金融单据伴随商业单据，或仅凭商业单据托收。托收对进口商有利，对出口商风险大。

信用证

信用证是指开证银行应客户（进口商）要求向出口商开具的载有一定金额、在一定期限内凭符合规定的单据付款的书面保证文件。信用证是国际支付中最重要的付款方式。最常用的信用证是跟单信用证。

开证申请人（通常是进口商）与出口商签订贸易合同后，以卖方为受益人开立信用证。开证行开立信用证后便承担了付款责任，以银行信用代替了商业信用。

通知行通常是出口商所在地的银行，在收到开证行寄来的信用证以后通知受益人信用证已经开立，以便让受益人装运货物并且准备所需的单证。受益人确认信用证和合同条款一致后，必须根据信用证条款装运货物，并备妥有关单证，比如装箱单、提单、商业发票、保险单等。议付行是买进向它提交的信用证项下的出口商汇票的银行，又称押汇银行、购票银行或者贴现银行。在议付信用证下，受益人装运货物后，备妥有关单证，便到议付行议付，取得货款，同时有义务通知进口商货物已经发出。付款行是开证行授权进行信用证项下付款或者承兑并支付受益人出具的汇票的银行，一般是开证行，也可能是被指定的第三家银行。保兑行指的是对于信用证保兑的银行。通知行或者付款行通常被要求对跟单信用证加以保兑，该银行就成了保兑行。保兑行承担了和开证一样的担保付款的责任。

国际商会第600号出版物《跟单信用证统一惯例》（2007年修订本）（UCP600）是国际贸易中被大多数国家采用的国际惯例。


Part IV　Word Study

amend vt.修改；改善，改进

Since you insist，I must amend the letter of credit.既然你坚持，我就只好修改信用证。

We would rather withdraw the draft resolution than amend it.

我们宁愿撤回决议草案，也不愿意予以修改。

The mayor is making a great effort to amend conditions in the slums.

市长正在尽巨大努力改善贫民区的条件。

applicant n.申请人，申请者；请求者

To avoid unnecessary costs，delays，and disputes in the examination of documents，however，the applicant and beneficiary should carefully consider which documents should be required，by whom they should be produced，and the time frame for presentation.

但是，为避免在审单时发生不必要的费用、延误和争议，开证申请人和受益人应当考虑清楚要求何种单据、单据由谁出具和提交单据的期限。

Here’s a job applicant with an excellent track record.这里有个表现记录优良的申请者。

authentic adj.真正的，真实的；可信的

The application documents submitted by the applicants shall be authentic and complete.

申请人提交的申请资料应当真实、完整。

They find this authentic manuscript of the book from an ancient tomb.

他们从一个古墓里发现了该书的真正手稿。

beneficiary n.收款人；受益人

The beneficiary should give notification of acceptance or rejection of amendment（s）.

受益人应发出接受修改或拒绝接受修改的通知。

Such undertakings shall neither be amended nor canceled without the agreement of the issuing bank，the confirming bank and the beneficiary.

未经开证行、保兑行和受益人同意，该项承诺既不能修改，也不能取消。

The main beneficiary of the will be the deceased’s family.遗嘱的主要受益人是死者的家庭成员。collateral n.抵押品；担保品

The bank will insist on collateral for a loan of that size.银行对这样的大笔贷款一定要求有抵押物。

The owner of the shop used his house as a collateral for the loan.店主用房子作贷款的担保。

confirm vt.保兑；确认；证实

It is the usual practice for a bank to confirm only an irrevocable L/C.

通常惯例是银行只保兑不可撤消的信用证。

Her qualifications and experience confirm her eligibility for the job.

她的资历和经验证实她适合做这项工作。

We confirm our call of last week respecting our offer to you.

关于上周本公司通过电话给您的报价，我们特予以确认。

correspondent n.代理行；驻外记者

Banks develop a network of correspondent banks abroad with which they maintain accounts.

银行在国外建立代理行网并在这些银行管理账户。

Newspapers send special correspondents to place where important events take place.

报社往往派遣特派记者到有重大事件的现场。

customary adj.习惯的；通常的

Is it customary to tip waiters in your country?在贵国依照惯例是否应该付给服务员小费?

It is customary to welcome a visitor with a shake.习惯上大家都以握手迎接客人。

entrust vt.委托；交托，托管（物件等）

It is forbidden to supply or entrust hazardous waste to units that do not have the operation license for collection，storage and treatment.

禁止将危险废物提供或者委托给无经营许可证的单位从事收集、贮存、处置的经营活动。

We have decided to entrust your company with the insurance of this shipment.

我们已决定委托你公司承保这批货。

expire vi.期满；终止

Our trade agreement with Holland will expire at the end of this year.

我国同荷兰的贸易协定今年年底期满。

Speaking of your L/C，it will expire next month.说到你方信用证，下个月它就失效了。

intermediary n.中间人；仲裁者；调解者；媒介物

China will further open the market of trade in goods，trade in services and other areas，gradually advance the opening up of commerce，foreign trade，finance，insurance，securities，telecommunication，tourism，intermediary services and other fields.

中国将在货物贸易、服务贸易等领域进一步开放市场，逐步推进商业、外贸、金融、保险、证券、电信、旅游和中介服务等方面的对外开放。

He refused to act as an intermediary between the two directors.他拒绝充当这两个董事之间的调解人。

issue vt.开证；发布；发表

The applicant bears the risk of any ambiguity in its instructions to issue or amend a credit.

开证申请人承担其有关开立或修改信用证的指示不明确所导致的风险。

The government has issued a report on the problem ofinner city violence.

政府发布了一份有关老城区暴力的报告。

The company issued a press release about the launch of the new car.

这家公司发布新闻说这种新型汽车将投放市场。

prescribe vt.规定；命令；指示；开药

We must express our thanks for your shipment within the time prescribed in the letter of credit.

对贵公司能在信用证规定时间内装船，我们深表感谢。

Mediators also prescribe to each party the correct way to interact.

调解人还指示当事人双方应如何相处。

He hoped the doctor to prescribe quinine.他希望医生开奎宁。

principal n.委托人

The remitting bank is the bank to which the principal has entrusted the handling of a collection.

托收行，即委托人委托办理托收的银行。

The agent have come to London to see his principal.代理人来伦敦见他的委托人。

process vt.处理；加工

We will process your order at once.我们立刻处理您的订单。

We can process the supply material to your entire satisfaction.

我们可以进行来料加工，并会令您非常满意。


Part V　Exercises

I.Answer the following questions.

1.Suppose the buyer has proved creditworthy.Is it no longer necessary for the seller to ask the buyer to apply for an L/C?

2.What are the advantages of an L/C to a beneficiary?

3.If a letter of credit is confirmed，who is primarily liable for the payment?

4.Under the term“documentary L/C”，what are the documents required?

5.What is the difference between a clean credit and a documentary credit?

6.Suppose the applicant of the credit is a long-term client of the issuing bank.In this case，is it still necessary for the issuing bank to verify the application and the contract?

II.Tell whether the following statements are true or false.

1._______After the nominated bank has negotiated the documents presented by the beneficiary of a Credit，the beneficiary is relieved of any responsibility no matter whether the negotiating bank gets paid by the issuing bank or not.

2._______A clean letter of credit is one that calls for payment against presentation of only shipping documents without a draft.

3._______T/T is usually used in large-sum transactions that require fast payments.

4._______Remittance is usually used in payment in documentary collections.

5._______The collecting bank is generally a correspondent or an agent of the remitting bank.

6._______Documentary collections may be described as collections on financial instruments being accompanied by commercial documents or collections on bill of exchange without commercial documents.

III.Match the terms with the following definitions.

amend　authentic　collateral　customary　expire　intermediary　party　release　entrust　correspondent

1._______property acceptable as security for a loan or other obligation

2._______to modify，rephrase，or add to or subtract from（a bill，constitution，etc.）by formal procedure

3._______commonly practiced，used，or encountered；usual

4._______having a claimed and verifiable origin or authorship；not counterfeit or copied

5._______to come to an end；terminate

6.______a person or firm that has regular business relations with another，esp.one in a different part of the country or abroad

7._______a person who acts as a mediator or agent between parties

8._______the surrender of a claim，right，title，etc.in favour of someone else

9._______a person or group involved in a legal proceeding as a litigant

10.______to give over（something）to another for care，protection，or performance

IV.fill in each blank with the most appropriate word given below in its right form.

amend　applicant　authentic　beneficiarycollateral　confirm　correspondentcustomary　entrust　expire　intermediary　issue　prescribe　principalprocess

1.MPs were urged to_______the law to prevent another oil tanker disaster.

2.A company may not accept the company’s own share certificates as_______.

3.During the dinner conversation，it’s_______to compliment the hostess on the wonderful meal.

4.A bank is，by definition，an_______between buyers and sellers，or between people who have money and people who want money.

5.Some doctors_______antibiotics for the flu，but antibiotics kill bacteria，not viruses.

6.The school_______a statement about its plans to the press.

V.Translate the following paragraph into Chinese.

A revocable Credit can be canceled or amended by the issuing bank at any time and without prior notice to the beneficiary.Exporters must interpret this to mean that the payment on the transaction covered by this type of Credit is absolutely uncertain and outside its control.

VI.Translate the following sentences into English.

1.信用证具有不依赖于贸易合同的独立性，一经开出，就与贸易合同无关。

2.申请人作为信用证业务的委托人，对开证行承担责任。

3.信汇的费用比电汇低廉，但因支付凭证邮寄时间较长，故收款较慢，采用者较少。

4.信汇或电汇可以在汇款解付前撤销。退汇一般是应汇款人要求办理，或者收款人拒收汇款的情况下办理。

5.需要时的代理指委托人指定的在付款地的代理人，其作用是在付款人拒绝付款或拒收货物时代表委托人接受单据并处理货物。

6.代收行作为代理人，其基本责任与托收行相同，即应严格遵照托收行指示行事，按惯例和常规行事，以善意的态度和谨慎的作风行事。

VII.Oral practice.

1.One-minute presentation

Topic A：The advantages of T/T over M/T and D/D.

Topic B：How a letter of credit works in international payment.

2.Three-minute discussion

Suppose an exporter of machinery has signed a contract with an overseas buyer.The machines take three months to manufacture.Now please discuss the following topics：

（1）Which way of payment should he choose?Why?

（2）Suppose the two parties of the trade contract have decided to choose L/C as way of payment.The issued L/C expires in two months.What could have gone wrong?


Unit 14　Stock股票

Part I　Reading

Text 1　Stock and Shares

Pre-reading questions：

1.Can you name two rights of shareholders?

2.Can you briefly define what stock is?

Plain and simple，stock is a share in the ownership of a company.Stock represents a claim on the company’s assets and earnings.As you acquire more stock，your ownership stake in the company becomes greater.Whether you say shares，equity，or stock，it all means the same thing.1
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Being an Owner

Holding a company’s stock means that you are one of the many owners（shareholders）of a company and，as such，you have a claim（albeit usually very small）to everything the company owns.Yes，this means that technically you own a tiny sliver of every piece of furniture，every trademark，and every contract of the company.As an owner，you are entitled to your share of the company’s earnings as well as any voting rights attached to the stock.

A stock is represented by a stock certificate.This is a fancy piece of paper that is proof of your ownership.In today’s computer age，you won’t actually get to see this document because your brokerage keeps these records electronically，which is also known as holding shares“in street name”.2
 This is done to make the shares easier to trade.In the past，when a person wanted to sell his or her shares，that person physically took the certificates down to the brokerage.Now，trading with a click of the mouse or a phone call makes life easier for everybody.

Being a shareholder of a public company does not mean you have a say in the day-to-day running of the business.Instead，one vote per share to elect the board of directors at annual meetings is the extent to which you have a say in the company.For instance，being a Microsoft shareholder doesn’t mean you can call up Bill Gates and tell him how you think the company should be run.In the same line of thinking，being a shareholder of Anheuser-Busch doesn’t mean you can walk into the factory and grab a free case of Bud Light!3


The management of the company is supposed to increase the value of the firm for shareholders.If this doesn’t happen，the shareholders can vote to have the management removed，at least in theory.In reality，individual investors like you and I don’t own enough shares to have a material influence on the company.It’s really the big boys like large institutional investors and billionaire entrepreneurs who make the decisions.

For ordinary shareholders，not being able to manage the company isn’t such a big deal.After all，the idea is that you don’t want to have to work to make money，right?The importance of being a shareholder is that you are entitled to a portion of the company’s profits and have a claim on assets.Profits are sometimes paid out in the form of dividends.The more shares you own，the larger the portion of the profits you get.Your claim on assets is only relevant if a company goes bankrupt.In case of liquidation，you’ll receive what’s left after all the creditors have been paid.This last point is worth repeating：the importance of stock ownership is your claim on assets and earnings.Without this，the stock wouldn’t be worth the paper it’s printed on.

Another extremely important feature of stock is its limited liability，which means that，as an owner of a stock，you are not personally liable if the company is not able to pay its debts.4
 Other companies such as partnerships are set up so that if the partnership goes bankrupt the creditors can come after the partners（shareholders）personally and sell off their house，car，furniture，etc.Owning stock means that，no matter what，the maximum value you can lose is the value of your investment.Even if a company of which you are a shareholder goes bankrupt，you can never lose your personal assets.

Debt vs.Equity

Why does a company issue stock?Why would the founders share the profits with thousands of people when they could keep profits to themselves?The reason is that at some point every company needs to raise money.To do this，companies can either borrow it from somebody or raise it by selling part of the company，which is known as issuing stock.A company can borrow by taking a loan from a bank or by issuing bonds.Both methods fit under the umbrella of debt financing.On the other hand，issuing stock is called equity financing.5
 Issuing stock is advantageous for the company because it does not require the company to pay back the money or make interest payments along the way.All that the shareholders get in return for their money is the hope that the shares will someday be worth more than what they paid for them.The first sale of a stock，which is issued by the private company itself，is called the initial public offering（IPO）.6


It is important that you understand the distinction between a company financing through debt and financing through equity.When you buy a debt investment such as a bond，you are guaranteed the return of your money（the principal）along with promised interest payments.This isn’t the case with an equity investment.By becoming an owner，you assume the risk of the company not being successful—just as a small business owner isn’t guaranteed a return，neither is a shareholder.As an owner，your claim on assets is less than that of creditors.This means that if a company goes bankrupt and liquidates，you，as a shareholder，don’t get any money until the banks and bondholders have been paid out；we call this absolute priority.Shareholders earn a lot if a company is successful，but they also stand to lose their entire investment if the company isn’t successful.

Risk

It must be emphasized that there are no guarantees when it comes to individual stocks.Some companies pay out dividends，but many others do not.And there is no obligation to pay out dividends even for those firms that have traditionally given them.Without dividends，an investor can make money on a stock only through its appreciation in the open market.On the downside，any stock may go bankrupt，in which case your investment is worth nothing.

Although risk might sound all negative，there is also a bright side.Taking on greater risk demands a greater return on your investment.This is the reason why stocks have historically outperformed other investments such as bonds or savings accounts.Over the long term，an investment in stocks has historically had an average return of around 10%—12%.

Imagine you wanted to start a retail store with members of your family.You decide you need$100，000 to get the business off the ground so you incorporate a new company.You divide the company into 1，000 pieces，or“shares”of stock.（They are called this because each piece of stock is entitled to a proportional share of the profit or loss）.You price each new share of stock at$100.If you can sell all of the shares to your family members，you should have the$100，000 you need（1，000 shares x$100 contributed capital per share=$100，000 cash raised for the company）.

If the store earned$50，000 after taxes during its first year，each share of stock would be entitled to 1/1，000th of the profit.You’d take$50，000 and divide it by 1，000，resulting in$50.00 earnings per share（or EPS as it is often called on Wall Street）.7
 You could call a meeting of the company’s Board of Directors（these are the people the stockholders elected to watch over their interest since they couldn’t run the business）and decide to use the money to pay cash dividends，repurchase stock，or expand the company by reinvesting in the retail store.

At some point，you may decide you want to sell your shares of the family retailer.If the company is large enough，you could trade on a stock exchange.That’s what is happening when you buy or sell shares of a company through a stock broker.You are telling the market you are interested in acquiring or selling shares of a certain company and Wall Street matches you up with someone and takes fees and commissions for doing it.Alternatively，shares of stock could be issued to raise millions，or even billions，of dollars for expansion.When Sam Walton formed Wal-Mart Stores，Inc.，the initial public offering that resulted from him selling newly created shares of stock in his company gave him enough cash to pay off most of his debt and fund Wal-Mart’s nationwide expansion.8


Words and expressions：

albeit conj.尽管；即使

appreciation n.增值；升值感谢；欣赏

attach vi.连接；附属；有关联

be entitled to有……的权利（或资格）

brokerage n.经纪行；经纪业；（付给经纪人的）佣金

certificate n.凭证；证券；证明；证书

claim n.（对某事物的）权利；要求权；所有权；主张

commission n.代理费；佣金；授权；委托

creditor n.债权人；放款人

dividend n.红利；股息；股利；（破产清算时债权人分得的）偿金

equity n.（无固定利息的）股票；股权，权益；股本

financing n.筹措资金；筹集资金；理财

guarantee vt.保证；担保，保障；确保

incorporate vt.把……组成公司；结合；合并

issue vt.发行；发布

liability n.债务；负债；责任；义务

liquidation n.（债务的）清偿；了结；（公司停业的）清理；清算

mouse n.鼠标；

ownership n.所有权；所有制；所有人身份

partnership n.合伙人；合伙企业；合股关系

priority n.优先权；优先考虑的事

proportional a.比例的；相称的；均衡的

represent vt.代表；讲述；描绘

retail n.零售；零卖；零售业

stake n.（投机生意等的）股本；股份；标桩

vote vt.投票决定；由公义决定

Notes

1.Whether you say shares，equity，or stock，it all means the same thing.


【译文】　
 不管你说的是股份、股本或股票，都是指同一回事。

share是公司发行的股票的份额，股东称shareholder，equity指无固定利息的股票。stock是通称的股票，如common stock为普通股，preperred stock为优先股。

2.In today’s computer age，you won’t actually get to see this document because your brokerage keeps these records electronically，which is also known as holding shares“in street name”.


【译文】　
 在今天的计算机时代，你不会看到纸质凭证，因为你的经纪行记录这些电子数据，这也是人们所知的以公司的名字拥有股份。

当你通过经纪公司购买股票时，大多数公司会自动将你的股票记录在其名下，英语为in street name，这意味着你不会得到一个凭证，但你的经纪公司记录会显示你是真正的所有人。

3.In the same line of thinking，being a shareholder of Anheuser-Busch doesn’t mean you can walk into the factory and grab a free case of Bud Light!


【译文】　
 按同样的思路，作为安海斯—布希公司的股东并不意味着你能走进工厂免费拿一箱百威清啤。

Anheuser-Busch（安海斯—布希公司，简称AB公司）于1852年创立，总部位于美国密苏里州圣路易斯市，旗下有世界最大的啤酒酿造公司。公司占领着本国啤酒市场的48%的份额，它的产品响誉世界，如百威（Budweiser）、Busch（布希）、Michelob（米狮龙）等。该公司在亚洲、欧洲和拉丁美洲均有投资，并将产品销售到世界上80多个国家。安海斯—布希公司同时也经营主题公园和包装业等。Bud Light是美国百威公司出品的一款清啤。（Bud=Budweiser）原麦汁浓度低于普通百威啤酒的5%，只有4.2%。

4.Another extremely important feature of stock is its limited liability，which means that，as an owner of a stock，you are not personally liable if the company is not able to pay its debts.


【译文】　
 股票另外一个极其重要的特征是有限责任，这意味着作为股票的持有者当公司无法偿清债务时你本人对此不负有责任。

limited liability（有限责任）是指债务人仅以特定财产为限，对其债务所负的清偿责任。当债务人的特定财产不足以满足债权时，可不以其他财产负清偿责任。

5.On the other hand，issuing stock is called equity financing.


【译文】　
 另一方面，发行股票为股权融资。

公司融资分为股权融资（equity financing）、债权融资和其他融资，股权融资包括发行股票、配股、债转股等，债权融资（debt financing）包括借款、发行公司债券等。

6.The first sale of a stock，which is issued by the private company itself，is called the initial public offering（IPO）.


【译文】　
 私人公司发行首次销售的股票称为首次公开募股。

首次公开募股是指企业通过证券交易所首次公开向投资者发行股票，以期募集用于企业发展资金的过程。通常，上市公司的股份是根据向相应证券会出具的招股书或登记声明中约定的条款通过经纪商或做市商进行销售。一般来说，一旦首次公开上市完成后，这家公司就可以申请到证券交易所或报价系统挂牌交易。

7.You’d take$50，000 and divide it by 1，000，resulting in$50.00 earnings per share（or EPS as it is often called on Wall Street）.


【译文】　
 你将得到50000美元将它分成1000份，结果是每份收入50美元（或者是华尔街通常所说的每股收入）。

EPS，又称每股税后利润、每股盈余，指税后利润与股本总数的比率。它是测定股票投资价值的重要指标之一，是分析每股价值的一个基础性指标，是综合反映公司获利能力的重要指标。Wall Street（华尔街），是纽约市曼哈顿区南部一条大街的名字，长不超过一英里，宽仅11米。它是美国一些主要金融机构的所在地。集中了纽约证券交易所、美国证券交易所、投资银行、政府和市办的证券交易商、信托公司、联邦储备银行、各公用事业和保险公司的总部以及美国洛克菲勒财团、摩根财团等大财团开设的银行、保险、铁路、航运、采矿、制造业等大公司的总管理处以及棉花、咖啡、糖、可可等商品交易所。，成为美国和世界的金融、证券交易的中心，一般常把华尔街作为垄断资本的代名词。

8.When Sam Walton formed Wal-Mart Stores，Inc.，the initial public offering that resulted from him selling newly created shares of stock in his company gave him enough cash to pay off most of his debt and fund Wal-Mart’s nationwide expansion.


【译文】　
 当萨姆·沃尔顿组建沃尔玛公司的连锁商店，并出售自己创建公司的股份进行首次公开募股时，他获得足够的现金偿还绝大部分的债务，并在全国扩张沃尔玛分店。

Wal-Mart（沃尔玛公司）由美国零售业的传奇人物山姆·沃尔顿于1962年在阿肯色州成立。经过五十多年的发展，沃尔玛公司已经成为美国最大的私人雇主和世界上最大的连锁零售企业。目前，沃尔玛在全球开设了6600多家商场，员工总数180多万人，分布在全球14个国家。每周光临沃尔玛的顾客1.75亿人次。沃尔玛多年来在全球500强企业排名中位居榜首。


Text 2　Stock Trading

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.Here is a step-by-step walkthe

B.While this system lacks romantic and exciting images C.If you want to dig deeper

D.and it is often the case

E.How a system that can accommodate F.because the floor trader knows

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

Trading stocks.You hear that phrase all the time，although it really is wrong—you don’t trade stocks like baseball cards（I’ll trade you 100 IBMs for 100 Intels）.

Trade=Buy or Sell

To“trade”means to buy and sell in the jargon of the financial markets.1._______one billion shares trading in a single day works is a mystery to most people.No doubt，our financial markets are marvels of technological efficiency.
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Yet，they still must handle your order for 100 shares of Acme Kumquats with the same care and documentation as my order of 100，000 shares of MegaCorp.

You don’t need to know all of the technical details of how you buy and sell stocks，however it is important to have a basic understanding of how the markets work.2._______，there are links to articles explaining the technical side of the markets.

Two Basic Methods

There are two basic ways to execute a trade：

On the exchange floor

Electronically

There is a strong push to move more trading to the networks and off the trading floors，however this push is meeting with some resistance.Most markets，most notably the NASDAQ，trade stocks electronically.The futures’markets trade in person on the floor of several exchanges，but that’s a different topic.

On the exchange floor

Trading on the floor of the New York Stock Exchange（the NYSE）is the image most people have thanks to television and the movies of how the market works.When the market is open，you see hundreds of people rushing about shouting and gesturing to one another，talking on phones，watching monitors，and entering data into terminals.It could not look any more chaotic.

Yet，at the end of the day，the markets work out all the trades and get ready for the next day.3._______through the execution of a simple trade on the NYSE.

You tell your broker to buy 100 shares of Acme Kumquats at market.Your broker’s order department sends the order to their floor clerk on the exchange.

The floor clerk alerts one of the firm’s floor traders who finds another floor trader willing to sell 100 shares of Acme Kumquats.This is easier than it sounds，4._______which floor traders make markets in particular stocks.The two agree on a price and complete the deal.The notification process goes back up the line and your broker calls you back with the final price.The process may take a few minutes or longer depending on the stock and the market.A few days later，you will receive the confirmation notice in the mail.

Of course，this example was a simple trade，complex trades and large blocks of stocks involve more considerable detail.

Electronically

In this fast moving world，some are wondering how long a human-based system like the NYSE can continue to provide the level of service necessary.The NYSE handles a small percentage ofits volume electronically，while the rival NASDAQ is completely electronic.

The electronic markets use vast computer networks to match buyers and sellers，rather than human brokers.5._______of the NYSE floor，it is efficient and fast.Many large institutional traders，such as pension funds，mutual funds，and so forth，prefer this method of trading.

For the individual investor，you frequently can get almost instant confirmations on your trades，if that is important to you.It also facilitates further control of online investing by putting you one step closer to the market.

You still need a broker to handle your trades—individuals don’t have access to the electronic markets.Your broker accesses the exchange network and the system finds a buyer or seller depending on your order.

Once you own stock in a company，the question becomes how long you hold on to it.A share holder can sell all or a portion of their stock holdings in a company to another investor or speculator at any time.But how can you make sure you’re selling it at the right time?The best time to sell a stock is at the peak ofits value，so you make a profit selling it instead of taking a loss.Stocks and indexes move in cycles from accumulation，to markup，to distribution，to markdown and back to accumulation.Learning this timing cycle will help you save money and even better，make money.

Everyone has heard the terms bull and bear markets in some context，but in this course you will learn what they really mean.A bull market is just what it sounds like：a confident beast moving forward full of energy.It’s when the general confidence ofinvestors is rising.People feel good about the economy and their assets，so they increase their investing in expectation of future price increases.A bear market is the exact opposite.It’s a decline in the stock prices，marked by decreased optimism and even consumer fear.

Conclusion

What does this all mean to you?If the system works，and it does most of the time，all of this will be hidden from you，however if something goes wrong it’s important to have an idea of what’s going on behind the scenes.

Words and expressions：

jargon n.行话；术语

accommodate vt.容纳；向……提供；使适应

marvel n.令人惊奇的事；奇迹

documentation n.文件证据；文献资料

technical a.技术的；专门性的

execute vt.实行；实施；执行

resistance n.抵御；反对

futures n.〔常pl.〕期货；期货交易

monitor n.显示屏

terminal n.终端

chaotic a.混乱的

alert vt.使作好准备；使注意

notification n.通知；通知单；通告

confirmation n.确认；确认函

network n.网络

institutional a.机构的

pension n.退休金；养老金

mutual a.共同的

facilitate vt.使容易；使便利；促进；推进

speculator n.投机者

accumulation n.积累；积聚

distribution n.分发；分配；分送

optimism n.乐观主义；乐观情绪


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Shareholder Rights and Price Fluctuations

Suppose that you are an Anheuser-Busch shareholder.As a part owner，are you allowed to get free passes to Busch Gardens or a free case of beer at the end of each quarter?Perks such as these may be very unlikely，but 1._______stock shareholders do have rights and privileges.While shareholders may not be entitled to free beer and 2._______admissions，many shareholders do not know the rights that they are entitled to.

Hierarchy of Rights

Before delving into the thick and the thin of shareholder rights，let’s first take a look at a company’s hierarchical structure，which can be best 3._______by examining what takes place when a company goes bankrupt.

It’s conceivable that as a part owner of a company you would be first 4._______to receive a portion of the business’s assets when it goes under.You did pay for some of these assets after all.In reality，however，the fact that you’re a 5._______shareholder puts you at the bottom of the totem pole when a company goes through the liquidation process.

During insolvency，creditors are first in line to 6._______the company’s assets as compensation for the debts that they are owed.After the creditors，bondholders get to have first dibs on the leftover assets.Preferred shareholders 7._______，and common shareholders are last in line.This universal hierarchy is based upon absolute priority.

Other rights differ amongst shareholders as well.For example，a company’s charter typically states that only common shareholders are 8._______voting privileges，but they receive their dividends after preferred shareholders.Bondholder rights，on the other hand，are determined differently，because bond agreements，also called indentures，9._______contracts between bondholders and the issuers.Thus，the privileges and payments received by a bondholder are governed by the tenets of the contract.

Risks and Rewards for Shareholders

So far，common penny stock shareholders seem to get the short end of the stick.However，they are still part owners of a company，and if the company is able to 10._______and grow，then common shareholders can witness substantial gains.

Since shareholders are exposed to greater risk by receiving practically nothing if a company goes bankrupt，they benefit from greater rewards through share price appreciation if a company is successful，whereas preferred shareholders do not 11._______as much price fluctuation.

Main Rights of Shareholders

There are a myriad of shareholder rights to consider，but the six following rights are the most important and should be understood by every shareholder：

●Voting power on major issues

●Right to transfer ownership

●Partial ownership of the company

●Dividend entitlement

●Ability to sue for wrongful acts

●Right to examine corporate records and books

In addition to these six major rights of common penny stock shareholders，it is 12._______that shareholders research a company’s corporate governance policies.These often overlooked policies are critical in determining the way shareholders are informed and treated by a company.

Shareholder Rights Plan

The name may be the same，but a company’s shareholder rights plan is different than the standard shareholder rights established by the US government，which are the six rights mentioned above.The shareholder rights plan of a company can 13._______be accessed by directly contacting the company or found in the investor relations section of the company website.

In most cases，shareholder rights plans are designed to provide the board of directors with the power to protect the interests ofits shareholders in the event of corporate takeover attempt.Therefore，the shareholder rights plan can be exercised whenever another company or firm acquires a predetermined number of outstanding shares in order to prevent a hostile takeover.

The Surprise of Extra Rewards

If you’re still looking for additional perks at this point，you’ll be pleased to know that some companies do provide shareholders with extra rights.For example，Anheuser-Busch shareholders may not receive free beer，but they do get 14._______for some of the company’s amusement parks as well as discounts on some ofits products.In fact，other companies have been known to provide their shareholders with little tokens of appreciation when they receive their annual reports.For instance，Starbucks has given its shareholders a free cup of java，McDonald’s has included a free fries coupon，and AT&T has given shareholders 10-minute phone cards.

Bottom Line

Purchasing a penny stock means you are buying ownership in a company，and owners receive certain rights.Although common shareholders may be last in line during liquidation，share price appreciation and other rights 15._______out the equation.As a shareholder，it is essential that you know your rights in order to be a well-informed investor.While the SEC and other regulatory bodies do a decent job at ensuring a certain degree of rights for shareholders，an investor that fully understands his or her rights can successfully reduce their risks with penny stocks or any other type ofinvestment instrument.

Stock Prices Change

Stock prices fluctuate every day as a result of market forces.By this we mean that share prices change because of supply and demand.If more people want to buy a stock（demand）than sell it（supply），then the price moves up.Conversely，if more people wanted to sell a stock than buy it，there would be greater supply than demand，and the price would fall.

Words and expressions：

perk n.〔常pl.〕好处；实惠

privilege n.特权；荣幸；特别恩典；基本人

权admission n.允许进入；进入权；加入权

hierarchy n.等级制度

delve v.探究；专研

bankrupt adj.破产的；无力还债的；垮了的

conceivable adj.想得到的；可想像的；可能的

totem n.图腾；图腾形象

insolvency n.无力偿还；破产

creditor n.债权人；债主

compensation n.补偿；赔偿；赔偿金

dibs n.〔常pl.〕要求；权利

universal adj.普遍的；全世界的；通用的

charter n.章程；特权；特许

grant vt.授予；同意；承认

indenture n.契约；合同

tenet n.信条；原则；宗旨

substantial adj.大量的；实质的；可观的

appreciation n.升值；涨价

fluctuation n.波动；起伏

myriad n.极大数量

transfer vt.转移；调任

entitlement n.权利

sue vt.控告；起诉

takeover n.收购；接管

hostile adj.敌对的；怀敌意的

token n.纪念品；代币；代价券

regulatory adj.管理的；控制的

conversely ad.相反地


Part III　Chinese Summary

股票是股份证书的简称，是股份公司为筹集资金而发行给股东作为持股凭证并借以取得股息和红利的一种有价证券。每股股票都代表股东对企业拥有一个基本单位的所有权。这种所有权是一种综合权利，如参加股东大会、投票表决、参与公司的重大决策、收取股息或分享红利等。同一类别的每一份股票所代表的公司所有权是相等的。每个股东所拥有的公司所有权份额的大小，取决于其持有的股票数量占公司总股本的比重。股票是股份公司资本的构成部分，可以转让、买卖或作价抵押，是资本市场的主要长期信用工具，但不能要求公司返还其出资。股东与公司之间的关系不是债权债务关系。股东是公司的所有者，以其出资份额为限对公司负有限责任，承担风险，分享收益。

股票是社会化大生产的产物，已有近400年的历史。作为人类文明的成果，股份制和股票也适用于我国社会主义市场经济。企业可以通过向社会公开发行股票筹集资金用于生产经营。国家可以通过控制多数股权的方式，用同样的资金控制更多的资源。目前在上海、深圳证券交易所上市的公司，绝大部分是国家控股公司。

股票基本特征

（1）不可偿还性。股票是一种无偿还期限的有价证券，投资者认购了股票后，就不能再要求退股，只能到二级市场卖给第三者。

（2）参与性。股东有权出席股东大会，选举公司董事会，参与公司重大决策。股票持有者的投资意志和享有的经济利益，通常是通过行使股东参与权来实现的。

（3）收益性。股东凭其持有的股票，有权从公司领取股息或红利，获取投资的收益。股息或红利的大小，主要取决于公司的盈利水平和公司的盈利分配政策。

（4）流通性。股票的流通性是指股票在不同投资者之间的可交易性。流通性通常以可流通的股票数量、股票成交量以及股价对交易量的敏感程度来衡量。可流通股数越多，成交量越大，价格对成交量越不敏感（价格不会随着成交量一同变化），股票的流通性就越好，反之就越差。股票的流通，使投资者可以在市场上卖出所持有的股票，取得现金。

（5）价格波动性和风险性。股票在交易市场上作为交易对象，同商品一样，有自己的市场行情和市场价格。由于股票价格要受到诸如公司经营状况、供求关系、银行利率、大众心理等多种因素的影响，其波动有很大的不确定性。正是这种不确定性，有可能使股票投资者遭受损失。

由上分析，可以看出股票的特性：第一，股票具有不可返还性。股票一经售出，不可再退回公司，不能再要求退还股金。第二，股票具有风险性。投资于股票能否获得预期收入，要看公司的经营情况和股票交易市场上的行情，而这都不是确定的，变化极大，必须准备承担风险。第三，股票市场价格即股市具有波动性。影响股市波动的因素多种多样，有公司内的，也有公司外的；有经营性的，也有非经营性的；有经济的，也有政治的；有国内的，也有国际的；等等。这些因素变化频繁，引起股市不断波动。第四，股票具有极大的投机性。股票的风险性越大，市场价格越波动，就越有利于投机。


Part IV　Word Study

accumulation n.积聚；累积；积聚物

The funds needed will mainly be drawn from the accumulation within the enterprise.

所需资金主要取自于企业内部的积累。

Each component in a workspace has its own history of change sets，the accumulation of which defines a configuration of the component.

工作区中的每个组件具有自己的更改集的历史记录，这些历史记录的累积定义了该组件的配置。

Without self-reflection，we have no way to measure our true needs.Instead，we measure fulfillment through intimacy and the accumulation of material goods.

没有自省，我们就无从知道自己真正的需求，相反，我们以亲密关系和物质的积聚来衡量自己成功与否。

certificate n.执照；证（明）书

He has a certificate of deposit.他有银行存单。

He was afforded a certificate upon completion of his course of study.他结业时被授予证书。

vt.认可；批准；发证书给

The quality of the goods is amply certificated.货物的品质有文件充分为证。

We will certificate the companies whose products can meet the standard.

我们将为产品符合标准的公司颁发证书。

claim n.要求；主张；声称

The company makes a claim for damages against the shipping company.

公司向航运公司要求损坏索赔。

The broker makes claims for his innocence.经纪人声称自己是清白的。

vt.要求；请求；主张；声称

Did you claim on the insurance after the car accident?出了车祸后，你向保险公司要求赔偿了吗？

Don’t claim to know what you don’t know.不要不懂装懂。

commission n.佣金；委员会；委托

Do not deduct any commission from the consignment value.不要从货物的价值中扣除佣金。

The report was submitted to the commission for consideration.这份报告已呈报委员会审批。

He had received the commission to build a new bridge over the river.他受委托在这条河上建一座新桥。

vt.授予；委托

He was commissioned captain of the United States Air Force.他被授予美国空军上尉。

We commission him to deal with the business matter.我们委托他处理该商务。

compensation n.补偿；赔偿；赔偿金

My job is hard，but it has its compensations—it is my happiness to pursue what I am interested in.

我的工作虽苦，但却有所补偿——能追求我的兴趣所在我感到幸福。

Compensation ofinjured workers has cost the company a lot.公司花了一大笔钱赔偿受伤的工人。

He is now negotiating with Apple to gain some compensation from the copyright that he owns on the drawings.现在他正在与苹果公司进行协商，以便得到一些他应得的来自那些设计图版权的补偿金。

distribution n.分发；分配；销售量

The Red Cross organized the distribution of food and clothing in the disaster area.

红十字会组织了灾区的食品和衣物分发。

Brazil has a very unequal distribution ofincome and wealth.巴西的收入和财富分配十分不平均。

The distribution of the company is increasing every year.公司的销售量每年有上升。

execute vt.执行；实行

We execute that instruction，we move to the next one.我们执行那个指令，我们继续下一轮。

Congress makes the laws；the President executes them.国会制定法律，总统执行法律。

Now that we have made the decision，we may execute the scheme as previously agreed.

既然我们已经做了决定，我们就可以实行既定方案了。

We can execute big volume orders in 20 days.我们可以在20天内完成大批量的订单。

Facilitate vt.促进；帮助；使……容易

Friendly contacts between different peoples facilitate the cultural and economic interchange.

各国人民的友好接触促进文化和经济交流。

How should states facilitate enrolment，as required by law?各州应该怎样应法律要求帮助登记？

All of these agencies and people either complement or facilitate our work，or express the health needs of populations.所有这些机构和人士要么补充或便利我们的工作，要么表达人民的卫生需求。

The director asked the sales manger to facilitate that product promotion through an accurate and extensive description.主任要求销售经理对那个产品推介项目作一番准确且巨细无遗的叙述。

guarantee n.保证；保证书；担保

A diploma is no guarantee of efficiency.持有文凭不能保证工作效率一定高。

We require that at the signature of the technology transfer agreement，you will provide us with the

bank guarantee for the transfer of all payments.

我方要求在签署技术转让协议时，贵方要向我方提供支付所有技术转让费用的银行担保。

vt.保证；担保

Do you guarantee the bad assets or do you buy them?你究竟是去担保不良资产还是去买下它们？

I guarantee，IPO will be worth the wait.我保证，首次公开募股这事儿，值得等待。

indenture n.契约；合同

The indenture would have terminated on his twentieth birthday，leaving him eligible for full employee status.契约在他20岁生日的时候到期，届时他会拥有成为全职雇员的资格。

The priorities of general credit obligations vary with the nature of the liability and the terms ofindenture contracts.通常信用义务的优先权随着负债本质和契约合同的条款而不同。

According to the products requirement from the sales plaza，we should print the products order indenture and arrange purchase information as well.

根据卖场商品的补货要求，我们应该打印商品要货单合同，并安排落实采购。

liability n.责任；债务；倾向

The judge exempted them from all liability in these matters.法官免除了他们在这些事上的所有责任。

On the other hand，your debt is an asset to the bank，but it is your liability.

在另一方面，你的债务是银行的一种资产，但它却是你的债务。

Taking extra vitamins may reduce your liability to colds.多吃一些维生素会减少你得感冒的可能性。

takeover n.收购；接管

They made a takeover bid for the company.他们出价收购这家公司。

The takeover caused 250 redundancy.接管移交造成250人的裁员。

If proofis still needed，Google’s takeover of Motorola Mobility is the strongest sign yet that this will not come to pass，at least in the near future.

如果还需要证据的话，那么谷歌收购摩托罗拉移动就已经发出最强烈的信号，不过这一预测不会成为现实，至少在近期内不会。

token n.象征；标志；纪念品；代币；代价券

He gave me a necklace as a token of his affection.他给了我一根项链作为爱情的象征。

He gave his friend a book as a go-away token.他送朋友一本书作为临别纪念。

Token for the cigarette machine is available at the bar.在柜台可以买到供自动售烟机使用的代币。

We give her a gift token for her birthday.她过生日，我们送了她一张礼品券。

transfer vt.转移；调任

Please transfer the money to my account.请把这笔钱转到我的账上。

She has been transferred to another department.她已被调往另一个部门。

n.迁移；移动

Our company will have a transfer to London.我们的公司将迁往伦敦。

She will have a transfer to HR department next week.下周她将调到人事部工作。

vote n.选举权；投票；选举；投票结果

The Board of Directors suggested putting the matter to a vote.董事会建议对此事进行投票表决。

The company’s plan to develop new products was defeated by 32 votes to 11.

公司开发新产品的计划以32票对11票被否决。

vt.表决；选举；投票

Every shareholder has the right to vote in theory.理论上，每一个股民都有权表决。

They voted last week for the company to use a large sum of money for merging another company.

他们上周投票通过公司用巨额款项兼并另一家公司。


Part V　Exercises

I.Answer the following questions.

1.What are the advantages of being a shareholder of the company?

2.What is the difference between an ordinary shareholder and a great shareholder?

3.Will the shareholders have to pay the debt when the company goes bankrupt?

4.What is the difference between bond and stock?

5.How can a shareholder gain profits if there are no dividends?

6.Who can help you when you want to buy and sell shares?

II.Tell whether the following statements are true or false.

1._______You can telephone the director of the company to change their way of running the company if you are a shareholder of the company.

2._______Buying the bond means you will have a lot ofinterest payments.

3._______Trading stocks in NYSE is a tiring job.

4._______We can buy stocks when there is a bull market.

5._______Ordinary shareholders will not be the fist to receive the company’s assets during insolvency.

6._______Stock prices will change from time to time.

III.Match the terms with the following definitions.

appreciation　certificate　partnership　priority　documentation　notificationaccumulation　indenture　privilege　takeover

1.______the acquisition or gaining control of a corporation through the purchase or exchange of stock

2._______the right to take precedence in obtaining certain supplies，services，facilities

3.______a document serving as evidence or as written testimony，as of status，qualifications，privileges

4._______state or condition of being a partner；participation；association；joint interest

5._______an increase or rise in the value of property，goods，etc.

6._______a right，immunity，or benefit enjoyed only by a person beyond the advantages of most

7._______any deed，written contract，or sealed agreement

8._______a formal notifying or informing

9._______growth by continuous additions，as ofinterest to principal

10.______a furnishing with documents，as to substantiate a claim or the data in a book or article.

IV.fill in each blank with the most appropriate word given below in its right form.

vote　certificate　claim　liability　transfer　facilitate　compensation　takeover　execute　distribution　token　commission　indenture　accumulation　guarantee

1.International trade involves the_______of currency from one country to another.

2.She had to sign an_______to sell the new car because she would pay her father’s large debt.

3.A steady_______of debts was a ball and chain to his progress.

4.It’s my obligation to_______the contract fully.

5.Did you get any_______when you were dismissed from your job?

6.I give him my pledge that I will_______for him.

V.Translate the following paragraph into Chinese.

The management of the company is supposed to increase the value of the firm for shareholders.If this doesn’t happen，the shareholders can vote to have the management removed，at least in theory.In reality，individual investors like you and I don’t own enough shares to have a material influence on the company.It’s really the big boys like large institutional investors and billionaire entrepreneurs who make the decisions.

VI.Translate the following sentences into English.

1.作为股东你能分享公司的收入并对公司的经营具有投票权。

2.普通股东不需要对公司的亏损负有责任。

3.纽约股票交易所的交易量很大。

4.牛市是购买股票赚钱的大好时机。

5.有时候公司会给股东各种各样的好处，如免费咖啡等等。

6.一般而言，股票的价格因为供求关系会有波动。

VII.Oral practice

1.One-minute presentation

Topic A：The correlation between expectation and stock performance.

Topic B：The stock market in China will develop rapidly in future.

2.Three-minute discussion

According to VOA news，the DOW JONES Stock Index is reaching a new high.But China’s A-Share Stock Index is almost motionless.Now please discuss the following topics：

（1）The causes that make Chinese stock market less lucrative.

（2）The prediction that Chinese stock market will perform in 2 or 3 years.


Unit 15　Futures and Futures Market期货和期货市场

Part I　Reading

Text 1　Futures

Pre-reading questions：

1.What is a futures contract?

2.Do you pay or receive all sum of money when trading a futures contract?

A financial contract obligating the buyer to purchase an asset（or the seller to sell an asset），such as a physical commodity or a financial instrument，at a predetermined future date and price.Futures contracts detail the quality and quantity of the underlying asset；they are standardized to facilitate trading on a futures exchange.Some futures contracts may call for physical delivery of the asset，while others are settled in cash.The futures markets are characterized by the ability to use very high leverage relative to stock markets.1


[image: ]


Futures can be used either to hedge or to speculate on the price movement of the underlying asset.For example，a producer of corn could use futures to lock in a certain price and reduce risk（hedge）.On the other hand，anybody could speculate on the price movement of corn by going long or short using futures.

The primary difference between options and futures is that options give the holder the right to buy or sell the underlying asset at expiration，while the holder of a futures contract is obligated to fulfill the terms of his/her contract.2


In real life，the actual delivery rate of the underlying goods specified in futures contracts is very low.This is a result of the fact that the hedging or speculating benefits of the contracts can be had largely without actually holding the contract until expiry and delivering the good（s）.For example，if you were long in a futures contract，you could go short in the same type of contract to offset your position.This serves to exit your position，much like selling a stock in the equity markets would close a trade.

In finance，a futures contract（more colloquially，futures）is a standardized contract between two parties to buy or sell a specified asset of standardized quantity and quality for a price agreed upon today（the futures price）with delivery and payment occurring at a specified future date，the delivery date，making it a type of derivative instrument.3
 The contracts are negotiated at a futures exchange，which acts as an intermediary between the two parties.The party agreeing to buy the underlying asset in the future，the“buyer”of the contract，is said to be“long”，and the party agreeing to sell the asset in the future，the“seller”of the contract，is said to be“short”.

While the futures contract specifies a trade taking place in the future，the purpose of the futures exchange institution is to act as intermediary and minimize the risk of default by either party.Thus the exchange requires both parties to put up an initial amount of cash（performance bond），the margin.Additionally，since the futures price will generally change daily，the difference in the prior agreed-upon price and the daily futures price is settled daily also（variation margin）.The exchange will draw money out of one party’s margin account and put it into the other’s so that each party has the appropriate daily loss or profit.If the margin account goes below a certain value，then a margin call is made and the account owner must replenish the margin account.This process is known as marking to market.Thus on the delivery date，the amount exchanged is not the specified price on the contract but the spot value（i.e.the original value agreed upon，since any gain or loss has already been previously settled by marking to market）.

A closely related contract is a forward contract.4
 A forward is like a futures in that it specifies the exchange of goods for a specified price at a specified future date.However，a forward is not traded on an exchange and thus does not have the interim partial payments due to marking to market.Nor is the contract standardized，as on the exchange.

Unlike an option，both parties of a futures contract must fulfill the contract on the delivery date.The seller delivers the underlying asset to the buyer，or，ifit is a cash-settled futures contract，then cash is transferred from the futures trader who sustained a loss to the one who made a profit.To exit the commitment prior to the settlement date，the holder of a futures position can close out its contract obligations by taking the opposite position on another futures contract on the same asset and settlement date.The difference in futures prices is then a profit or loss.

Unlike a stock，which represents equity in a company and can be held for a long time，if not indefinitely，futures contracts have finite lives.They are primarily used for hedging commodity price-fluctuation risks or for taking advantage of price movements，rather than for the buying or selling of the actual cash commodity.The word“contract”is used because a futures contract requires delivery of the commodity in a stated month in the future unless the contract is liquidated before it expires.

The buyer of the futures contract（the party with a long position）agrees on a fixed purchase price to buy the underlying commodity（wheat，gold or T-bills，for example）from the seller at the expiration of the contract.The seller of the futures contract（the party with a short position）agrees to sell the underlying commodity to the buyer at expiration at the fixed sales price.As time passes，the contract’s price changes relative to the fixed price at which the trade was initiated.This creates profits or losses for the trader.

In most cases，delivery never takes place.Instead，both the buyer and the seller，acting independently of each other，usually liquidate their long and short positions before the contract expires；the buyer sells futures and the seller buys futures.5


Arbitrageurs in the futures markets are constantly watching the relationship between cash and futures in order to exploit such mis-pricing.If，for example，an arbitrageur realized that gold futures in a certain month were overpriced in relation to the cash gold market and/or interest rates，he would immediately sell those contracts knowing that he could lock in a risk-free profit.Traders on the floor of the exchange would notice the heavy selling activity and react by quickly pushing down the futures price，thus bringing it back into line with the cash market.For this reason，such opportunities are rare and fleeting.Most arbitrage strategies are carried out by traders from large dealer firms.They monitor prices in the cash and futures markets from“upstairs”where they have electronic screens and direct phone lines to place orders on the exchange floor.

Words and expressions：

at expiration到期

arbitrage n.套利交易；套汇

arbitrageur n.套利者；套汇商

commitment n.承诺；保证；信奉

commodity n.商品；日用品

contract n.合同；契约

default n.不履行责任；默认（值）

delivery n.传递；交付

derivative adj.派生的；衍生的

expiry n.满期；逾期

forward adj.预约的；远期的

fulfill vt.完成；履行；执行

hedge vt.套期保值

initial adj.开始的；最初的

instrument n.工具；器械

interim adj.临时的，暂时的

leverage n.杠杆；杠杆作用

long adj.多头的；看多的

margin n.保证金；利润；边缘

monitor vt.密切注意；监视

obligate vt.强制

offset vt.抵消；弥补

option n.选择权；期权

predetermined adj.预定的

prior adj.在前的；优先的；更重要的

replenish vt.补充

short adj.空头的；看空的

specify vt.详细说明；指定；阐述

speculate vt.投机；推测

spot value现货值；当场交货值

standardize vt.使标准化；使合规格

T-bills n.短期国债；短期国库券

underlying adj.在下面的；基本的

Notes

1.The futures markets are characterized by the ability to use very high leverage relative to stock markets.


【译文】　
 期货市场的特点是能够使用相对于股票市场而言非常高的杠杆。

期货交易其中一个重要的特征就是杠杆交易，一般意义下的杠杆，指的是保证金水平占合约价值的比例，保证金比例越小，杠杆就越大。保证金是清算机构为了防止指数期货交易者违约而要求交易者在购买合约时必须交纳的一部分资金，一般期货公司会在交易所最低要求的基础上，追加一定比例的保证金。

2.The primary difference between options and futures is that options give the holder the right to buy or sell the underlying asset at expiration，while the holder of a futures contract is obligated to fulfill the terms of his/her contract.


【译文】　
 期权与期货之间的主要区别是，期权给持有人有权在到期时买进或卖出标的资产，而期货合约的持有者有义务履行他/她的合同条款。

期货交易的标的物是商品或期货合约，而期权交易的标的物则是一种商品或期货合约选择权的买卖权利。期权是单向合约，期权的买方在支付保险金后即取得履行或不履行买卖期权合约的权利，而不必承担义务；期货合同则是双向合约，交易双方都要承担期货合约到期交割的义务。如果不愿实际交割，则必须在有效期内对冲。

3....making it a type of derivative instrument.


【译文】　
 ……使之成为某一类型的衍生工具。

衍生金融工具又称派生金融工具，是指在基础金融资产或原生金融资产（如外汇、股票、债券等金融资产）交易基础上所派生出来的金融期货、金融期权、利率期货、利率期权、股票指数期货（权）以及互换业务的合约，这些合约统称为衍生金融工具；衍生金融工具价值取决于赖以存在的基础金融资产价格及其变化。衍生金融工具市场就是衍生金融工具的交易场所，也即以衍生金融工具作为交易对象的市场。

4.A closely related contract is a forward contract.


【译文】　
 一个密切相关的合约是一种远期合约。

远期合约是相对简单的一种金融衍生工具。合约双方约定在未来某一时刻按约定的价格买卖约定数量的金融资产。远期合约规定了将来交换的资产、交换的日期、交换的价格和数量，合约条款因合约双方的需要不同而不同。远期合约使资产的买卖双方能够消除未来资产交易的不确定性。

5.Instead，both the buyer and the seller，acting independently of each other，usually liquidate their long and short positions before the contract expires；the buyer sells futures and the seller buys futures.


【译文】　
 相反，买方和卖方代理彼此独立运作，通常合约到期之前清算他们的多头和空头头称；买方卖出期货和卖方购买期货。

投资者买入期货合约后所持有的持仓叫多头持仓，简称多头；卖出期货合约后所持有的持仓叫空头持仓，简称空头。持有多头的投资者认为期货合约价格会涨，所以会买进；相反，持有空头的投资者认为期货合约价格以后会下跌，所以才卖出。当合约到期前，他们应清算他们的持仓，即多头卖出合约，空头买进合约。


Text 2　Who Trades Futures

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.because he is trading withcontract

B.The margin required to hold a futures

C.Commissions vary widely

D.he will make back the cash-loss

E.It is very interesting that the price

F.This was the start of futures trading

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.

It didn’t take long for businessmen to realize the lucrative investment opportunities available in these markets.They didn’t have to buy or sell the ACTUAL commodity（wheat or corn，etc.），just the paper-contract that held the commodity.As long as they exited the contract before the delivery date，the investment would be purely a paper one.1._______speculation and investment，and today，around 97%of futures trading is done by speculators.
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Two Main Types of Futures Trader：“Hedgers”and“Speculators”

A hedger is a producer of the commodity（e.g.a farmer，an oil company，a mining company）who trades a futures contract to protect himself from future price changes in his product.

For example，if a farmer thinks the price of wheat is going to fall by harvest time，he can sell a futures contract in wheat.（You can enter a trade by selling a futures contract first，and then exit the trade later by buying it.）That way，if the cash price of wheat does fall by harvest time，costing the farmer money，2._______by profiting on the short-sale of the futures contract.He“sold”at a high price and exited the contract by“buying”at a lower price a few months later，therefore making a profit on the futures trade.

Other hedgers of futures contracts include banks，insurance companies and pension fund companies who use futures to hedge against any fluctuations in the cash price of their products at future dates.

Speculators include independent floor traders and private investors.Usually，they don’t have any connection with the cash commodity and simply try to（a）make a profit buying a futures contract they expect to rise in price or（b）sell a futures contract they expect to fall in price.

In other words，they invest in futures in the same way they might invest in stocks and shares—by buying at a low price and selling at a higher price.

The Advantages of Trading Futures

Trading futures contracts have several advantages over other investments：

●Futures are highly leveraged investments.To“own”a futures contract an investor only has to put up a small fraction of the value of the contract（usually around 10%）as“margin”.In other words，the investor can trade a much larger amount of the commodity than if he bought it outright，so if he has predicted the market movement correctly，his profits will be multiplied（tenfold on a 10%deposit）.This is an excellent return compared to buying a physical commodity like gold bars，coins or mining stocks.

3._______is not a down payment but a form of security bond.If the market goes against the trader’s position，he may lose some，all，or possibly more than the margin he has put up.But if the market goes with the trader’s position，he makes a profit and he gets his margin back.

●Speculating with futures contracts is basically a paper investment.You don’t have to literally store 3 tons of gold in your garden shed，15，000 litres of orange juice in your driveway，or have 500 live hogs running around your back garden!

The actual commodity being traded in the contract is only exchanged on the rare occasions when delivery of the contract takes place（i.e.between producers and dealers—the“hedgers”mentioned earlier on）.In the case of a speculator（such as yourself），a futures trade is purely a paper transaction and the term“contract”is only used mainly because of the expiration date being similar to a“contract”.

●An investor can make money more quickly on a futures trade.firstly，4._______around ten-times as much of the commodity secured with his margin，and secondly，because futures markets tend to move more quickly than cash markets.（Similarly，an investor can lose money more quickly if his judgment is incorrect，although losses can be minimized with Stop-Loss Orders.My trading method specializes in placing stop-loss orders to maximum effect.）

●Futures trading markets are usually fairer than other markets（like stocks and shares）because it is harder to get“inside information”.The open out-cry trading pits—lots of men in yellow jackets waving their hands in the air shouting“Buy!Buy!”or“Sell!Sell!”—offers a very public，efficient market place.Also，any official market reports are released at the end of a trading session so everyone has a chance to take them into account before trading begins again the following day.

●Most futures markets are very liquid，i.e.there are huge amounts of contracts traded every day.This ensures that market orders can be placed very quickly as there are always buyers and sellers of a commodity.For this reason，it is unusual for prices to suddenly jump to a completely different level，especially on the nearer contracts（those which will expire in the next few weeks or months）.

●Commission charges are small compared to other investments and are paid after the position has ended.

5._______depending on the level of service given by the broker.Online trading commissions can be as low as$5 per side.Full service brokers who can advise on positions can be a little more.

Words and expressions：

commission n.佣金；手续费

commodity n.商品；日用品；有价值之物

down payment首付；预付定金

ensure vt.确保；保证

exit vt.退出

floor trader场内交易人；出市代表

hog n.猪

liquid adj.流动的

literally adv.实际地；确实地；准确地

lucrative adj.合算的；获利的

maximum adj.最多的；最大极限的

minimise vt.减到最小；最小化

multiply vt.乘；使增加；使相乘

utright adv.全部地；完全地

public out-cry公开喊价

fraction n.部分

release vt.发布；发表

secure vt.保护；获得安全

security bond担保函；保付单

shed n.棚；小屋

short-sale n.卖空

specialize in专门从事；专攻

speculation n.投机；推测；投机买卖

top-loss order止损指令；止损订单

trading pit交易场

transaction n.交易；买卖


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Future Margins

Participants in a futures contract are required to post performance bond margins in order to open and maintain a futures position.Futures margin 1._______are set by the exchanges and are typically only 2 to 10 percent of the full value of the futures contract.Margins are financial guarantees required of both buyers and sellers of 2._______to ensure that they fulfill their futures contract obligations.

Initial Margin

Initial Futures Margin is the amount of money that is required to open a buy or sell position on a futures contract.Before a futures 3._______can be opened，there must be enough available balance in the futures trader’s margin account to meet the initial margin requirement.Upon opening the futures position，an amount 4._______the initial margin requirement will be deducted from the trader’s margin account and transferred to the exchange’s clearing firm.This money is held by the exchange clearinghouse as long as the futures position remains open.

Maintenance Margin

The maintenance margin is the minimum amount a futures trader is required to maintain in his margin account in order to hold a futures position.The maintenance margin 5._______is usually slightly below the initial margin.

If the balance in the futures trader’s margin 6._______falls below the maintenance margin level，he or she will receive a margin call to top up his margin account so as to meet the initial margin requirement.

Margin Maintenance is the amount of money where a loss on your futures position requires you to allocate 7._______to bring the margin back to the initial margin level.For example，suppose the margin on a corn futures contract is$1，000 and the maintenance margin is$700.If you buy a corn futures contract you will need to have$1，000 set aside for the initial margin.If the price of corn drops 7 cents，or$350，you have violated the 8._______and need to add an additional$350 in margin to bring it back to the initial maintenance level.

You will hear about futures margin 9._______when trading futures and commodities.In a nutshell，futures margin is the amount of money you have to put up to control a futures contract.

Futures margin rates are set by the futures exchanges and some brokerages will add an extra premium to the exchange minimum rate in order to lower their risk 10._______.Margin is set based on risk.The larger dollar value moves that a futures market makes，you can 11._______higher margin rates.

Margin Calls

A margin call on futures contracts is triggered when the value of your account drops below the maintenance level.For example，you hold five futures contracts that have an initial margin of$10，000 and a maintenance margin of$7，000.The value of your account 12._______to$6，500.You will get a margin call requiring you to add$3，500 to your account to bring it back to the initial margin.You also have the option of closing your positions to eliminate the margin call.

Futures represent an obligation either to buy or to sell the underlying 13._______at a specified date in the future.

When you trade a futures contract，you do not pay，or receive，the full value of the contract at the time of the trade.Variation margin obligations must be settled in cash.Before you can 14._______an order to buy or sell futures，your broker will generally require you to deposit cash or collateral to cover potential margin obligations.

In a word，the total margin is made up of two components：

●The initial margin is paid by both the buyer and the seller of the futures contract.It covers the maximum probable one-day move in the price of the futures contract.

●The variation margin is an amount that is paid by a trader to cover an unfavourable move in their futures position.Each day your futures position is revalued，or settled to market.If the position has moved against you since the 15._______day’s close of trade，you will be required to pay the difference.If the position has moved in your favour，you will receive that amount.

Words and expressions：

account n.账户

available adj.可利用的；可得到的；有效的

balance n.结余；差额；平衡

clearing n.清除；结算；票据交换

collateral n.附属担保物

contract n.合约；合同

deduct vt.扣除；演绎

deposit vt.存储；付订金

eliminate vt.除去；剔除；忽略

in a nutshell总而言之

maintenance margin最低保证金；保证金下限；维持保证金

margin call补充保证金通知；追加保证金通知

option n.选择；选择权

participant n.参与者；参加者

performance bond履约保证书

premium n.额外费用；保险费

trigger vt.使发生；触发


Part III　Chinese Summary

期货（Futures）是包含金融工具或未来交割实物商品销售（一般在商品交易所进行）的金融合约。期货合约对一种指数或商品在未来某一日期的价值。

期货是一种跨越时间的交易方式。买卖双方透过签订标准化合约（期货合约），同意按指定的时间、价格与其他交易条件，交收指定数量的现货。通常期货集中在期货交易所进行买卖，但亦有部分期货合约可透过柜台交易（OTC，Over the Counter）进行买卖。

期货是一种衍生性金融商品，按现货标的物之种类，期货可分为商品期货与金融期货两大类。参与期货交易者之中，套保者（或称对冲者）透过买卖期货，锁定利润与成本，减低时间带来的价格波动风险。投机者则透过期货交易承担更多风险，伺机在价格波动中牟取利润。

不少期货市场发展自远期合约，指一对一个别签订的跨时间买卖合同，交易细则由买卖双方自行约定。期货合约则由交易所划一标准化，让四方八面的交易者可在同一个平台上方便地撮合交易。期权（选择权）是从期货合约上再衍生出来的另一种衍生性金融商品。

最初的期货交易是从现货远期交易发展而来，最初的现货远期交易是双方口头承诺在某一时间交收一定数量的商品，后来随着交易范围的扩大，口头承诺逐渐被买卖契约代替。这种契约行为日益复杂化，需要有中间人担保，以便监督买卖双方按期交货和付款，于是便出现了1571年伦敦开设的世界第一家商品远期合同交易所——皇家交易所。为了适应商品经济的不断发展，1848年，82位商人发起组织了芝加哥期货交易所（CBOT），目的是改进运输与储存条件，为会员提供信息；1851年芝加哥期货交易所引进远期合同；1865年芝加哥谷物交易所推出了一种被称为“期货合约”的标准化协议，取代原先沿用的远期合同。使用这种标准化合约，允许合约转手买卖，并逐步完善了保证金制度，于是一种专门买卖标准化合约的期货市场形成了，期货成为投资者的一种投资理财工具。1882年交易所允许以对冲方式免除履约责任，增加了期货交易的流动性。

期货市场是“负和游戏”，同一段时间内所有赢家赚的钱，加上交易费用等于所有输家赔的钱；期市是对现货市场风险的一个保险市场，以期货市场投机者的金钱为现货市场经营者提供经济保险，从而保障经济的稳定发展。投入股市的钱则不同，透过商业机构的营运业务增长，可以创造新的经济价值，若经济环境稳定，大部分人可以同时赚钱，一般回报较期市慢，风险较期市低。

期货买卖以杠杆操作，只需要在期货户口存入某百分比的开仓保证金（Initial Margin）（常见水平为5％—10%），作为应付商品或相关资产价格波动之储备，就可以买卖价值100%的期货合约，获利与风险比例均比股票高。当市场剧烈波动时，买卖股票者最多赔光所有投入资本，户口价值为零。但买卖期货者获利或亏蚀的幅度，却可以是本金的数十以至数千倍。每日收市后，期货结算所会根据收市价，计算每日结算价（Settlement Price），来决定未平仓合约价值，并在保证金内调整未实现盈利/亏损。如未实现亏损低于维持水平（Maintenance Margin），持仓者就需额外缴付保证金（Margin Call），否则需平仓止蚀（俗称斩仓）。


Part IV　Word Study

available adj.可利用的；可得到的；有空的；有效的

We must utilize all available resources.我们必须利用可以利用的一切资源。

If they have utilized all available resources and are still behind schedule，they will turn to reducing the feature list of the project while still optimizing value to the customer.

如果他们利用了所有可得到的资源，并且仍旧落后于进度，那么他们将求助于减少项目的特性列表，而仍旧优化对客户的价值。

She is not available today，and she has to work overtime.她得加班今天没空。

The round trip ticket is available for two months.返程票两个月有效。

balance n.平衡；余额

The girl lost her balance and fell off the balance beam.小女孩失去了平衡，从平衡木上摔了下来。

In other words，the balance of trade may deteriorate rather than improve.

换句话说，国际贸易差额不但不会改善，反而可能会恶化。

vt.&vi使平衡；抵消；均衡

This year’s profits will balance our previous losses.本年度的盈利将与上一年度的亏损相抵。

If you want to balance your life then you must learn to have fun in your life no matter what.

如果您想平衡你的生活，那么你必须学会从你生活中的每件事情中寻找乐趣。

You can work on more than one goal at once but only have one goal per area，to balance them out.

你可以一次从事几个目标，但是每个领域只能有一个目标，使它们平衡。

commitment n.承诺；保证；托付

If you are serious about our relationship，you should make a commitment.

如果你对我们的关系很认真，你就应该给个承诺。

He made a commitment to pay the rent on time.他保证按时付房租。

The government made the commitment of the public welfare to the numeric majority.

政府将公共福利交由大多数人享受。

eliminate vt.除去；剔除；忽略；淘汰

Let us eliminate all uncertain on thought.让我们从思想上消除一切疑惑。

We must eliminate unnecessary steps and get directly to the point.

我们必须忽略不必要的步骤，直接切入主题。

Companies with low efficiency will be eliminated in the future.将来低效的公司将会被淘汰。

instrument n.仪器；乐器；工具

This instrument is highly sensitive.这架仪器很灵敏。

My body is an instrument that allows my soul to express itself.

我的身体就是一种乐器，使我的灵魂能够表达自己。

In Financial market there are many derivative instruments to make money.

在金融市场有很多赚钱的衍生工具。

lucrative adj.合算的；获利的

But it persists in popular culture as well as being a lucrative profession.

但它仍在流行文化及作为一个有利可图的行业里坚持着。

They surrendered the lucrative bonds for no reason.

他们莫名其妙地放弃了那些正在升值的公债。

monitor vt.监视；监督

Police officers have been closely monitoring the organization’s activities.

警方密切地监视着该组织的活动。

He will monitor and review the company’s rules and regulations.他将监督并审查该公司的规章制度。

n.监视器；显示器

Monitors have been introduced in the exams.监视器已被用于考试中。

The stock monitor is flickering continuously from Monday to Friday.

周一到周五股票显示屏在不停地闪烁。

obligate vt.使负义务；强制

I’m not obligated to share every little detail of my life with you.

我没有义务让你知道我生活的每一个小细节。

Now the government is responding to the public outcry with a draft revision of ethical standards for teachers that would obligate them to protect students.

为了回应公众的呼吁，现在政府制定了老师职业道德标准的草案，会责成老师履行必须保护学生的义务。

adj.有义务的；必要的

Rural obligate education drops behind，and becomes the bottleneck of Chinese compulsory universal education’s goal.农村义务教育的落后，成了中国普及义务教育的瓶颈。

All the money left will be obligate for his living next month.所留下的钱将是他下月生活必需的。

potential adj.潜在的；可能的

Smith often comes to our office and he is a potential customer.

史密斯经常光顾我们的办事处，是我们的潜在的客户。

The disputes have scared away some potential investors.争论已吓跑了一些可能的投资者。

n.潜力；潜能

So this is the incredible potential that you represent；the future we can seize together.

所以这是你们所展现的无穷潜力，是我们可以共同把握的未来。

If you really need something to believe in，then believe in your own potential.

如果你确实需要有什么东西去相信，那么就相信自己的潜能吧。

premium n.额外费用；奖金；保险费

Economists have long recognized what’s been dubbed the“beauty premium”—the idea that pretty people，whatever their aspirations，tend to do better in，well，almost everything.

经济学家很早就将这称之为“美貌溢价”，也就是外貌出众的人不论他们的抱负如何，几乎在任何事情上都做得更好。

A premium of 2 percent is paid on long-term investments.对投资期限较长者可获百分之二的奖励。

adj.高价的；优质的

People are prepared to pay premium prices for quality products.人们愿意为优质产品花费更多的钱。

We would like to see more premium gasoline provided in the market.

我们希望市场上能提供更多的优质汽油。

release n.释放；发行

The prisoner was questioned before his release.囚犯被释放之前受到了审问。

You need to understand what official builds you will be making as part of the official release.

您要明白您将制作什么样的正式构件作为这次官方发布内容的一部分。

vt.释放；准予发表

Resist sleep until your body begins to release the hormones that rob you of consciousness.

直到你的身体开始释放会让你意识模糊的荷尔蒙时再去睡觉。

We have to release the news before 5 o’clock tomorrow morning.

我们必须在明晨五点以前将这条新闻发布出去。

replenish vt.补充；再装满

We need to replenish our stocks of coal.我们需要再次补充煤的储备。

Where will the banks raise the huge sums needed to replenish the capital they have apparently lost?

银行到哪儿去筹措数量庞大的资金来补充它们显然已经损失的资本金呢？

speculation n.推测；投机；沉思

They have much speculation over the cause of the air crash.他们对飞机坠毁原因有多方推测。

He exhausted a fortune in stock-market speculation.他在股市投机买卖中倾家荡产。

One of the great human abilities is to come up with insights that combine knowledge and speculation across disciplines.整合跨学科的知识和思索获得洞察力是人类重要的能力之一。

transaction n.交易；办理；处理；事务

Had you not helped us，we should have canceled this transaction.

假如没有你的帮助，这笔生意早就告吹了。

Since you are so busy，leave the transaction to me.你太忙了，此事由我来处理吧。

The processing job runs as a transaction.处理作业作为事务运行。


Part V　Exercises

I.Answer the following questions.

1.What is the purpose of futures exchange institution?

2.What is the function of liquidation?

3.How can speculators make money by trading futures?

4.Why does a speculator lose a lot of money in some situations?

5.When can initial margin be effective?

6.What does initial margin usually cover?

II.Tell whether the following statements are true or false.

1._______You will not make money when you go short.

2._______Futures contract does not have long lives.

3._______Most of the futures trading is done by speculators.

4._______For speculators，buying or selling has nothing to do with real commodity.

5._______Sellers of futures contract will pay less margin.

6._______Margin rates will remain stable.

III.Match the terms with the following definitions.

profit　multiply　option　balance　ensure　premium　speculate　instrument　hedge　commodity

1._______the right to buy something at specific price within stated period of time

2._______making the necessary entries so that the sums of two sides will be equal

3._______returns，proceeds，revenues as from property or investment

4._______an article or trade of commerce，especially a product as distinguished from service

5._______a means by which something is effected or done

6._______to make many or manifold，increase the number or quantity

7._______to secure or guarantee

8._______of exceptional quality or greater value than others ofits kind

9._______to engage in any business transaction involving considerable risks or chance of large gains

10.______an act or means preventing complete loss of a bet with a partially counterbalancing orqualifying one

IV.fill in each blank with the most appropriate word given below in its right form.

transaction　monitor　available　speculation　lucrative　commission　replenish　balance　commitment　release　eliminate　instrument　obligate　premium　potential

1.Jordan quickly became a multi-millionaire thanks to_______product endorsement deals such as his Nike promotion.

2.Hard-to-get theater tickets can be bought at a_______.

3.The path of compassion does not_______you to love everyone regardless of how they act or who they are.

4.A foreign bank is required to_______its RMB working capital by not less than 30 million yuan when allowed to conduct RMB business.

5.You get a 10%_______on everything you sell.

6.It is really_______to buy today and sell tomorrow in the stock market.

V.Translate the following paragraph into Chinese.

Unlike a stock，which represents equity in a company and can be held for a long time，if not indefinitely，futures contracts have finite lives.They are primarily used for hedging commodity price-fluctuation risks or for taking advantage of price movements，rather than for the buying or selling of the actual cash commodity.The word“contract”is used because a futures contract requires delivery of the commodity in a stated month in the future unless the contract is liquidated before it expires.

VI.Translate the following sentences into English.

1.期货合约的交易时间是固定的，每个交易所对交易时间都有严格规定。

2.期货合约条款的设计，是影响市场参与者交易兴趣的关键因素。

3.因为杠杆原理，期货交易的风险也是巨大的。

4.套期保值是期货交易中常见的手段。

5.如保证金不够交易所或代理机构有权强行平仓。

6.当保证金账面余额低于维持保证金时，交易者必须在规定时间内补充保证金。

VII.Oral practice

1.One-minute presentation

Topic A：The correlation between initial margin and maintenance margin

Topic B：China will play a key role in the international futures market

2.Three-minute discussion

According to the text，speculating with futures contracts is basically a paper investment.You don’t have to literally store 3 tons of gold in your garden shed，15，000 litres of orange juice in your driveway，or have 500 live hogs running around your back garden!Now please discuss the following topics：

（1）The causes that make many people speculate with futures.

（2）The ways that can help people avoid great risks.


Unit 16　International Financial Crisis国际金融危机

Part I　Reading

Text 1　Global Financial Crisis：Five Key Stages

Pre-reading questions：

1.What is a financial crisis?

2.What have some developing countires done in those years since the financial crisis happened?

The global Financial crisis，brewing for a while，really started to show its effects in the middle of 2007 and into 2008.1
 Around the world stock markets have fallen，large financial institutions have collapsed or been bought out，and governments in even the wealthiest nations have had to come up with rescue packages to bail out their financial systems.
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On the one hand many people are concerned that those responsible for the financial problems are the ones being bailed out，while on the other hand，a global financial meltdown will affect the livelihoods of almost everyone in an increasingly inter-connected world.The problem could have been avoided，ifideologues supporting the current economics models weren’t so vocal，influential and inconsiderate of others’viewpoints and concerns.

Although many people imagine collapse to be a sort of elevator that goes to the subbasement（our Stage 5）no matter which button you push，no such automatic mechanism can be discerned.Rather，driving us all to Stage 5 will require that a concerted effort be made at each of the intervening stages.That all the players seem poised to make just such an effort may give this collapse the form a classical tragedy—a conscious but inexorable march to perdition...Let us sketch out these five key stages.

Stage 1（Financial）Collapse Scenarios

Stage 1 collapse，as we are currently observing it，consists of two parts：

A part of the general population is forced to move，no longer able to afford the house they bought based on inflated assessments，forged income numbers，and foolish expectations of endless asset inflation.Since，technically，they should never have been allowed to buy these houses，and were only able to do so because of financial and political malfeasance，this is actually a healthy development.

Men in expensive suits tossing bundles of suddenly worthless paper up in the air，ripping out their remaining hair，and（some of us might uncharitably hope）setting themselves on fire on the steps of the Federal Reserve.2
 They，to express it in their own vernacular，“fucked up，”and so this is also just as it should be.

The government response to this could be to offer some helpful homilies about“the wages of sin”and to open a few soup kitchens and flop houses in a variety of locations including Wall Street.The message would be：“You former debt addicts and gamblers，as you say，‘fucked up，’and so this will really hurt for a long time.We will never let you anywhere near big money again.Get yourselves over to the soup kitchen，and bring your own bowl，because we don’t do dishes.”This would result in a stable Stage 1 collapse—the Second Great Depression.

However，this is unlikely，because in the US the government happens to be debt addict and gambler number one.As individuals，we may have been as virtuous as we wished，but the government will have still run up exorbitant debts on our behalf.Every level of government，from local municipalities and authorities，which need the financial markets to finance their public works and public services，to the federal government，which relies on foreign investment to finance its endless wars，is addicted to public debt.They know they cannot stop borrowing，and so they will do anything they can to keep the game going for as long as possible.

Stage 2（Commercial）Collapse Scenarios

As businesses shut down，storefronts are boarded up and the population is left largely penniless and dependent on FEMA and charity for survival，the government may consider what to do next.3
 It could，for example：

Repatriate all foreign troops and set them to work on public works projects designed to directly help the population.

Promote local economic self-sufficiency，by establishing community-supported agriculture programs，erecting renewable energy systems，and organizing and training local self-defence forces to maintain law and order.

Order the Army Corps of Engineers to bulldoze buildings erected on former farmland around city centers，return the land to cultivation，and to construct high-density solar-heated housing in urban centers to resettle those who are displaced.

Reduce homelessness by imposing a steep tax on vacant residential properties and funneling the proceeds into rent subsidies for the indigent.

With plenty of luck，such measures may be able to reverse the trend，eventually providing for a restoration of pre-Stage 2 conditions.

This may or may not be a good plan，but in any case it is rather unrealistic，because the United States，being so deeply in debt，will be forced to accede to the wishes ofits foreign creditors，who own a lot of national assets（land，buildings，and businesses）and who would rather see a dependent American population slaving away working off their debt than a self-sufficient one，conveniently forgetting that they have mortgaged their children’s futures to pay for military fiascos，big houses，big cars，and flat-screen television sets.

As people start to think that having a government may not be such a good idea，conditions become ripe for Stage 3.

Stage 3（Political）Collapse Scenarios

After a significant amount of bloodletting，much of the country becomes a no-go zone for the remaining authorities.Foreign creditors decide that their debts might not be repaid after all，cut their losses and depart in haste.The rest of the world decides to act as if there is no such place as The United States—because“nobody goes there any more”...

Stage 3 collapse can sometimes be avoided by the timely introduction ofinternational peacekeepers and through the efforts ofinternational humanitarian NGOs.4
 In the aftermath of a Stage 2 collapse，domestic authorities are highly unlikely to have either the resources or the legitimacy，or even the will，to arrest the collapse dynamic and reconstitute themselves in a way that the population would accept.

As stage 3 collapse runs its course，the power vacuum left by the now defunct federal，state and local government is filled by a variety of new power structures.Remnants of former law enforcement and military，urban gangs，ethnic mafias，religious cults and wealthy property owners all attempt to build their little empires on the ruins of the big one，fighting each other over territory and access to resources.This is the age of Big Men：charismatic leaders，rabble-rousers and warlords.In the luckier places，they find it to their common advantage to pool their resources and amalgamate into some sort of legitimate local government，while in the rest their jostling for power leads to a spiral of conflict and open war.

Stage 4（Social）Collapse Scenarios

Stage 4 collapse occurs when society becomes so disordered and impoverished that it can no longer support the Big Men，who become smaller and smaller，and eventually fade from view.Society fragments into extended families and small tribes of a dozen or so families，who find it advantageous to band together for mutual support and defense.This is the form of society that has existed over some 98.5%of humanity’s existence as a biological species，and can be said to be the bedrock of human existence.Humans can exist at this level of organization for thousands，perhaps millions of years.

Stage 5（Cultural）Collapse Scenarios

If pre-collapse society is too atomized，alienated and individualistic to form cohesive extended families and tribes，or ifits physical environment becomes so disordered and impoverished that hunger and starvation become widespread，then Stage 5 collapse becomes likely.At this stage，a simpler biological imperative takes over，to preserve the life of the breeding couples.Families disband，the old are abandoned to their own devices，and children are only cared for up to age 3.All social unity is destroyed，and even the couples may disband for a time，preferring to forage on their own and refusing to share food.This is the state of society described by the anthropologist Colin Turnbull in his book The Mountain People.5
 If society prior to Stage 5 collapse can be said to be the historical norm for humans，Stage 5 collapse brings humanity to the verge of physical extinction.

Words and expressions：

accede to答应；就位；参加

addict n.沉溺者；上瘾者

aftermath n.后果；余波

alienate vt.使疏远；离间

atomize vt.使分裂成原子；使成微粒

authority n.官方；当局

bail out帮助摆脱困境；救援

brew vi.酝酿；酿造

bulldoze vt.（用推土机）推平某物；强力推动某物；毁坏

charismatic adj.有非凡魅力的

cohesive adj.粘性的；有结合性的

collapse vi.倒塌；崩溃；瓦解

concerted adj.协调的；协定的；商议定的

cult n.异教者；狂热崇拜者

defunct adj.死的；失效的；不能使用的

discern vt.识别；领悟；认识

displaced adj.无家可归的；位移的

elevator n.电梯；升降机

exorbitant adj.过高的；过分的

extinction n.消失；灭亡；灭绝

FEMA abbr.联邦应急管理局（=Federal Emergency Management Agency）fiasco n.惨败

flop house非常便宜的旅馆；里面只有通铺床位的客栈

forage vt.寻找（食物）

forge vt.伪造

fuck up搞糟；搞坏；闯祸

funnel vt.使成漏斗状；使经过漏斗流向

homily n.训诫；说教

ideologue n.思想家，理论家，空想家

imperative n.紧要的事；义务

impoverished adj.贫困的；赤贫的

ideologue n.思想家，理论家，空想家

indigent adj.贫穷的；贫困的

inflated adj.通货膨胀的；价格飞涨的

inexorable adj.无情的；冷酷的

inter-connected adj.相互联系的；互相关联的intervening adj.介于中间的；发生于其间的

legitimacy n.合法；合理；正当

malfeasance n.渎职；不正当；不法行为

mafia n.秘密政党；黑手党

mechanism n.机制；原理；途径

meltdown n.灾难；彻底垮台；暴跌

mortgage vt.抵押

municipality n.自治市；市当局

perdition n.毁灭；破灭；地狱

poised adj.泰然自若的，镇定的；平衡的

proceeds n.收益

rabble-rouser n.（暴动等的）煽动者

repatriate vt.把……遣返回国

rip out扯掉

secure package一揽子救援计划

sketch vt.素描；梗概

soup kitchen施食处；赈济处

subsidy n.津贴；补助金

uncharitably adv.严厉地；苛刻地；挑剔地

verge n.边缘

vernacular n.方言

virtuous adj.有品德的；有德行的

Notes

1.The global Financial crisis，brewing for a while，really started to show its effects in the middle of 2007 and into 2008.


【译文】　
 全球金融危机酝酿了一段时间，真正开始显示其影响是从2007年中期到2008年开始的。

这里是指一场发生在美国的危机，因次级抵押贷款机构破产、投资基金被迫关闭、股市剧烈震荡引起的金融风暴。它致使全球主要金融市场出现流动性不足危机。危机从2007年8月开始席卷美国、欧盟和日本等世界主要金融市场，引起了全球性的金融危机。

2....setting themselves on fire on the steps of the Federal Reserve.


【译文】　
 ……在美国联邦储备银行的台阶上把他们自己点燃。

美联储是由美国国会在通过欧文—格拉斯法案（Owen-Glass Act，又称联邦储备法案，Federal Reserve Act）的基础上建立的，由伍德罗·威尔逊总统于1913年12月23日签字，由位于华盛顿特区的中央管理委员会和12家分布全国主要城市的联邦储备银行组成。耶伦为现任美联储管理委员会主席。美联储的主要任务是：管理及规范银行业。通过买入及售出美国国债来执行货币政策，维持一个坚挺的支付系统。美联储本身不能发行美国国债

3.As businesses shut down，storefronts are boarded up and the population is left largely penniless and dependent on FEMA and charity for survival，the government may consider what to do next.


【译文】　
 随着企业倒闭，店铺打烊，大部分的人身无分文，生存依赖于联邦应急管理局和慈善机构，政府应该考虑下一步该做什么。

board up意为“用木板封闭，用板围住”，表示商店不开业。美国联邦应急管理局（简称FEMA）集成了从中央到地方的救灾体系，其历史可以追溯到1803年的国会立法活动。它的前身是一个独立的政府机构，2003年3月成为美国国家安全部的直属部门。美国联邦应急管理局建立了一个统合军、警、消防、医疗、民间救难组织等单位的一体化指挥、调度体系，一遇重大灾害即可迅速动员一切资源，在第一时间内进行支援工作，将灾情损失降到最低。

4.Stage 3 collapse can sometimes be avoided by the timely introduction ofinternational peacekeepers and through the efforts ofinternational humanitarian NGOs.


【译文】　
 第三阶段的崩溃，有时可以及时使用国际维和部队，并通过国际人道主义非政府组织的努力来避免。

联合国维持和平部队是根据联合国有关决议建立的一支跨国界的特种部队，成立于1956年苏伊士危机之际。它受联合国大会或安全理事会的委派，活跃于国际上有冲突的地区。维和部队士兵头戴天蓝色钢盔或蓝色贝雷帽，上有联合国英文缩写“UN”，臂章缀有“地球与橄榄枝”图案。非政府组织通常是非营利组织，不属于任何政府、不由任何国家建立的组织。

5....the anthropologist Colin Turnbull in his book The Mountain People.


【译文】　
 人类学家柯林·特恩布尔在他的《山区人民》书中……

《山区人民》于1972年出版，本书所描述的是生活在乌干达东北部山区的少数民族IK，人口1万左右。他们无家可归，一直受到极度饥荒的威胁。


Text 2　The Global Financial Crisis

●Read the following text with five gaps.

●Choose the best sentence or phrase from the list A—F.（There is one extra item.）

A.They cannot continue to rely on.

B.have proven toxic for the world

C.To put the matter in historical perspective

D.were in a position to do so

E.The availability of easy credit meant

F.seemed a bit reasonable

●For gaps 1—5，mark one letter（A—F）to fill each of the gaps.

●Do not mark any letter twice.
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While few predicted the financial catastrophe，almost everyone has an explanation as to why it happened.To economists，it all seems painfully simple.Too much foreign money was flowing into the US from the Asian countries especially China.1._______that too many people borrowed to buy properties that they could not afford.The bankers bundled up these loans and sold them to investors that could not understand the complexity of these bundles and the risks inherent in them.Once US borrowers started defaulting on their mortgages，they lost their houses and investors all around the world，including banks and hedge funds，lost their investments.For the critics of Bush administration，the government failed to regulate the activities of the banking behemoths.For the Fed critics，the crisis resulted from Alan Greenspan’s policy of keeping the interest rates low for an extended period of time.Given the ongoing nature of the crisis，many complicated explanations will surface in the years to come.Yet the root of the economic depression might very well lie in one fundamental human instinct：greed.

Since the summer of 2008 the world has experienced the greatest destruction of wealth—paper losses measured in the trillions of dollars—in its history.No industry in the world has been left untouched.The financial powerhouses of Bear Stearns and Lehman Brothers have gone bankrupt and mortgage giants Fannie Mae and Freddie Mac had to be bailed out.Attempts by the US government to save industries led to an increased budget deficit，making some experts predict that the global power epicenter might shift away from the US before the crisis ends.On the other hand，it has become clear that Asian countries need to restructure their domestic economies to encourage consumption.2._______credit-fueled American consumption to promote growth.Consumer confidence remains low with fears of a double-dip or an anemic recovery being voiced daily.Some poor countries，insulated from foreign finance，suffered from reductions in tourism，remittances and foreign aid.What began as a local problem of excess credit in the United States surely has affected every member of the global community.All crises in the twentieth century have had world-wide consequences but the crisis of 2008 will go down in history as the first full-blown global crisis.

Over the past decade，Chinese trade revenues，savings and purchases of US debt increased.Low interest rates encouraged US consumers to spend and housing prices soared.But such imbalances could not be sustained and financial instruments containing mortgages for homes that have lost their value，3._______.Economists and central bankers are still struggling to find a way out of the subprime mortgage crisis.If Japan’s lost decade offers lessons，then deflation must be averted at all costs if there is to be hope for a recovery.But for the long-run，one magical phrase emerges from experts and that’s“stricter regulations for the banking industry.”Once governments succeed in restoring consumer and investor confidence，they should focus on designing regulations that encourage responsibility and a long-term outlook.Furthermore，policymakers have to recognize the need for global oversight of the banking industry，either by strengthening existing institutions or by creating new international authorities.The timing of the rescue is uncertain，and the certainty ofits efficacy remains in question.4._______，there is still no consensus on whether government spending policies of Franklin D.Roosevelt or increased demand for goods created by Second World War pulled the United States out of the Great Depression.One certainty for this crisis：there are no localized solutions for a problem that extends throughout the world.

Fiscal stimulation measures

Wealthy countries responded with extensive fiscal interventions.Numerous developing countries also launched programmes of this kind.Countries with substantial international currency reserves and a low budget deficit，like China，5._______.China announced a CNY 4 trillion programme（some EUR 430 billion）for the years 2009 and 2010 to be invested in domestic infrastructure，social security，technology，environment and education.However，a procedure based on individual programmes for each country was considered insufficient，and a multilateral，coordinated approach was called for.Most developing countries had and still have a clearly lower financial-political scope for stimulation programmes and social measures to protect the poorest.

Money policies

Other countries，like India，opted for other paths.India does have considerable international currency reserves to call on，but it also has high fiscal deficits which leave little room for increased expenditure.Consequently，India put the emphasis on monetary measures，in particular facilitating credit access options for producers.For many developing countries，however，these money policy measures are strictly limited because easement in interest policy impacts the exchange rate of their currency and the rate ofinflation.

Conversely，the effect of devaluation of currencies as a specific export incentive measure would probably be limited as long as global demand did not rise more strongly.Some countries，in contrast，have introduced selective trade restrictions on non-essential luxury goods.

Words and expressions：

administration n.管理；行政部门；政府

anemic adj.贫血的；衰弱的

availability n.有效；有益；可用性

avert vt.避免；防止

Bear Stearns贝尔斯登（美国投资银行）

budget n.预算

behemoth n.巨兽；庞然大物

catastrophe n.大灾难；大祸；彻底失败

consensus n.一致同意；合意

default vt.不履行义务

deficit n.赤字；逆差；亏损

deflation n.通货紧缩

double-dip双底衰退

easement n.缓和；减轻

epicenter n.震中；中心

Fannie Mae房利美（美国二级抵押信贷公司）

Freddie Mac房地美（联邦住宅贷款抵押公司）

full-blown crisis全面萧条；全面危机

incentive adj.激励的；刺激的

infrastructure n.基础设施；公共建设

inherent adj.固有的；内在的

insulate vt.隔离；使隔绝（常与from，against连用）

Lehman Brothers莱曼兄弟（美国投资银行）

multilateral adj.多边的；多国的

ongoing adj.进行的；不断发展的

opt for选择；做出抉择

oversight n.监督；照管

remittance n.汇款；汇款额

revenue n.收益；收入

soar vi.高飞；高耸；高涨

subprime mortgage次级房贷；次级抵押贷款

toxic adj.有毒的；中毒的


Part II　Listening

Listen to the following text and fill in the blanks with one or two appropriate words.

Financial Crisis and the Developing World

The crisis originated in the major financial centres in the developed countries.But the force ofimpact on the developing and transition countries became 1._______only gradually.The situation is new；previous crises spread from the developing countries.This time developing countries are the 2._______of the crisis，but they did not cause it.“The causes of the global financial crisis are to be found in the financial and economic 3._______of the developed countries，primarily the United States（US）.Developing countries are not responsible for it，but they are now seriously affected，”wrote Martin Khor，the new Director of the South Centre in Geneva.

The Third World Network（2008）reported that the UN 4._______for Asia and the Pacific had in fact registered a“phase of heightened instability”，but at that time they reduced their 5._______only minimally.In the IMF July 2008 update of the Global financial Stability Report，the IMF，for its part，6._______a weakening of growth in the threshold countries and a heightened risk ofinflation.Borrowing abroad became more expensive；investors had become more risk-conscious.But the IMF still characterised the threshold countries as fairly crisis-resistant.The 7._______of the global financial and economic crisis impacted the developing and threshold countries in the course of 2008.8._______the IMF，the World Bank and other institutions continually 9._______their growth predictions for Asia，Latin America and above all Africa.High growth rates disappeared and many countries even had to put up with shrinking economic production.

According to the IMF April 2009 World Economic Outlook（IMF WEO），the growth setbacks in the threshold and developing countries were higher than in the industrialised countries.Compared with their 10._______，the developing and threshold countries are therefore harder hit by the global financial and economic crisis than the industrialised countries that caused it.

The regression in economic growth entailed a sinking 11._______income，at least in countries with high population growth rates.Macro-economically the crisis manifested itselfin mounting deficits in trade and payment balances，dwindling currency reserves，currency devaluations，increasing rates of 12._______，higher indebtedness and soaring public budget deficits.

This had a direct impact on the living conditions of the population.The United Nations Educational，Scientific and Cultural Organization（UNESCO）（2009）estimated that the fall in growth cost the 390 million poorest people in Africa，i.e.those who must survive on the equivalent of USD 1 per day，a total of some USD 18 billion or USD 46 per person.This is equivalent to a drop in 13._______per capita income of one-fifth.The International Labour Organization（ILO 2008）feared the number of unemployed could rise to some 50 million by the end of 2009.The imbalance is mounting.Shortly before the G-20 meeting in Washington in November 2008 the World Bank 14._______that a fall in growth of 1%would force 20 million people into absolute poverty（World Bank 2008）.Six months later the World Bank predicted that the number of poor would rise further in half the developing countries.Among the low-income countries as many as one-third and in the countries south of the Sahara as many as three-quarters would be affected（World Bank GMR 2009）.This means that the Millennium Development Goals faded into the distance for many countries.As a 15._______there has already been social unrest in some countries.In its latest yearbook the international network Social Watch（2009）reports，in numerous contributions by local civil society organisations，on how the crisis has subjectively affected individual countries.

In recent years many developing countries have made significant macro-economic progress.Consequently，some of them are better armed against the crisis than they were on previous occasions.These countries are not exposed to the crisis without any protection whatever.Many governments in the developing countries have undertaken measures according to their own powers.They have strengthened their（regional）cooperation with one another.The UN，IMF，World Bank and other international organisations have also endeavoured to support the developing countries.They were urged to act by the non-governmental organisations and numerous academic powers.

Words and expressions：

downgrade vt.调低级别；使降级

dwindle vt.使缩小；使减少

entail vt.使需要；必需；承担

Geneva n.日内瓦

G-2020国集团（由世界主要经济强国构成）ILO国际劳工组织

impact n.影响；冲击力

indebtedness n.债务；所欠之款

macro-economic宏观经济

manifest vt.证明；表明；显示

Millennium Development Goals联合国千年发展目标（由来自189个国家的领导人在2000年签署）

non-governmental organization非政府组织

per capita人均；每人；按人口计算

register vt.正式提出；登记；注册

regression n.衰退；退化

Sahara n.撒哈拉沙漠（位于非洲北部）

shrinking adj.收缩的；退缩的

threshold n.临界

victim n.受害人；牺牲品

UNESCO联合国教科文组织


Part III　Chinese Summary

金融危机又称金融风暴，是指一个国家或几个国家与地区的全部或大部分金融指标（如：短期利率、货币资产、证券、房地产、土地（价格）、商业破产数和金融机构倒闭数）的急剧、短暂和超周期的恶化。

国际金融危机主要表现为货币危机，具体表现为市场流动性不足，信用紧缩，市场停滞，交易大量减少，市场恐慌性抛售，信心崩溃。其特征是人们基于经济未来将更加悲观的预期，整个区域内货币币值出现幅度较大的贬值，经济总量与经济规模出现较大的损失，经济增长受到打击。它往往伴随着企业大量倒闭，失业率提高，社会普遍的经济萧条，甚至有些时候伴随着社会动荡或国家政治层面的动荡。

金融危机可以分为货币危机、债务危机、银行危机等类型。近年来的金融危机越来越呈现出某种混合形式的危机。

金融动荡和危机在不同国家爆发都有其特有的内在原因，而且内因往往是首要的，但它作为一种世界性现象，却有其值得注意的共同性原因：那就是金融动荡和危机与经济全球化过程特别是金融自由化过程密切相关。由于金融自由化发展迅速，而许多发展中国家金融体制尚不健全，政府缺乏有效的调控和管制手段，在条件还不具备的情况下过早地实行金融自由化，这是导致发展中国家产生金融危机的最主要原因。

自金融危机爆发以来，各国政府先后采取的具体应对措施大致可以归纳为以下几类：

●注入流动性

为缓解金融市场流动性紧张问题，各国央行纷纷向金融市场注人流动性。自次贷危机爆发以来，欧美日等各国央行一直都在不断地向金融市场注资。

●金融机构国有化

为了防止危机进一步扩散，对已经陷入或面临破产境地的金融机构，政府出面接管实行国有化。

●降低官方利率

为了降低借贷成本，缓解金融危机对经济的冲击，各国央行纷纷降息。

●收购不良资产

为帮助金融机构剥离不良资产，恢复银行的贷款能力，政府出资购买金融机构的不良资产。

●存款担保

为稳定金融市场，防止银行挤兑导致金融机构崩溃，国家出面对银行的存款进行担保。

●禁止“裸卖空”

为防止由于股票市场的投机活动而造成金融机构破产，众多国家纷纷禁止对金融公司股票进行“裸卖空”。

●国际金融协作

为加强对市场的影响程度，各国央行联手出击，协同动作稳定金融市场。

●向实体企业直接融资

为解决企业因信贷危机而无法融资的困境，央行购买商业票据直接向实体企业融资。

●财政刺激计划

为应对金融危机所导致的实体经济的衰退，各国政府纷纷推出一揽子财政刺激计划。各国经济刺激方案均包括减税、增加公共投资等内容。


Part IV　Word Study

avert vt.避免；防止；转移

The government has failed to avert a national strike.政府没有能够避免这场全国性的罢工。

U.S government tried every possible means to avert the Financial storm.

美国政府想方设法防止这场金融风暴。

He managed to avert suspicion.他设法避嫌。

He averted his eyes from that ugly building.他转移目光不再看那丑陋的大楼。

catastrophe n.大灾难；大祸；彻底失败

Their other problems paled into insignificance beside this latest catastrophe.

最近发生这一灾祸后，他们其他的问题都显得无关重要了。

Finally，we hope against hope that we have the courage to ensure that this type of catastrophe can be prevented or mitigated.

最后，我们还是抱有一线希望，希望我们有勇气保证能够预防或者减轻这样的大祸。

In 20 to 30 years this new production system could help to feed the world and give us opportunities to survive in the event of an environmental catastrophe.

在今后20—30年里，这种新的生产系统可能帮助养活全世界，并让我们有机会在一个环境大灾难的事件中生存下来。

collapse vt.（使）倒塌；（使）崩溃

The currencies of these countries collapsed suddenly.这些国家的货币突然崩溃了。

If you work too hard，your health may collapse.如果你工作太累的话，你可能病倒。

n.倒塌；崩溃；暴跌

A flood caused the collapse of the bridge.洪水使桥倒塌了。

The stock market was on the brink of collapse.股市已到崩盘的边缘。

The market collapse was caused by weakness of the dollar.市场价格暴跌是由于美元疲弱引起的。

deficit n.赤字；逆差；亏损；亏空

The current trade deficit indicates a serious imbalance between our import and export trade.

当前的贸易赤字表明我们的进出口贸易严重失调。

That would still leave a substantial trade deficit.这样仍然会出现巨额贸易逆差。

She has to draw reserves to cover the deficit.她不得不支取储金以弥补亏空。

dwindle vt.减少；缩小

Those jobs will dwindle in years to come.这些工作以后会逐年减少。

After its population began to dwindle and the few remaining inhabitants could no longer support themselves，the island was abandoned in 1953.

随着人口逐渐减少，这里剩余居民无法继续养活自己，1953年该岛被废弃。

Commercial radios could die out within 15 to 20 years as advertising revenues dwindle.

商业电台可能在15—20年里因广告收入减少而倒闭。

entail vt.使需要；必需；承担

Success entails hard work.要成功，必须努力工作。

The enterprise will entail enormous expense and labour on us.

这项事业将使我们负担巨大的费用和人力。

This commitment does not entail surrendering our total selves to each other；nor does it imply that the relationship is necessarily permanent.

这种承诺并不需要我们相互放弃自身的特性，也不表示我们的这种关系一定是永久的关系。

n.限定继承权

You mean perhaps to the entail of this estate.你大概是说产业的继承权问题。

impact n.影响；冲击力

Seasonality or economic cycles will have minimal impact on secular trends.

季节性或经济周期两者对长期趋势的影响都不大。

But what these people fail to see is that international tourism may bring about a disastrous impact on our environment and local history.

但是这些人忽视了国际旅游可能会给当地环境和历史造成的灾难性的冲击力。

vt.<vi.冲击；撞击；产生影响

The company’s performance was impacted by the high value of the pound.

公司的业绩受到了英镑高值的冲击。

You ought to know what you do and how you think will impact your life.

你该知道你做什么你如何思考将影响你的生活。

incentive adj.刺激的；鼓励的

Apple is operating with the mechanism ofincentive Management.苹果公司实行激励管理机制。

This charming book is incentive to further study.这本书很出色，吸引人们作进一步的专研。

n.刺激；动机；诱因

With more supply in the market，there’s more incentive to sell.

在市场供应加大的情况下，抛售动机就更加强烈。

First，the Fed can pay higher interest on those reserves，giving an incentive to banks to leave them at the Fed rather than turn them into loans.

首先，美联储可以以较高的利率向这些准备金支付利息，因而刺激各银行将其留在美联储而不是转化为贷款。

legitimacy n.合法；合理；正当

The court doubted the legitimacy of his claim.法院怀疑他要求的合法性。

They said robbery is what happens when a regime has no legitimacy in the eyes of the people.

他们说当一些人认为现有的体制不存在合法性的情况下，抢劫案就这样发生了。

This legitimacy depends on a social contract that treats the population as citizens rather than subjects，and has as its primary goal the economic and social advancement of society.

这一合法性依赖于这样一种社会契约：即将老百姓都当成公民、而非臣民，并将整个社会的经济与社会发展作为其首要目标。

malfeasance n.渎职，违法行为；不正当行为

The Financial crisis provides an apparently endless opportunity for unmasking deceit，malfeasance，and corruption.显然，金融危机提供了用之不竭的机会，可以揭露欺诈、渎职和腐败。

The open government regulations potentially offer a sword for citizens to fight against malfeasance by monitoring the government effectively.

政务信息公开条例有望为公民提供一把利剑，公众可以通过有效监督政府来打击违法行为。

But those were mainly cases ofindividual fraud and malfeasance，not systemic corruption.

但这些主要是由个人诈骗和不正当行为所致，而非体制性腐败。

mortgage n.抵押

The bank refused to accept any mortgage on land.银行拒绝接受任何土地抵押。

The building society will be forced to foreclose on this mortgage because regular payments have not been made.住宅互助协会将不得不取消这项抵押的赎取权，因为没有定期交款。

vt.抵押

I won’t mortgage my liberty and my life for the sake of souvenirs.

我不会为了一些纪念品，而用我的自由以及生活来作抵押。

He mortgaged his house in order to start a business.他将房子作抵押借款来创业。

proceeds n.收入；收益

Using the proceeds，he bought another，and another car.用取得的收入，他买进一辆又一辆车。

They gave the proceeds of the sale to the orphanage.他们把销售的收入给了这家孤儿院。

register vt.登记；注册；正式提出

It is his duty to register the names of the patients every day.每天登记病人的姓名是他的职责。

You must register with the police when you come to a foreign country.

当你到达外国时你必须在警方备案。

They registered a strong protest with the United Nations.他们向联合国提出强烈抗议。

n.登记；注册；记录

He was struck off the lawyer register.在注册律师名单上，他已被除名。

No register of his property was found.没有查到他的财产记录。

regression n.衰退；退化

They can not avoid economic regression.他们无法避免经济衰退。

The species is undergoing serious regression.这物种正经历着严重的退化。

regulate vt.调整；管理；控制

Regretfully，we can’t regulate the irregular liner on the gulf.

遗憾的是我们不能调整海湾上不定期的班船。

How to regulate international exchange rates remains a problem.

如何来管理国际率汇一直是个问题。

We must try our best to regulate our expenditure.我们必须尽力控制开支。


Part V　Exercises

I.Answer the following questions.

1.How can government deal with the situation when financial crisis occurs?

2.Why are Americans so deep in debt?

3.What did Americans do to promote economy before the crisis?

4.What might be a good way to deal with the problem according to experts?

5.What country is chiefly responsible for this crisis?

6.How can the problem be solved in developing countries?

II.Tell whether the following statements are true or false.

1._______Borrowing money became very difficult.

2._______Human beings will suffer greatly if the situation keeps worsening.

3._______No financial institutions have gone bankrupt.

4._______The global monitoring of banking industry is really necessary.

5._______Developing countries are not seriously affected by the crisis.

6._______In some countries social unrest resulted from this crisis.

III.Match the terms with the following definitions.

aftermath　legitimacy　default　regression　expenditure　indigent　mechanism　infrastructure　victim　threshold

1._______the act of expending something especially funds；disbursement；consumption

2.______the fundamental facilities and systems serving a country，city，or area as transportation and communication systems，power plants and schools

3._______failure to act；inaction or neglect

4._______routine methods or procedures；mechanics

5._______the state or quality of being legitimate

6._______any place or point of entering or beginning

7._______the act of going back to the previous state；return or reversion

8._______a person who suffers from a destructive or injurious action or agency

9._______lacking food，clothing and other necessities of life because of poverty

10.______something that results or follows from an event especially one of a disastrous or unfortunate nature

IV.fill in each blank with the most appropriate word given below in its right form.

legitimacy　proceeds　avert　malfeasance　incentive　collapse　register　mortgage　entail　regression　impact　dwindle　regulate　catastrophe　deficit

1.The last governor left the state with a$2.5 billion_______so days are not easy for the new governor.

2.Tuition will increase across all high-education sectors but state-financed student aid will continue to_______or remain flat.

3.At this time there is no effective plan if a_______such as ship collision or oil spill occurs.

4.Student loan determent options are likewise more generous than a typical credit card，or car loan.

5.The country’s economy is on the verge of_______；therefore，measures should be taken without any delay.

6.We need laws to_______market behavior.

V.Translate the following paragraph into Chinese.

However，this is unlikely，because in the US the government happens to be debt addict and gambler number one.As individuals，we may have been as virtuous as we wished，but the government will have still run up exorbitant debts on our behalf.Every level of government，from local municipalities and authorities，which need the financial markets to finance their public works and public services，to the federal government，which relies on foreign investment to finance its endless wars，is addicted to public debt.They know they cannot stop borrowing，and so they will do anything they can to keep the game going for as long as possible.

VI.Translate the following sentences into English.

1.当你不断借钱没法偿还时情况会恶化。

2.金融危机会使人失业乃至无家可归。

3.2008年的金融危机使许多华尔街的投资银行倒闭。

4.金融危机后，许多国家都会采用财政刺激计划。

5.金融危机会给发展中国家带来大灾难。

6.国际货币基金组织为发展中国家的经济发展作出贡献。

VII.Oral practice

1.One-minute presentation

Topic A：The relationship between financial collapse and commercial collapse

Topic B：China will play a key role in the world economy

2.Three-minute discussion

According to the text，The UN，IMF，World Bank and other international organizations have also endeavored to support the developing countries.They were urged to act by the non-governmental organizations and numerous academic powers.

（1）The ways that international organizations can support the developing countries.

（2）The roles non-governmental organizations can play to help developing countries.
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